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YOU Writea Rule of Rate-Making! 


The Transportation Association of America 
is preparing Supplement No. 3 to its National 
Transportation Program. It will be devoted to 
a discussion of principles which should govern 
the making of rates to rehabilitate and stabilize 
the transportation industry. 


Just as the Association sought the guidance 
of the shippers a few months ago in determin- 
ing what really is the “public interest,” so now 
it seeks their advice in the preparation of a 


sands of members and non-members of the Asso- 
ciation alike. When you receive yours, please 
vive it your earnest consideration and answer 
the questions fully, submitting your reasons, 
and mail to us promptly. 


If, by any chance, you have been overlooked, 
or your copy of the questionnaire has gone 
astray, write and ask us for as many copies as 
you wish to distribute among your friends and 
business associates. 





rate-making rule for inclusion in its program. ' :' 
a pre’ Or simply answer the questions listed below 
Will you give us the benefit of your sugges- 


by number, in a letter. Your assistance in dis- 
tions? 


covering a sane way out of the present trans- 
A questionnaire, containing the inquiries 
listed below, has been mailed to many thou- 


portation dilemma, preserving private enter- 
prise in this major industry, will be appreciated. 





1. Do you believe, if Congress empowers a Government agency to control the supply of transportation and to determine 
the reasonableness of rates, that it should likewise be charged with the responsibility for maintaining the credit of 
transportation agencies, viewed as a whole, or by natural groupings? 


~ 


Giving due consideration to the influence of competition which exists among the different modes of transport, is 
the power of suspension over rates now necessary in the public or carrier interest? 


3. Should Government authority include the power of fixing both maximum and minimum rates? 


> 


Should the principles applying to railroad rate making also apply to other forms of transport? 


y 


If the policy of permitting transportation a fair return is to be established by law, should it be accompanied by a 
mandate requiring consolidations within a reasonable period and/or coordination of services among carriers of the 
same class and between the different types of transport? 


6. Anticipating that any policy of fair return which is designed to protect the credit of carriers, as a whole, or by 
specific groups, may result in indefensibly high earnings by strong agencies while producing low returns for others, 
should some form of recapture be provided by law so that all or part of unusually high earnings of more fortunate 
agencies may be taken from them and pooled for the benefit of transportation, as a whole, or by specific groups? 

(a) If recapture is provided for, how would you suggest that such funds be used in order to benefit transporta- 
tion in the country as a whole and in the general public interest? 


7. If a more definite policy of fair return for transportation is advisable and the authorized Federal body establishes 


a rate base and the factors constituting a fair return, for how long a period should the findings be held effective 


before revision? Should such a period contemplate the average earnings over a period of years of fluctuating busi- 
ness activity? 


Send your answers to 


THE TRANSPORTATION ASSOCIATION OF AMERICA 


400 West Madison Street Chicago, Illinois 
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Our Plattorm 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





THE RAILROAD PROBLEM 


HE expected has happened and the President’s fact- 

finding commission or mediation board has reported 
against a cut in railroad wages. We were so confident 
of the result that we made several bets on it—which 
we hoped we would lose. Our assurance was based on 
the feeling that no commission appointed by President 
Roosevelt would be able to find a reason for reductions 
in wages no matter what the facts or how ably they 
were presented. We wagered also that, if the finding 
was against management, the railroads would “go 
along” with it. We hoped to lose that bet, but we made 
it because of the well known disinclination of the rail- 
roads—and all business, for that matter—to take 
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issue with the administration, notwithstanding that 
they have nothing to lose and everything to gain by 
such a course. What more can the administration do 
to them than it has been doing and what favors are to 
be expected as a result of groveling? We bet also that, 
if the verdict was against the men, they would, never- 
theless, proceed with their strike, for, whatever their 
faults may be, they are not given to groveling. Of 
course, we had no idea that we would either win or 
lose that one. 

There are several courses open to the railroads, 
singly or in combination. Probably which one has been 
chosen will be known by the time these words are read. 

They may—and should—persist in their wage cut 
and risk a strike, relying on public sentiment to win for 
them in the end, stimulating this public sentiment by a 
well directed publicity campaign. This course is per- 
fectly legal and proper—but we have no hope that it 
will be pursued. 

They may divide—that is, some may enforce the 
pay reduction and some may not. This individual action 
has its advantages, for often local support maybe ex- 
pected and obtained where national support for any 
kind of “big business” is difficult to get in these days 
of demagoguery. 

They may consent to “go along” with the report of 
the board, doing the best they can, in their negotiations 
with President Roosevelt, to obtain from him, for what 
they may be worth, promises of helpful and fair legis- 
lation—or they may simply accept the report as final 
without even exacting such pledges. 


They may retain their power in the matter of the 
present proposed wage reduction by postponing their 
decision, instead of discontinuing the entire proceed- 
ing, until it can be seen what, if anything, the new 
Roosevelt idea amounts to in a trade. 


They may do what they should have done long 
ago—press for new rules and working agreements with 
their men to take the place of the present unfair and 
antiquated ones. There is not so much to be gained 
in this way as in a fifteen per cent cut in wages, but 
there is, perhaps, half as much. Those are not our 
figures but are based on estimates made by railroad 
experts, such as President Sargent, of the Chicago and 
Northwestern. They would be much more likely to win 
a case of that sort, for not even a New Deal board, 
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sympathetic with the idea that, under no circumstances, 
must wages be reduced, could defend payment for work 
not done. Here again the right kind of publicity cam- 
paign—not in the Railway Age or the Wall Street Jour- 
nal, but in the Podunk News and the Smalltown Bladder 
—would be helpful, for no fair-minded person can see 
justice in continuing to pay a man for a full day’s work 
when modern methods have reduced the stint for which 
he is paid from eight to three hours—as can be shown 
in many cases. Even Roosevelt’s board suggests a re- 
vision of rules—one of the few things in its report 
worth noting. 

They can prepare and campaign for a sane legisla- 
tive program, and do it with all the more force and 
effect because of the fact that they have been unable 
to reduce wages—if they take the attitude that they 
cannot cut wages. 

They can—again on the theory that they accept 
the report as final and there is to be no wage cut— 
accept also the fact that they cannot prosper, legisla- 
tion or no legislation, unless they adopt some group 
economies—unifications, consolidations, poolings, and 
so on. Either that or they are sunk. 

Incidentally, they can and should refuse to be 
seduced by any plan for making “easy money” avail- 
able to them as a solution, in whole or in part, of their 
troubles. Such loans would only make their case more 
precarious by increasing their load of debt. Subsidy 
should, for many reasons, not be considered. It is not 
fair to tax the public to maintain a transportation sys- 
tem that could and should be maintained by permitting 
it to maintain itself. 

In whatever course they pursue they should give 
no weight to expectations or even promises that labor 
will cooperate in the adoption by Congress of a sound 
transportation policy. Labor has never cooperated, ex- 
cept, perhaps, where it had no stake, as in the case of 
proposed fourth section legislation, and has given no 
evidence that it ever will do so. “We wouldn’t give the 
railroads the whiskers from yesterday’s shave” is a fair 
expression of its policy. It has striven for “make-work” 
legislation and no consideration of fairness or good 
sense has deterred it; it was not even deterred by the 
wage increases granted last year. If the railroads de- 
pend on it for any assistance whatever they will prove 
themselves fatuous. 

They have said that no program would avail to save 
them if wage reductions were not enforced. Perhaps 
some allowance should be made for over emphasis when 
a battle was being fought, but their statement of the 
case was substantially correct. Certainly, they do not 
intend to eat it. Let them, then, fight for their lives. 
Government ownership is staring them in the face. 

When all is said and done, isn’t it a silly situation 
that the theories and practices of the administration 
in Washington have brought about? The railroads and 
their employes disagree about wages; the President 
steps in and appoints a fact-finding commission or 
emergency board, which, after thirty days of consid- 
eration, knowing nothing else about the problem, finds 
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that there should be no wage reduction; then the Presi- 
dent, knowing even less than his board, because he has 
not even studied the problem for thirty days, attempts 
to induce the railroads to “go along” with the report. 
What is still more silly, they seem to think they should 
submit to it, right or wrong, and a large part of the 
public seems also to think so. 

As a matter of fact, there is nothing in the law 
requiring either the railroads or their men to act in 
accordance with a report of this kind. It is merely a 
question of policy that is before them. If the railroads 
still think they are right, they should proceed with the 
wage cut, no matter what the President and his board 
of three amateurs think or say. They have no “alibi” 
in the findings of the board. If they are convinced, very 
well; but if they continue to “cuss” the President and 
his board in private but, nevertheless, submit, then they 
deserve what they get. 

We are not here advising disregard of law. We are 
merely suggesting that, as long as business men, in- 
cluding railroad executives, accept as gospel what the 
man in the White House says, before it is written into 
law, then they are to blame if it is written into law 
or otherwise effectuated. Lily-livered acquiescence in 
injustice will never bring us out of the slough into which 
we have been plunged. In this particular case it should 
be remembered that President Roosevelt knows very 
little about the subject under consideration, but is actu- 
ated by desire to promote his idea that wages should 
continue to be high regardless of ability to pay, and 
his knowledge that the earner of wages has more votes 
than the man who pays them. 

And the public? It will be unthinkingly gratified 
to know that a strike has been averted—just as war 
was averted in Europe by giving Hitler everything he 
wanted. 


WHY THE ADVISORY BOARDS? 

HE Shippers’ Regional Advisory Boards, set up 

some years ago for the purpose of assuring car 
supply, were continued, when that reason for them 
disappeared, as we recall it and as their president said 
to them at their national meeting November 1, “to 
put the advice shippers had to give the railroads into 
practical, usable form and so to synthesize shippers’ 
views that the railroads would know, before they un- 
dertook a course of action, just how confidently they 
might rely on shipper cooperation.” And yet, at that 
meeting, at a time when the railroad situation is more 
serious than it has ever been before in the memory of 
any in the room, and with all kinds of remedies being 
discussed, the railroads themselves having a specific 
program, the only. action taken was the adoption of a 
resolution advocating coordination of rail and truck 
services. 

Maybe we are wrong in our impression of the 
supposed function of the advisory boards and maybe 
their president is wrong—though no one arose to tell 
him so—but if their function is not somewhat as de- 
scribed by him, what are they for and what is the 
purpose of their national meetings? 





~ 
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Current Topics in 
Washington 





Judge William Clark of the federal 
court in New Jersey, dealing with ques- 
tions arising out of Mayor Hague’s de- 
termination to prevent the teaching of 
what he calls un-Americanism, made a 
suggestion that, if adopted, would put 
political discussion on the supposed level of such discussion in 
Germany. There could be free discussion so long as the speaker 
said only those things the powers that be desired to be said. 

The judge recommended ‘a modified form of public cen- 
sorship,” as he called it—a requirement that an advance copy 
of a speech be furnished to authorities where “the particular 
persons applying for permits (to make speeches) had on pre- 
vious occasions addressed similar audiences with resulting dis- 
turbances.” 

All Mayor Hague or any other dictator would need to do 
under such a censorship to apply a gag would be to see to it 
that there was a “disturbance” at every meeting, no matter by 
whom addressed. Then, when there was an application for a 
permit, all the officer handling permits would have to do would 
be to pull out a card showing that, when John Smith had made 
a speech, there had been a “disturbance.” Therefore, an ad- 
vance copy of the speech would have to be submitted for con- 
sideration. The man considering it could not be hurried, be- 
cause he was giving the matter consideration. 

Of course, if he continued his consideration until too late 
for the man to deliver the speech at the appointed hour and 
place, it would be just too bad! 


Fine Gag for 
Suppressing Free 
Political Speaking 





Every time witnesses from New 
England appear before the Commis- 
sion mentioning place names one 
wonders how Henry W. Longfellow 
came to invent the names Hiawatha 
and Minnehaha. Scattered about him 


Longfellow Must 
Have Had True Har- 
mony in His Soul 


were such names as Androscoggin, Winnepesaukee, Naugatuck, 


Weypoyset, Apponaug, and Penobscot. They are not, at first 
blush, musical words. If one could be certain how the Indians 
said them, he might not wonder so much about the poet’s choice 
of more agreeable sounding names. Perhaps, because he was 
familiar with Assawaga and Pawtucket, he had to think hard 
about names, with the result that he invented Hiawatha, though 
it must be admitted that that has not a distinctly masculine 
sound. 





Thirty dollars every Thursday or some 
later version of the Townsend $200 a month 
vision may become only a mild form of 
bidding for votes after the possibilities of 
the new wages and hours law have been 
thoroughly explored. There is nothing to 
prevent a candidate for a congressional seat from promising, if 
elected, to vote to make the minimum wage, say, $2 an hour 
in a thirty hour week. 

That would be better than $200 a month, by quite a mar- 
gin. At first, few thought that the bonus would go through, but 
it did. That, however, was a relatively modest demand on the 
Treasury. It was a demand on the Treasury, however, so there 
was stout opposition. 

But $2 an hour would not be a raid on the Treasury. It 
would be only a “sharing of the wealth’—a taking from those 
who have by those who were too roisterously busy, in some in- 
stances, to be thrifty—and, therefore, not immoral under the 
code some candidates for office seem to have adopted. 

Seemingly, the possibilities under the wages and hours law 
were not realized in time to be made use of in this campaign. 
Polls, in the making of which there is no more a definite end 
than in the making of books, seem to indicate that at least one 
out of three voters is convinced that some form of support 
should be voted for “under-privileged” persons. But there are 
other campaigns coming, and those seeking offices that pay 
higher salaries than the seekers have been able, in free com- 
petition, to achieve, will be just as agile as their predecessors 
in making promises. 

One-third of the voters, of course, are not alone enough to 


Wage and Hour 
Law Bidding 
for Votes 
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get. an office for an aspirant. But one-third welded into a bloc, 
can usually carry off a nomination and an election. One-third 
of the stock of any corporation, the stock of which is widely 
distributed, is control of it. Voters who are serious-minded di- 
vide on the merits of many a proposition and forget that, by 
their so dividing, advocates of easy or funny money, can carry 
away the prize. 

The older generation of southern public men, when talking 
freely about the matter, often said that the exclusion of colored 
man from the privilege of franchise was not particularly on ac- 
count of color, lack of training, or previous condition of ser- 
vitude. They explained that the white leaders made provisions 
for exclusion as a method, primarily, of protecting themselves 
from themselves. Frankly they admitted that they divided so 
evenly on questions of policy that, in effect, they invited the 
colored man to decide questions for them. And then they of- 
fered him inducements to make the decision. By excluding the 
colored man they put temptation to offer inducements behind 
themselves. 

And by inducement is not meant cash in hand, though 
sometimes cash seemed to be passing from one hand to another. 
Eating, drinking, and making merry with the “galloping domi- 
noes” was a powerful inducement. Around New York a boat 
ride and picnic by a political boss used to be an inducement. 





In substance, Secretary Wallace has 
been blaming on the Supreme Court the 
failure of plans to relieve the farmer. 
That is not a new alibi for the failure of 
an executive officer’s pet scheme for the 
alleviation of ills. The court, as a rule, 
does not answer, nor has it in this instance. 

Among the declarations made by Secretary Wallace is that 
the court, in holding the first AAA act unconstitutional, did 
not consider the economic condition of the farmers. Without in- 
tending it, the nation’s boss farmer thus praised the court in 
the highest possible terms. It is no part of the duty of the 
court to consider the economic condition of the farmers or any 
other class of persons. Its sole duty is to determine whether 
a statute is within the constitution. That is the law adopted 
directly by the people. 

Consideration of the economic condition of the farmers or 
any other class of citizens is part of the duty of Congress in 
enacting statutes. There is no limit, except the Constitution, 
on the amount of consideration Congress gives to the economic 
condition of the farmer. And the only duty of the court is to 
say whether, in giving effect to the economic consideration of 
the farmer or any other class, Congress keeps within the bounds 
set by the Constitution. 

If the enactment, in its judgment, is outside the power 
granted to Congress by the Constitution, it is its duty to say so. 
That duty binds it even if every one of the justices, as a citi- 
zen, thinks the statute is a praiseworthy thing. What the court 
thinks of a piece of legislation as a means to an end is not 
supposed to have any weight with it, if, in its judgment, the 
Constitution does not authorize alleviation by that method. 

Notwithstanding the billions that have been spent on edu- 
cation there appear to be persons in high places who do not 
know that basic fact. 


And Billions 
Have Been Spent 
on Education! 





There is something new under the 
sun. For the first time in the history of 
the United States the party in power 
seems to have two smearing machines 
at the same time. And they are going in 
opposite directions. The LaFollette civil 
liberties committee daubs filth on those whose inclination is to 
speak ill of the self-anointed liberals; to make it appear that 
those who dare intimate that a labor leader sometimes may be 
slightly unlawful in his conduct of a strike are more despicable 
than those who take candy from blind babies; and that judges 
and juries who convict Mooneys and Saccos are being unjustly 
praised when they are described as worse than murderers. 

Now Martin Dies, a representative from Texas, suspected 
of having sat at the feet of Vice-President Garner to take les- 
sons in politics, who is operating a machine in the House, has 
appeared to welcome “witnesses” who think Governor Mur- 
phy, of Michigan, acted treasonably in his handling of the sit- 
down strike in Flint. That Texas representative also seems to 
think that Madame Secretary Perkins is not above suspicion 
by one who believes that even a friendly smile about the cor- 
ners of the mouth for Communists is a sin against the United 
States. 

Senator LaFollette, whose committee impales industrial 
leaders who undertake to resist lawlessness on the part of 
“peaceful” pickets in labor strikes who carry clubs or guns, is 
not a Democrat. But Republicans generally believe he has done 
yeoman service, in a smearing line, for the party of which 


Speaking of Con- 
gressional Smear- 
ing Machines 
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President Roosevelt is the titular head, just as if he were of 
the President’s party. 


Forty years ago an investigation by a committee of Con- 
gress was regarded with much respect. It meant something 
more than a mere running off at the mouth. In the time of the 
first Roosevelt there was a beginning of the present style of 
“investigation.” It merits no respect from anyone. That style 
reached a fairly low level in the Senate while a tariff bill was 
under consideration in the early part of the Wilson first ad- 
ministration. Since then a congressional investigation has im- 
pressed few who have any appreciation of the rules of decency 
in public affairs. 


And yet those who have looked down their noses for years 
on account of the low grade exhibitions under the dome of the 
Capitol can’t help feeling that the young Texas representative 
has done something worth while by employing the tactics the 
“liberals” have used for so many years in dealing with those 
who have disagreed with them. Possibly the counter offensive 
in smearing that Dies has put on may bring both senators and 
representatives to a realization that smearing by insinuation 
and innuendo hardly is up to the best traditions of American 
public life. 


What Dies did in the way of bringing out accusations 
against Governor Murphy so roiled President Roosevelt that 
he flamed out publicly against the Dies committee. That is an 
exceedingly rare if not an unprecedented thing. But the Roose- 
velts always have appeared to believe that precedents, like 
treaties and pie crust, are made to be broken. Besides, the 
President has great political liking for Murphy. The latter’s 
course has never deviated from the Roosevelt line, so he re- 
ceives verbal protection from the White House, even if thereby 
the President lashes a member of his own party holding of- 
ficial position—A.E.H. 


REVENUE FREIGHT LOADING 


Revenue freight loading the week ended October 29 totaled 
708,840 cars—3,212, or five-tenths of one per cent, above the 
preceding week; 59,184, or 7.7 per cent, below the correspond- 
ing week in 1937; and 250,652, or 26.1 per cent, below the same 
week in 1930. Miscellaneous totaled 284,765; merchandise, 158,- 
880; coal, 136,408; grain and products, 46,906; live stock, 21,053; 
forest products, 30,023; ore, 24,609; coke, 6,196. 

Railroads the week ended October 22 loaded 705,628 cars 
of revenue freight (see Traffic World, Oct. 29), according to 
the Association of American Railroads. 

All districts reported decreases compared with the corre- 
sponding weeks in 1937 and 1930. 


1938 1937 1930 

. Es Se RE boos sod vessces 2,256,423 2,714,449 3,347,717 
4 weeks in February ............... 2,155,451 2,763,457 3,506,236 
4 wrecks Im BURPCR qn... cnvvcccvencess 2,222,864 2,986,166 3,529,907 
yo he | reg eee 2,649,894 3,712,906 4,504,284 
NE RT ED 5 sc winc bh oidd's eka emacans 2,185,822 3,098,632 3,733,385 
a ee ree 2,170,984 2,962,219 3,642,357 
pS a a er 2,861,762 3,794,249 4,492,300 
SS OO IEE yoo anus oad cpe rao 2,392,040 3,100,590 3,687,319 
4 weeks in September .............. 2,552,621 3,169,421 3,759,533 
OK CE MOET Dvn vscwievaicciccewss 697,938 843,861 950,663 
ee OF er 702,964 812,258 971,255 
Week Of Gotober IS ..w....sccecccnss 726,612 806,095 954,782 
ee e - e ee 705,628 770,156 931,105 

ee ee et ere 24,281,003 31,534,459 38,010,843 


Revenue freight loading by districts the week ended Octo- 
ber 22 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 8,047 and 6,425; live 
stock, 1,253 and 1,382; coal, 24,828 and 30,837; coke, 1,344 and 2,238; 
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forest products, 1,183 and 1,764; ore, 2,458 and 2,891; merchandise, L. 
C. L., 40,676 and 43,973; miscellaneous, 61,909 and 67,321; total, 1938, 
141,698; 1937, 156,831; 1936, 162,712. 

Allegheny district: Grain and grain products, 4,460 and 3,449; live 
stock, 1,011 and 995; coal, 29,454 and 36,237; coke, 2,375 and 3,930; for- 
est products, 786 and 932; ore, 5,028 and 8,090; merchandise, L. C. L., 
27,558 and 30,310; miscellaneous, 53,089 and 40,477; total, 1938, 123,761; 
1937, 144,420; 1936, 162,085. 

Pocahontas district: Grain and grain products, 318 and 228; live 
stock, 274 and 292; coal, 36,940 and 41,561; coke, 489 and 705; forest 
products, 535 and 552; ore, 419 and 324; merchandise, L. C. L., 5,797 
and 5,834; miscellaneous, 6,467 and 6,000; total, 1938, 51,239; 1937, 55,- 
496; 1936, 58,411. 

Southern district: Grain and grain products, 5,542 and 2,617; live 
stock, 974 and 947; coal, 16,349 and 20,807; coke, 273 and 393; forest 
products, 11,362 and 10,424; ore, 1,025 and 1,056; merchandise, L. C. L., 
28,965 and. 28,838; miscellaneous, 39,364 and 42,548; total, 1938, 103,854; 
1937, 107,630; 1936, 112,617. 

Northwestern district: Grain and grain products, 11,897 and 9,368; 
live stock, 4,724 and 5,739; coal, 7,119 and 9,319; coke, 1,036 and 1,172; 
forest products, 8,254 and 9,037; ore, 14,072 and 19,854; merchandise, 
L. C. L., 19,399 and 20,824; miscellaneous, 34,521 and 35,468; total, 
1938, 101,022; 1937, 110,781; 1936, 123,520. 

Central Western district: Grain and grain products, 11,786 and 
9,660; live stock, 10,969 and 10,704; coal, 9,928 and 12,580; coke, 131 
and 166; forest products, 6,514 and 5,712; ore, 4,811 and 5,510; mer- 
chandise, L. C. L., 25,547 and 26,858; miscellaneous, 59,881 and 62,779; 
total, 1938, 129,567; 1937, 133,969; 1936, 130,687. 

Southwestern district: Grain and grain products, 4,446 and 4,693; 
live stock, 2,103 and 2,324; coal, 3,374 and 5,704; coke, 74 and 84; forest 
products, 3,788 and 4,313; ore, 251 and 319; merchandise, L. C. L., 
11,495 and 12,417; miscellaneous, 28,956 and 31,175; total, 1938, 54,487; 
1937, 61,029; 1936, 66,210. 


FACTS ABOUT THE RAILROADS 


“Forty-one per cent fewer train accidents took place on 
the railroads of the United States in the first six months of 
1938 than in the same period the preceding year,” says the 
Association of American Railroads. 

“The number of fatalities among passengers, employes, 
persons at highway-railroad grade crossings and trespassers in 
the first half of 1938 was 17.6 per cent less than in the same 
period in 1937. 

“A railroad employe in 1937 had eight chances of getting 
hurt in a million working hours compared with thirty-one 
chances fifteen years ago. 

“Pullman commissary service is found on practically eighty 
per cent of all railroad passenger trains in the U. S., serving 
everything from a cup of coffee to a table d’hote meal. 

“Railroads of the United States paid 10 cents in taxes out 
of each dollar of operating revenues collected in the first eight 
months of 1938. 

“Unmatured funded debt of the railroads in 1937 amounted 
to 43.9 per cent of the total investment in road and equipment, 
the lowest percentage for any year since 1910. 

“Approximately 174,000,000 pieces of linen and 535,000 


—- passed through the Pullman Company’s laundries in 
1 yaa 





POSTAGE RATES ON BOOKS 


The President, by proclamation, has reduced the postage 
rates on books consisting wholly of reading matter and con- 
taining no advertising matter other than incidental announce- 
ments of books, for an experimental period, commencing No- 
vember 1, 1938, and ending June 30, 1939, to one and one-half 
cents a pound or fraction thereof, irrespective of the zone of 
destination. At present books are moving on parcel post rates 
which are higher. The reductions, according to the Post Office 
Department, will be “enormous.” For instance, for deliveries 
within the first zone under the parcel post rate scheme, the 
rate is 7 cents for the first pound with one cent added for 
each additional pound, or fraction thereof. 





Revenue Freight Car Loading—Week Ended Saturday, October 22 


Grain and Live 


grain prod. stock Coal 
1938 46,496 21,308 127,992 
NN in PRS o d60ds605s0e00% 1937 36,440 22,383 157,045 
| 1936 33,022 22,264 154,615 
Preceding week October 15....... 1938 43,193 22,718 137,321 
Per cent increase over ........... 1937 27.6 
Per cent decrease under ......... 1937 4.8 18.5 
Per cent increase over ........... 1936 40.8 
Per cent decrease under ......... 1936 4.3 17.2 
{ 1938 1,621,363 546,137 4,234,227 
Cumulative 42 weeks to Oct. 22. { 1937 1,428,357 572,440 5,648,420 
| 1936 1,484,110 589,252 5,391,894 
Per cent increase over ........... 1937 13.5 
Per cent decrease under ......... 1937 4.6 25.0 
Per cent increase over ........... 1936 9.2 
Per cent decrease under ......... 1936 7.3 21.5 


Per cent to 15 year average, 76.6. 


Forest Mdse. 

Coke products Ore L.C. L. Miscellaneous Total 
5,722 32,422 28,064 159,437 284,187 705,628 
8,688 32,734 38,044 169,054 305,768 770,156 
10,334 36,301 49,766 171,093 338,847 816,242 
6,069 32,569 30,737 160,043 293,962 726,612 
34.1 1.0 26.2 5.7 7.1 8.4 
44.6 10.7 43.6 6.8 16.1 13.6 
207,369 1,147,025 7,120,009 6,224,972 9,587,901 24,281,003 
443,081 1,565,781 2,074,339 6,987,104 12,814,937 31,534,459 
368,988 1,352,933 1,427,061 6,687,285 11,613,128 28,914,651 
53.2 26.7 65.7 10.9 25.2 23.0 
43.8 15.2 50.1 6.9 17.4 16.0 
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Decisions of Interstate Commerce Commission 








PROPOSED TRUCK OIL RATE TOO LOW 


OUTHERN railroads, in a decision by the Commission, divi- 

sion 5, in I. and S. M-201, commodity rates from Gulf ports 
to Alabama, Georgia and Tennessee, made a successful fight 
against a reduction in the truck rate on petroleum and its 
products from Mobile, Ala., to Atlanta, Ga., from 40 to 35 cents, 
volume minimum 15,000 pounds. The Commission found the 
rate had not been shown to be lawful, ordered its cancellation 
and discontinued the proceedings. The proposed reduction 
was supported by testimony of a representative of the South- 
ern Motor Carrier Rate Conference and by the Capital Freight 
Lines, Inc. 

In many cases of proposed reduced rates the motor organ- 
ization in the territory covered by the tariff or tariffs involved 
has been in opposition. In this instance the motor organization 
was on one side and the railroads on the other. The tariff was 
filed by Agent W. M. Miller, his MF I. C. C. 75. The minimum, 
15,000 pounds, it was explained was made that low on account 
of the law of Alabama forbidding load and vehicle weights 
in excess of 23,000 pounds. 

Protesting rail lines, the report said, contended that the 
proposed rate, if permitted to become effective, would tend to 
disrupt the existing oil rate structure in the territory involved. 
The rate was proposed to enable shippers from Mobile to At- 
lanta to compete with shippers sending the products from 
Jacksonville, Fla., on a 34-cent rate, the products being brought 
to those ports by private carriers by water from Texas and 
Louisiana ports, the minimum from Jacksonville being 22,000 
pounds. The less-than-carload rail rates from both ports are 
40 cents. The carload rail rates are 38.5 cents from Mobile 
and 37.5 cents from Jacksonville. 

Rail lines contended, said the report, that since the rates 
maintained by the respondents at intermediate points between 
Mobile and Atlanta were higher than the rates to Atlanta the 
intermediate points, if the proposed rate became effective, 
would ask for corresponding reductions, and that reductions 
would be sought by carriers serving Jacksonville. All of which 
they represented would result in a useless sacrifice of revenues. 

Capital Freight Lines, Inc., a witness for it testified, prior 
to April 1, 1936, when rates were established from Jacksonville 
to Atlanta, transported petroleum products from Mobile to 
Atlanta. Since that time, he said, that company had trans- 
ported only one or two truckloads and that to his knowledge 
other motor carriers had not transported any. When asked 
whether his company could make a profit on the proposed 35- 
cent rate, the report said the witness said the books showed 
that the company was making money. 

The report said the record contained little or no evidence 
relating to the compensatory nature of the proposed rate. It 
said that what the Commission had said in Rates Over Carpet 
City Trucking, 4 M. C. C. 589, was particularly appplicable 
here. In that case it pointed out that the respondent had not 
shown its costs and that therefore it was warranted in basing 
its conclusions on the failure of proof with respect to the com- 
pensatory character of the proposed rates. The Commission 
said evidence as to costs was a matter peculiarly within the 
knowledge of the carrier which should be made available to it 
when it was considering the lawfulness of rates which were of 
doubtful propriety. 

The proceeding originally involved reduced rates on canned 
goods from Mobile, New Orleans, La., and Gulfport, Miss., to 
various destinations in Alabama, Georgia and Tennessee. The 
respondents canceled the rates on canned goods and they were 
not involved in the decision. 


BONA FIDE OPERATION IN TEXAS 


The Commission, by division 5, in MC 8035, Coleman Broth- 
ers Transfer Co., common carrier application, again covering 
the ground it traversed in Slagle Contract Carrier Application, 
2 M. C. C. 127, has found the applicants entitled to continue 
operation as a common carrier of general commodities, with 
exceptions, over specified routes between Houston, Dallas and 
Fort Worth, Tex., and intermediate points, by reason of having 
been engaged in bona fide operation on and after the grand- 
father date. 

Motor carriers, motor carrier associations and railroads op- 
posed the application. Protestants, the Commission said, did 
not seriously contend that applicants did not operate in the 
manner described by them. Participation of the protestants in 


the proceeding, said the report, consisted almost wholly of 
an effort to prove that the operations were not bona fide. The 
position of the protestants, according to the report, was that 
the applicants were not in bona fide operation on July 1, 1935, 
because they did not have authority from the Texas commission 
to use the Texas highways; that operations of applicants under 
temporary or preliminary injunctions or restraining orders were 
not bona fide operations; and that operations had been con- 
ducted by means of deceit, misrepresentation, and bad faith, 
and that therefore the application must be denied. 

The situation here presented, said the Commission, did 
not differ in any of its essentials from that considered in the 
Slagle case, in which the Commission pointed out, among other 
things, that it had not been authorized to pass on the lawfulness 
of operations which it was contended were in violation of the 
laws of Texas. Tested by language in the Slagle case, the Com- 
mission said applicants’ operations were clearly bona fide and 
that at no time were they operating surreptitiously or in dis- 
guise. 


RELIEF ON ASPHALT 


The carriers, by fourth section order No. 13256, asphalt 
from Texas to Ohio River crossings, have been authorized, 
until the effective date of the order or orders to be entered 
after further consideration of fourth section application No. 
17504, to establish rates on asphalt from points in Texas as 
named in Peel’s I. C. C. No. 2961, and from points intermediate 
thereto from which the rates from the named points will be 
observed as maxima, to Cincinnati, O., Louisville, Ky., Evans- 
ville, Jeffersonville and New Albany, Ind., over their indirect 
routes the same as those contemporaneously in effect over di- 
rect routes but not lower than 35 cents a hundred pounds, 
without observing the long-and-short-haul part of section 4. 
The relief is not to include intermediate points as to which the 
haul of the petitioning line is not longer than the direct line 
between the competitive points and also to be subject to 3314 
and 50 per cent circuity limitations. 


COMMISSION REPORTS 


Paper 


Fourth section application No. 17234, paper from southern 
to official territory. -By division 2. Carriers authorized by 
fourth section order No. 13252 to establish and maintain rates, 
paper and related articles, points in southern territory to points 
in official territory without observing the long-and-short-haul] 
part of section 4, the relief to be over routes over which the 
carriers have class rate relief. Temporary relief was author- 
ized by fourth section order No. 13106. 


Flour Mix 


No. 27849, P. Duff & Sons, Inc., vs. Pennsylvania et al. 
By division 4. Dismissed. Applicable rates on prepared flour 
mix found to have been those applying on flour, edible, n. o. i. 
b. n., on shipments, Pittsburgh, Pa., to various destinations in 
official classification territory prior to September 7, 1937, when 
complaint was made that the rates being charges were un- 
reasonable inapplicable and unduly prejudicial. Applicable 
rates not shown unreasonable or otherwise unlawful. 


Cottonseed Oil 


No. 27961, Glidden Co. vs. C. & O. et al. By division 4. 
Applicable domestic rates, carload shipments, imported cotton- 
seed oil, Good Hope, La., to Louisville, Ky., there refined and 
reshipped to Cincinnati, O., and Chicago, Ill., in August and 
October, 1935, unreasonable to the extent they exceeded import 
rates of 35 cents to Cincinnati and 41 cents to Chicago in Au- 
gust, 1935, and 42 cents on shipments to Chicago in October, 
1935, plus emergency charges. Waiver of collection of out- 
standing undercharges authorized. 


Iron and Steel Articles 


No. 27971, R. Hardesty Manufacturing Co. vs. Great North- 
ern et al. By division 3. Rates charged, iron and steel ar- 
ticles, in less than carloads, Centropolis Station (Kansas City), 
Mo., to Sidney, Mont., inapplicable on shipments between March 
13 and August 17, 1935, and between September 17, 1935, and 
January 28, 1936. Applicable rates found to have been $1.225 
and $1.295, respectively. Rate charged, shipments moving be- 
tween March 21 and April 8, 1936, unreasonable, resulting in 
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damage to complainant in the amount of the difference between 
the charges collected and those which would have accrued at 
a rate of $1.42. Reparation of $44.36, with interest, awarded. 


Beer Bottles Returned 


No. 27980, Flock Brewing Co. vs. Pennsylvania. By divi- 
sion 4. Dismissed. Because the Commission had prescribed 
the rates and therefore the rule in the Arizona Grocery Co. 
case, 284 U. S. 370 applied, the Commission said no finding was 
made with respect to the allegation of unreasonableness of 
the rate charged on old empty returned beer bottles and cases, 
from Buffalo, N. Y., to Williamsport, Pa. Shipments were 
made between April 26, 1935, and August 12, 1936. 


COMMISSION MOTOR REPORTS 


In MC 6554, Dixie Freight Lines, Inc., common carrier 
application, embracing also MC 4378, R. E. Lewis, dba Lewis 
Transfer Co., in which substitution of Dixie Freight Lines, 
Inc., as applicant in place of R. E. Lewis was approved by the 
Commission on October 19, 1936, in MC FC-160, the Commis- 
sion, by division 5, has authorized continuance of operation as a 
common carrier of general commodities, with certain exceptions, 
between Birmingham, Ala., and Atlanta, Ga., over regular 
routes, serving all intermediate points, and certain off-route 
points in Alabama. The Commission has also authorized ap- 
plicant, as successor in interest to R. E. Lewis, to continue 
operation as a common carrier of general commodities, with 
certain exceptions, between Montgomery, Ala., and Fort Ben- 
ning, Ga., over regular routes, serving all intermediate points; 
and continuance of operation as a common carrier of general 
commodities, with certain exceptions, over a regular route, 
between Montgomery, Ala., and Atlanta, Ga., serving all inter- 
mediate points. 

The Commission, by division 5, in MC 50770, W. H. Wood- 
lief, common carrier application, has denied a certificate to op- 
erate as a common carrier of passengers and their baggage, 
and express and newspapers in the same vehicle with pas- 
sengers, over a regular route between Amarillo, Tex., and 
Denver, Colo. Commissioner Lee dissented. 

In MC 39063, Sub. No. 2, Union Pacific Stages, Inc., change 
in route, the Commission, by division 5, has authorized opera- 
tion as a common carrier of passengers and baggage, express, 
mail, and newspapers, between Pendleton and Stanfield, Ore., 
over U. S. highway 30, and also via Echo, Ore., over other 
described highways. 


The Commission, by division 5, in MC F-640, Louis and 
Quesnel Gross, purchase, Emil J. Condon, has deferred entry 
of order for 20 days from October 21 approving and authoriz- 
ing purchase, subject to condition, by Louis and Quesnel Gross, 
dba Gross Bros. Contract Carrier, Wisconsin Rapids, Wis., of 
operating rights of Emil J. Condon, Winona, Minn., to permit 
filing of representations by interested parties. It is provided 
that the authority herein granted is subject to such modifica- 
tion as may be necessary, following determination of ‘ap- 
plicants’ pending contract carrier “grandfather” application, 
to insure that any dual operating authority held by Gross Com- 
mon Carrier, Inc., and applicants shall be consistent with 
the public interest and with the policy declared in section 202 
(a) of the act, within the meaning of section 210. 

In MC F-620, United States Trucking Corporation, mort- 
gage extension, the Commission, by division 5, has authorized 
the United States Trucking Corporation to extend the maturi- 
ties of four real estate mortgages of $51,350, securing unpaid 
purchase prices on real estate in New York, N. Y. 

In MC 88300, Brooks-Gillespie Motors, Inc., common carrier 
application, the Commission, by division 5, has authorized opera- 
tion as a common carrier of automobiles and trucks from certain 
points in Indiana and Michigan to points in Georgia and Florida, 
over irregular routes. 

The Commission, by division 5, in MC 86184, Anton Gran- 
quist, common carrier application, has denied a certificate to 
operate as a common carrier of general commodities, over ir- 
regular routes, between Wayne and vicinity and Grand Island, 
Norfolk, and Omaha, Neb., and Yankton, S. D., and Sioux City 
and Council Bluffs, Ia. 

In MC 47970, James Loyd Faulk, broker application, the 
Commission, by division 5, on a finding that the service which 
applicant proposed to perform as an employe of Morgan and 
Lindsey, a general merchandise firm which has approximately 
50 branch stores in Texas, Louisiana, Arkansas and Mississippi, 
would not be that of a broker, has denied a license to operate as 
a broker in connection with the transportation of commodities 
generally from Jasper, Tex., to points in Texas, Louisiana, Ar- 
kansas and Mississippi. 

The Commission, by division 5, in MC 819, Arkansas Trans- 
fer & Moving Co., common carrier application, has authorized 
continuance of operation as a common carrier of used household 
goods and used office fixtures between points in Arkansas, on 


Vol. LXII, No. 19 


the one hand, and points in Alabama, Georgia, Illinois, Indiana, 
Kansas, Kentucky, Louisiana, Michigan, Mississippi, Missouri, 
Nebraska, Ohio, Oklahoma, Tennessee, Texas, and Virginia, on 
the other, over irregular routes. 

In MC F-420, Gay’s Express, Inc., purchase, Florian Madore, 
embracing also MC F-421, Same, purchase, F. A. Reed, the Com- 
mission, by division 5, has approved the purchase by Gay’s Ex- 
press, Inc., of operating rights and property of Florian Madore, 
dba Madore Transportation Co., and Frederick Arthur Reed, dba 
Latuch Brothers Motor Transportation Co. 

In MC 34083, Sub. No. 1, Fred Smith Chamberlin, exten- 
sion of operations—Corvallis, the Commission, by division 5, 
has authorized operation as a common carrier of household 
goods between all points within a 10-mile radius of Corvallis, 
Ore., and points in Washington, over irregular routes. 

The Commission, by division 5, in MC 88791, Vincent 
D’Agata, contract carrier application, has denied a permit to 
operate as a contract carrier of beer, ale, and porter between 
New York, N. Y., and Boston, Mass., over a specified route. 

In MC 38801, Ellington Brothers, Ltd., common carrier 
application, substitution of C. J. Lyons, of Buena Park, Calif., 
in lieu of applicant approved May 23, 1938, in MC FC-4059, 
the Commission, by division 5, has authorized applicant’s suc- 
cessor to continue operations as a common carrier of liquid 
petroleum and liquid petroleum products, in bulk, from points 
in the so-called Los Angeles basin in California, to Los Angeles 
Harbor points and to a described territory in Arizona. Ac- 
cording to the report, Lyons acquired applicant’s operations 
subsequent to the issuance of the joint board’s recommenda- 
tion. 

The Commission, by division 5, in MC 1951, McMakin 
Motor Coaches, Inc., common carrier application, embracing 
also MC 94552, Same, common carrier application, new opera- 
tion, has authorized continuance of operation as a common 
carrier of passengers, baggage, express, and newspapers over 
specified routes between Vernon, Tex., and Clovis, N. M., and 
between Lubbock and Floydada, Tex.; also passengers, baggage, 
express and newspapers between Clovis, N. M., and Monahans, 
Tex., over a specified route. The Commission said it further 
found that the certificate issued under both applications should 
include authority to transport mail in the same vehicle with 
passengers. It has reopened MC 1951 for further hearing in 
respect of operations between Vernon, Tex., and Oklahoma- 
Texas state line. Such further hearing, it said, would be had 
at the same time as that in MC 28680, B. D. Jordan, extension 
of operations, Frederick, Okla.-Vernon, Tex. 

In MC 29545, Smoky Mountain Tours Co., common carrier 
application, embracing also MC 29545, Sub. No. 1, Same, ex- 
tension—Gatlinburg, Tenn.; MC 61598, Sub. No. 1, Smoky 
Mountain Stages, Inc., extension—Gatlinburg, Tenn., and sub- 
number 2 thereunder, Same, extension—Ducktown, Tenn.; and 
MC 75875, Sub. No. 1, Dayton Brothers Bus Line, Inc., exten- 
sion—Ducktown, Tenn., and subnumber 2 thereunder, Same, 
extension—Gainesville, Ga., the Commission, by division 5, has 
authorized applicant in MC 29545 to continue seasonal special 
operations as a common carrier of passengers and their baggage 
on round-trip sight-seeing or pleasure tours over specified routes 
from Asheville, N. C., Sylva, N. C., and Knoxville, Tenn., to 
points in North Carolina and Tennessee, and return. It has 
denied an application in MC 61598, Sub. No. 1, to operate as 
a common carrier of passengers, baggage, express, and mail 
over a specified route between Asheville, N. C., and Gatlinburg, 
Tenn. The Commission has also authorized operation, in MC 
61598, Sub. No. 2, as a common carrier of passengers, baggage, 
express, mail, and newspapers over a specified route between 
points in North Carolina and Tennessee, serving a point located 
at the Hiawassee or Fowler’s Bend dam site. It has denied 
the application in MC 75875, Sub. No. 1, to operate as a com- 
mon carrier of passengers, baggage, express, mail, and news- 
papers over a specified route between Murphy, N. C., and Duck- 
town, Tenn., serving from such route a point located at the 
Hiawassee or Fowler’s Bend dam site. The Commission has 
also authorized operation in MC 75875, Sub. No. 2, as a com- 
mon carrier of passengers, baggage, express, mail and news- 
papers over a specified route between Murphy, N. C., and 
Gainesville, Ga. 


— 


UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 11840, Hawaii Consolidated 
Railway, Ltd., abandonment, permitting abandonment by the Hawaii 
Consolidated Railway, Ltd., of a portion of a branch line of railroad 
in Hawaii county, Territory of Hawaii, approved. 

Report and certificate in F. D. No. 12193, Sacramento Northern 
Railway operation, etc., authorizing (1), the Sacramento Northern 
Railway to operate under trackage rights over the tracks and facilities 
of the Bridge Railway of the California Toll Bridge Authority, in 
Alameda and San Francisco counties, and (2) permitting abandonment 
by it of operation under trackage rights over the tracks of the Key 
System on the east side of San Francisco Bay, in Alameda county; 
all in the state of California, approved. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 4542, the Commission has suspended from 
November 1 until June 1, the operation of schedules as published 
in Agent J. R. Peel’s tariff I. C. C. No. 3056 and supplements 
Nos. 1 and 2 thereto, and supplements Nos. 28, 32, 34, 40 and 
41 to joint tariff, Agents W. S. Curlett’s I. C. C. A-538, I. N. 
Doe’s I. C. C. No. 314, B. T. Jones’ I. C. C. No. 3019 and J. R. 
Peel’s I. C. C. No. 2870. The suspended schedules propose 
to establish joint rail-water-rail class rates via Seatrain Lines, 
Inc., between points in trunk line and New England terri- 
tories, on the one hand, and southwestern territory, on the 
other hand, in purported compliance with the order in Seatrain 
Lines, Inc., vs. Akron, Canton & Youngstown Railway Company 
et a1, ae 2. C. Cot. 

In I. and S. 4543, the Commission has suspended from 
November 1 until June 1, the operation of certain schedules 
as published in supplement No. 28 to Agent L. E. Kipp’s tariff 
I. C. C. No. A-2778, supplement No. 6 to Wabash Railway Com- 
pany’s tariff I. C. C. No. 7038, and other tariffs. The suspended 
schedules propose to cancel transit arrangements at St. Louis, 
Mo., on inedible animal grease, garbage grease and tallow 
originating at points in Minnesota, North Dakota, South Dakota 
and portions of Iowa, when destined to Chicago, Ill., and points 
east of the Illinois-Indiana state line. 

In I. and S. 4545, the Commission has suspended from 
November 1 until June 1, the operation of certain schedules 
as published in supplement No. 7 to Agent L. E. Kipp’s tariff 
I. C. C. No. A-2913, and supplement No. 2 to Agent L. E. 
Kipp’s I. C. C. No. A-2933. The suspended schedules propose 
to establish, between points in western trunk line territory 
except southern Kansas and southwestern Missouri, a rating of 
class 55 on wallboards, in less than carloads, and a rating of 
class 40 on wall paper samples and wall paper, in mixed car- 
loads, the weight of the samples not to exceed 10 per cent 
of the gross weight. 

In I. and S. 4546, the Commission has suspended from 
November 1 until June 1, the operation of certain schedules 
as published in supplements Nos. 98 and 102 to Agent L. E. 
Kipp’s tariff I. C. C. No. A-2601. The suspended schedules 
propose to establish a reduced carload rate on paper and paper 
articles from Missouri River points to destinations in Colorado 
New Mexico and Wyoming. The following is illustrative: 


On paper tablets, not printed, present 66, proposed 58, minimum 
weight 30,000 pounds. Envelopes, present 74, minimum weight 20,000 
pounds in cars 40 feet 7 inches or less—minimum weight 30,000 pounds 
in cars of greater length, proposed 58, minimum weight 30,000 pounds. 


In I. and S. M-529, the Commission has suspended from 
November 1 until January 30, the operation of certain schedules 
as published on 4th revised page 26-A of Alternate Agent A. C. 
Morris’ tariff MF I. C. C. No. 7. The suspended schedules pro- 
posed to establish a rule permitting Caters Motor Freight Sys- 
tem, Inc., Consolidated Freight Lines, Inc., or Eckert Transfer 
Co. to pick-up freight over a period not to exceed ten days 
and to consolidate the goods for shipment to one consignee at 
one destination. This provision applies only on interstate traffic 
between Seattle, Wash., and Spokone, Wash., and proposed 
to supersede a present rule providing that the freight to be 
consolidated must be picked up on one day. 

In I. and S. M-524, the Commission has suspended from 
October 31 until January 29, the operation of certain schedules 
as published in supplement 3 to tariff MF I. C. C. No. 121 of 
Agent W. M. Miller. The suspended schedules propose to 
establish new reduced truckload commodity rates on scrap 
metals, minimums 10,000 and 20,000 pounds, from Knoxville, 
Tenn., to Louisville, Ky., and from Chattanooga and Knoxville, 
Tenn., to Cincinnati, O.; in lieu of the present class rates. The 
following is illustrative: 


Scrap, iron or steel, from Knoxville, Tenn., to Cincinnati, Ohio, 
present rate, less truckload, 54; present rate, minimum, 10,000 pounds, 
no rate for this minimum, proposed rate, 47; present rate, minimum 
12,000 pounds, 47, proposed rate, no rate for this minimum; present 
rate, 20,000 pounds, no rate for this minimum, proposed rate, 34. 


In I. and S. M-526, the Commission has suspended from 
October 31 until January 29, the operation of certain schedules 
as published in supplement No. 4 to tariff MF I. C. C. No. A-6 
of Agent A. R. Fowler. The suspended schedules propose to 
establish new and reduced truckload commodity rates on paper 
boxes and cartons, paperboard, pulpboard and wallboard, from 
Minneapolis and St. Paul, Minn., to Chicago, Ill., and Milwau- 
kee, Wis., in lieu of present higher class and all-freight com- 
modity rates. The following is illustrative: 
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Paperboard, pulpboard and wallboard, from St. Paul, Minn., to 
Milwaukee, Wis., present rate, minimum weight 10,000 pounds, 46; 
present rate, minimum weight 15,000 pounds, 40; present rate, minimum 
weight 30,000 pounds, 33; proposed rate, minimum weight 20,000 pounds, 
25.5. 


In I. and S. M-527, the Commission has suspended from 
October 29 until January 27, the operation of certain sched- 
ules as published in supplement No. 98 to joint tariff MF I. C. C. 
No. 1 of Agent R. L. Weck and others. The suspended sched- 
ules propose to establish a new less-truckload classification 
exceptions rating of class 70 on circuit breakers or switches 
from St. Louis, Mo., and E. St. Louis, IIll., to points in Alabama, 
Florida, Georgia, Kentucky, North Carolina, South Carolina, 
and Tennessee; in lieu of the present classification rating of 
class 85. 

In I. and S. M-528, the Commission has suspended from 
October 31 until January 29, the operation of certain sched- 
ules as published in supplement 27 to joint tariff, MF I. C. C. 
No. 116 of Agent W. M. Miller and others. The suspended 
schedules propose to establish reduced commodity rates of 94 
cents, less-truckload and 81 cents, minimum 10,000 pounds, on 
cellulose film (cellophane), from Old Hickory, Tenn., to Mil- 
waukee, Wis., and adjacent Illinois and Wisconsin points; in 
lieu of the present any-quantity rate of 94 cents. 

In I. and S. M-530, the Commission has suspended from 
November 1, until January 30, the operation of certain sched- 
ules as published in supplements Nos. 18 and 19 to Tariff M. F. 
I. C. C. 3 of Service Lines, Inc., St. Louis, Mo. The suspended 
schedules propose to establish new any-quantity through com- 
modity rates, a 100 pounds, of 121 cents on finished cotton 
piece goods and 110 cents on unfinished cotton piece goods from 
Greensboro, Haw River, Winston-Salem and Yadkin, N. C., to 
Illmo, Mo., also of 102 cents on finished cotton piece goods and 
93 cents on unfinished cotton piece goods from Lindale and 
Rome, Ga., and Sweetwater, Tenn., to Illmo, Mo.; in lieu of 
present higher class or combination rates. 

In I. and S. 4544, the Commission has suspended from 
November 3 until June 3, the operation of certain schedules as 
published in supplements Nos. 11 and 13 to Agent J. R. Peel’s 
tariff I. C. C. No. 2940. The suspended schedules propose to 
reduce the export and coastwise rates on vegetable oils, oil foots 
or sediments, in carloads, from Guthrie, Oklahoma City and 
Prague, Okla., to New Orleans, La. An illustrative proposal is to 
establish a rate of 45.5 cents from Oklahoma City, Okla., to New 
Orleans, La., in lieu of the present rate of 53 cents. 

In I. and S. M-531, the Commission has suspended from 
November 2 until January 31, the operation of all schedules as 
published in supplement No. 118 to joint tariff MF I. C. C. No. 5 
of Agent D. T. Waring and others. The suspended schedules 
propose to establish a new reduced commodity rate of 72 cents 
a 100 pounds, any-quantity, on boots or shoes, between Baltimore, 
Md., and Boston, Mass.; in lieu of the present class rates of 114 
nc less-truckload, and 72 cents, minimum weight 16,000 
pounds. 


COMMISSION ORDERS 

No. 27402, practices of Pittsburg, Lisbon & Western et al. Order 
entered April 4, as subsequently modified to become effective November 
1, further modified to become effective December 1, instead of Novem- 
ber 1. 

No. 28076, State Corporation Commission of Virginia et al. vs. A. 
C. & Y. et al. Brooklyn Chamber of Commerce Inc., permitted to in- 
tervene. 

No. 28112, Clyde Hess et al. vs. Union Pacific et al. Premier-Pabst 
Corporation and Blatz Brewing Co. permitted to intervene. 

Finance No. 11681, New York, Susquehanna & Western reorganiza- 
tion. Central Hanover Bank and Trust Co. as trustee under the first 
mortgage of Midland Railroad Co. of New Jersey Dated April 1, 1880, 
and Central Hanover Bank and Trust Co. as trustee under the first 
mortgage of Paterson Extension Railroad Co. dated June 1, 1881, per- 
mitted to intervene. 

MC-F 354, Ziffrin’s .Overnite Express, Inc., purchase, Overnite 
Express, Inc. (Lorenz Kuenzl, trustee); and MC-F 377, Sam and Esther 
Ziffrin, control, Ziffrin’s Overnite Express, Inc. Petition for recon- 
sideration of order entered December 3, 1937, filed by interveners, 
Chicago-Milwaukee Motor Carriers, Inc., Illinois Minnesota Motor 
Carriers Conference, Pope Brothers Red Top Cab Co., Olson Trans- 
portation Co. and Wisconsin Fox Valley Transit Co., dismissed on 
request of interveners. 

MC-F 665, All States Freight, Inc., purchase, C. W. Alexander, 
dba Transcontinental Car Forwarding Co. Petition requesting approval, 
under section 210a(b), of temporary operation by All States Freight, 
Inc., of properties of C. W. Alexander, dba Transcontinental Car 
Forwarding Co., denied. 

MC-F 669, J. O. Cotant, purchase, T. R. Benedict. Petition request- 
ing approval, under section 210a(b), of temporary operation by J. O. 
Cotant of properties of T. R. Benedict, denied. 

MC 34180, Sub. No. 1, J. lL. Naylor, dba El Paso-Pecos Valley Truck 
Lines. Joint board No. 33 having been and being unable to agree on 
matter and more than 45 days having elapsed since matter was duly 
submitted to and heard by it, authority to recommend an appropriate 
order and make a report in matter, conferred on the joint board, 
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terminated as of October 24. Matter referred to Examiner Alfred 
Booth for such further action and proceedings as may be appropriate 
and proper in premises. 

MC 90592, U. G. Daniels, common carrier application, Geo. W. 
Lumley as successor. Matter reopened for further hearing at time 
and place to be hereafter fixed by Commission. 

MC 93695, Dallas & Mavis Forwarding Co., common carrier ap- 
plication; and MC 93695, Sub. No. 1, Same, extension of operations. 
Matters reopened for further hearing at Denver, Colo., at a time to 
be hereafter fixed by Commission. 

MC-F 451, Public Service Interstate Transportation Co., control, 
Jersey Bus Lines, Inc. Proceeding reopened and assigned for rehear- 
ing on November 9, at ten o’clock a. m. (standard time), at Wash- 
ington, D. C., before Examiner Frank A. Clifford. 

MC-F 674, Hemingway Brothers Interstate Trucking Co., purchase, 
Finkel Motor Transport, Inc. Petition requesting approval, under 
section 210a(b), of temporary operation by Hemingway Brothers Inter- 
state Trucking Co. of the properties of Finkel Motor Transport, Inc., 
denied. 

MC-F 661, Pacific Intermountain Express, operation, Pacific Inter- 
mountain Express of Colorado. Petition requesting approval, under 
section 210a(b), of temporary operation by Pacific Intermountain Ex- 
press of properties of Pacific Intermountain Express of Colorado, 
denied. 

MC-F 678, Frisco Transportation Co., purchase, Joseph W. Parker; 
and MC-F 679, Same, purchase, Louis Tolson. Petitions requesting ap- 
proval, under section 210a(b), of temporary operation by Frisco Trans- 
portation Co. of properties of Joseph W. Parker and Louis Tolson, 
denied. 

MC 88947, John Lester Hillbish, contract carrier application. Recom- 
mended order stayed. Matter reopened for formal hearing at time 
and place to be hereafter fixed. 

MC 94507, Joe D. Hughes, Inc., contract carrier application. Pro- 
ceeding reopened for reconsideration. 

1. & S. M-320, roofing and asphalt, Mobile, Ala., to points in Georgia. 
Petition for oral argument filed by protestant rail carriers, denied. 

Ex Part MC 14, motor carrier rates in middle Atlantic states. 
Proceeding reopened for further hearing at time and place to be 
fixed by Commission, solely in respect to the rate on sugar between 
Philadelphia, Pa., and Baltimore, Md. In all other respects petition 
in — of William J. Marlatt for modification of outstanding order 
denied. 

MC C-71, Southwestern Motor Freight Bureau, Inc., vs. W. D. Gill, 
dba Gill Transport Co. Defendant’s petition for oral argument, denied. 


PETITIONS FOR REHEARING, ETC. 

Finance No. 11917, Chesapeake & Ohio operation and construction. 
Chesapeake & Ohio asks Commission to modify its certificate issued 
March 3, so as to extend the time therein prescribed within which 
petitioner shall ‘complete the construction of its proposed branch line 
authorizied by aforesaid certificate from December 31, 1938, to Decem- 
ber 31, 1940. 

1. & S. No. 4541, livestock, west to central and southern states. 
Belt Railroad and Stockyards Co. of Indianapolis, Ind., and other 
central and southern stockyard owners, ask that Commission consider, 
vacate and set aside order of suspension entered here by division 2 
on October 14, and authorize and permit rules published in tariff 
schedules suspended by said order to become effective on short notice 
without hearing. 

1. & S. No. 4394, passenger fares Hudson & Manhattan Railroad. 
Respondent asks reconsideration and reargument on present record. 

Finance No. 10616, Atchison, Topeka & Santa Fe abandonment. 
Protestant, Board of County Commissioners of Chautauqua county, 
Kan., ‘asks reconsideration by division 4 of its supplemental report, 
decided September 29, as to findings of fact and conclusions of law, 
and for reopening and further hearing before division 4, and for modi- 
fication of its order of September 29. 

No. 26510, western-southern class rates. Atlantic & North Caro- 
lina, and Beaufort & Morehead, ask Commission for modification of 
appendix C of its report and order by adding the Atlantic & North 
Carolina and Beaufort & Morehead to appendix C as financially weak 
lines for whom the addition of arbitraries to the standard rates may 
be authorized as have already been authorized for account of other 
short or financially weak lines now listed in appendix C. 

Ex Parte MC 22, motor carrier rates in New England. Augustine 
and Romano Campo, dba Campo’s Express, Stafford Springs, Conn., 
asks modification of order. 

Ex Parte MC 22, motor carrier rates in New England. Warren 
Bros. Express asks authority te publish rates on jute yarn and jute 
twine and returned empty winding cores as outlined in Appendix A 
attached to the petition. 

MC-F 687, Contract Carrier, Inc., purchase, J. C. Dunbar, dba 
Dunbar Tank Line. Contract Carrier, Inc., asks authority to operate, 
or in lieu thereof to lease the line of J. C. Dunbar, dba Dunbar Tank 
Lines, pending determination of application filed under section 213. 

No. 27197, Stanolind Pipe Line Co. vs. Alton et al. Southwestern 
carriers, defendants, ask Commission to further modify its order en- 
tered January 7 (225 I. C. C. 693), which, as subsequently modified, 
now carriers effective date of December 5, and to further modify the 
order, dated June 13 (mimeographed) entered in connection with report 
on reconsideration, which also carries effective date of December 5, 
by postponing effective date of both orders for sixty days beyond 
December 5, or until February 3. 

No. 19919, Waste Material Dealers Association vs. C. R. I. & P. 
et al. Southwestern lines, defendants, ask modification of findings 
and order of June 30, 1930 (164 I. C. C. 587), as subsequently affirmed 
(226 I. C. C. 683) by granting like authorization in this proceeding 
to the authorization contained in order of June 6, 1938, in No. 13535 
et al., Consolidated Southwestern Cases, to permit publication of 
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rates made in percentage relationship to the first-class rates pre- 
scribed or approved in the twenty-first supplemental report in Con- 
solidated Southwestern Cases, as modified by twenty-second and twenty- 
fourth supplemental reports in said Consolidated Southwestern Cases. 

No. 17000, Part 7, rate structure investigation, grain and grain 
products within the western district and for export; No. 27580, Atkin- 
son Milling Co. et al vs. Alton et al.; No. 27628, Board of Trade of 
Kansas City, Mo., vs. Same, and a subnumber thereunder, Omaha 
Grain Exchange et al. vs. Same. New Orleans Joint Traffic Bureau 
asks reconsideration and modification, in part, of reports and orders. 

Ex Parte MC 21, motor carrier rates in central territory. W. J. 
Lowe, president of the Gas City Transfer, Inc., Gas City, Ind., asks 
Commission to modify and amend the minimum rate order in so far 
as it pertains to certain rates and minimum truckload weights as pub- 
lished in his MF I. C. C. No. 75. 

Ex Part MC 21, motor carrier rates in central territory. Chicago- 
Milwaukee Motor Carriers, Inc., asks modification of order. 

Ex Parte MC 21, motor carrier rates in central territory. Jacob 
Vandergraff, Lafayette, Ind., asks relief from certain rates named in 
his local freight tariff No. 1-A cancelling local freight tariff No. 1, 
MF I. C. C. No. 3 cancelling MF I. C. C. No. 2, issued September 22, 
effective October 5, in compliance with order of August 3 in Ex Parte 
MC 21. 

No. 21665 (and Sub. No. 1), North Carolina Corporation Commission 
vs. A. C. & Y. et al.; No. 21373 (and Sub. No. 1), Commonwealth of 
Kentucky et al. vs. A. & W. et al.; No. 26488, East Tennessee Border 
Traffic Association vs. A. C. & Y. et al.; and No. 7865, Chamber of 
Commerce of Johnson City, Tenn., vs. Southern et al. Defendants 
ask further modification of order of July 12, so as not to require 
application of class rates prescribed in original orders herein in con- 
nection with ratings or rates designated in applicable tariffs as motor 
or water compelled. 

No. 27952, Missouri Gravel Co. et al. vs. C. B. & Q., and a sub- 
number thereunder, Same vs. Same. Chicago, Burlington & Quincy 
asks for an order, under provisions of Section 13(1) of interstate 
commerce act, authorizing it to settle and satisfy complaint and peti- 
tion herein by refund and waiver of certain charges. 

Finance No. 11002, Denver & Rio Grande Western reorganization. 
Pueblo Chamber of Commerce, intervener, asks Commission to accept 
its exception brief in this case after due date of October 8. 

No. 26727, E. H. Kingman Co. vs. N. Y. N. H. & H. et al. Com- 
plainant asks Commission to review records and report of division 2 
in light of report of division 3 in No. 26870 as reported in 213 I. C. C. 
375 and report of Commission on further hearing in No. 26870 as re- 
ported in 229 I. C. C. 98 decided August 1. 

Ex Parte MC 21, motor carrier rates in central territory. Chas. 
R. Wheeler, manager, Cox Motor Transport, Inc., Fairmount, Ind., 
asks Commission to modify and amend minimum rate order to include 
rates and charges as published in MF I. C. C. No. 56, issued by him, 
in so far as it pertains to feed from St. Louis, Mo., and cullet (broken 
glass) from Chicago, Ill. 

Ex Parte MC 22, motor carrier rates in New England. Harrison 
R. Downer asks reconsideration of order so far as it relates to rates 
on ale, beer, porter and stout as indicated in Exhibit A attached to 
the petition. 

Ex Parte MC 22, motor carrier rates in New England. Kapka Truck- 
ing Co., Inc., asks that present order be amended to permit publication 
of rate of 30 cents a 100 pounds, minimum weight 36,000 pounds, on 
food (animal), from Hoboken and Newark, N. J., to Boston and Somer- 
ville, Mass., and Providence, R. I. 


FINANCE APPLICATIONS 


Finance No. 12216. Winona Bridge Railway Co., Chicago, Burling- 
ton & Quincy and Green Bay & Western, jointly ask authority to 
operate under a contract for joint use over the line of the Winona 
Bridge between Winona, Minn., and East Winona, Wis., about 1.03 
miles long. 

MC F-710. Atlantic Greyhound Corporation, Charleston, W. Va., 
asks authority to purchase franchise and operating rights under MC 
60457 of Pan American Bus Lines. 

Finance No. 12219. Okolona, Houston & Calhoun City Railway 
Co. asks authority to abandon its line extending from Okolona to Cal- 
houn City, Miss., a distance of 37.34 miles. The road has heretofore 
been abandoned by the Mobile & Ohio and the Southern railroads. 
Since abandonment by those companies, says the application, the 
supply of timber along the Okolona, Houston & Calhoun City has 
continued to be depleted to such an extent that it is now necessary 
for the mills to get timber from lines other than those of the appli- 
cant. In some instances, the application says, certain sawmills are 
now hauling timber by motor carrier from the forest to mills on its 
line and then transporting the lumber from the mills to the market. 
The application says that in the event of the merger of the Mobile 
& Ohio and the Gulf, Mobile & Northern, as proposed, the Okolona 
railway will have only one connecting line and that line will serve 
only the eastern extremity of the applicant’s line. 

Finance No. 12222. Trustees of the Chicago Great Western ask 
authority to abandon that portion of their lines in Winona, Minn., 
extending from Survey Station 10570 plus 54 to Survey Station 10724 
plus 48, consisting of 2.915 miles of main track and one side track 
having a total length of .140 mile. 

MC F-711. The Transport Corporation of Virginia, Blackstone, 
Va., asks authority to purchase certain operating rights of Central- 
Eastern, Inc., Richmond, Va. 

MC F-712. F. S. Willey Co., Inc., Laconia, N. H., asks authority 
to purchase operating rights of Sidney J. Kagan, trustee, Lindstrom 
& Poole Transportation, Inc. 

MC F-713. Case Driveway, Inc., Huntington, W. Va., asks au- 
thority to consolidate and merge operating rights of Southern Motor 
Transport, Inc., acquired under section 206(a) of the motor carrier act. 


Ss - 7 
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Proposed Reports in I. C. C. Cases 





SPOTTING ALLOWANCE CASES 


I‘ a proposed report in Ex Parte 104, part II, terminal serv- 
ices, A. E. Staley Manufacturing Co. terminal Co. terminal 
allowance, Special Examiner Homer C. King has recommended 
that the Commission find that in view of substantial changes 
in the methods of spotting cars in the A. E. Staley Manufac- 
turing Co., and the Mississippi Valley Structural Steel Co. 
plants at Decatur, Ill., the Wabash may perform services in 
those plants without a charge for the spoting of cars. The 
charge at first was $2.27 but as a result of the Commission’s 
decision in the Fifteen Per cent Case, 1937-1938, 226 I. C. C. 
441, it was increased to $2.50 a car, effective March 28, 1938, 
on interstate traffic. A like charge on intrastate traffic was 
condemned by the Illinois commission. 

In the fifty-fifth supplemental report of the Commission, 
215 I. C. C. 656, the Commission condemned the payment of 
allowances for the spotting of cars within the Staley plant to 
the industry. The steel plant adjoins the Staley plant and 
service was performed for it by the Staley locomotives, their 
owner receiving an allowance therefor. The question as to 
the legality of the Commission’s order was involved in the liti- 
gation concerning spotting or terminal allowances that was car- 
ried to the Supreme Court of the United States in United States 
vs. American Sheet and Tin Plate Co., 301 U. S. 402, and other 
cases. 

Examiner King’s report is on further hearing, the Commis- 
sion having reopened the proceeding on representations that 
substantial changes had been made in the method of spotting 
cars. 

According to the examiner, the ultimate questions for de- 
termination, as the result of the further hearing, were whether 
changes had taken place in the method of handling cars to or 
from the spotting locations within the Staley and the Mississippi 
Valley plants which now permitted such services to be per- 
formed in compliance with the principles originally announced 
in terminal allowance cases, 209 I. C. C. 11. 

According to the examiner’s report, the trackage within 
the Staley plant has been reduced from about 20 to about 
14.1 miles and provision has been made for spotting at six 
locations by engines of the Wabash. After the decision which 
abolished allowances, the Staley company directed the rail- 
roads serving it to discontinue delivery and receipt of cars at 
its plant and to interchange all cars to or from that plant with 
the Wabash. Examiner King said that from November 15, 
1937, to May 1, 1938, the Staley company paid $22,570 for 
spotting cars, exclusive of any charge for intraplant switching. 

Part of the Staley trackage had been leased to the Wabash. 
There was nothing in this record, said the examiner, indicat- 
ing that there was any interference encountered from the in- 
dustrial processes performed within the Staley plant which 
would delay or prevent the Wabash from performing the spot- 
ting service. 

Unless the Commission was to be governed by the fact 
that there were six locations served within one plant system, 
said the examiner, it should not be concluded that the service 
rendered over the plant tracks under the changed conditions 
now obtaining was in excess of the service defined as simple 
switching or team track delivery in Propriety of Operating 
Practices-Terminal Allowances, 209 I. C. C. 11. Nowhere in 
the report, said he, was there any conflict with the language 
used by the Commission in Car Spotting Charges, 34 I. C. C 
609. In that case the Commission said the mere fact that an 
industry was complex, or that it required an interplant service 
in addition to the receipt and delivery of carload freight, was 
not sufficient to justify an addititonal charge for the placing 
of cars at the door of the industrial plant for the receipt or 
delivery of carload freight. The examiner said it appeared that 
the Wabash encountered no interference or difficulties in spot- 
ing cars. There was no indication, he said, that the track sys- 
tem was complex or the movements of spotting complicated. 


STRAWBERRIES, ETC., TO CANADA 


Examiner L. H. Macomber in No. 27982, Masson and Sons 
Limited et al. vs. Atlantic Coast Line et al., has recommended 
that the Commission find unreasonable rates on strawberries 
from Chadburn, N.:C., to Montreal, Canada, to the extent they 
exceeded combination rates concurrently in effect over the 
routes of movement through Rouses Point, N. Y., composed of 





the local commodity rate on berries from point of origin to 
Rouses Point which became effective April 4, 1935, and the local 
first class rate beyond, minimum 17,000 pounds. 

Another recommendation is that the Commission find un- 
reasonable applicable joint through rates on cabbage from ori- 
gins in South Carolina to Montreal to the extent that they ex- 
ceeded the combination rates concurrently in effect over the 
routes of movement through Rouses points, composed of the 
local rate from points of origin to Rouses Point, which became 
= September 5, 1934, and the local fifth class rate be- 
yond. 

The examiner said the applicable joint through rate as- 
sessed on celery from origins in Florida to Montreal should be 
found not unreasonable or otherwise unlawful. He recom- 
mended reparation on shipments under the rates proposed to 
be condemned as unreasonable. 

The examiner said reparation only was sought on the ship- 
ments of strawberries and cabbage whereas both reasonable 
rates for the future and reparation were sought on celery. The 
examiner said that as the Commission had no authority to pre- 
scribe rates for the future to Montreal, a point beyond the in- 
ternational boundary line, the scope of his report was limited 
to the question of reparation. The rates assailed, said the ex- 
aminer, on strawberries and cabbage were joint through com- 
modity rates applicable at the time of movement. Complain- 
ants contended that they were unreasonable, said he, to the 
extent that they exceeded the aggregate of contemporaneous 
intermediate rates over the routes of movement and they sought 
reparation to that basis. 


PIPE TO THE SOUTHWEST 


All-rail, rail-ocean, rail-ocean-rail, and ocean-rail rates on 
wrought or steel pipe, cast iron pipe, and related articles, in 
straight or mixed carloads, to, from and between, points in the 
Southwest, have been proposed by Examiner R. G. Taylor, in 
No. 27401, wrought pipe and fittings, No. 13535, consolidated 
southwestern cases, and I. and S. No. 4381, pipe, ocean-rail to 
and from the Southwest. The consolidated southwestern cases 
covered by the Taylor report also embrace the proceedings 
listed in the margin of the first page of the original.report in 
No. 13535, 123 I. C. C. 203, except Nos. 15217 and 15231. 

This report is on further hearing and is the result of a joint 
hearing instituted in 1930 with the Railroad Commission of 
Texas. This case has been in active litigation since 1930. Three 
hearings, the first in 1930, the second in 1936, and the third in 
1938, have been held. 

When Examiner Taylor’s report was made public, the Com- 
mission announced that arguments would be held in the matter 
January 5 and 6. It also announced that exceptions would be 
ny hy up to December 9 and replies thereto up to Decem- 

er 

Examiner Taylor said that interterritorial all-rail rates on 
wrought or steel pipe, and related articles, in straight or mixed 
carloads, from points in eastern defined territories to destina- 
tions in southwestern zones III and IV should be found unrea- 
sonable to the extent that they exceed, or may exceed the 
point-to-point rates proposed to be prescribed herein as shown 
in an appendix, on a minimum of 40,000 pounds with a provi- 
sion permitting the grading in of rates from and to other points. 

The eastern defined territories are those around St. Louis, 
Mo., Chicago, Ill., Milwaukee, Wis., Lorain and Youngstown, O., 
and Pittsburgh, Pa. Only all-rail rates are proposed from St. 
Louis, Chicago and Milwaukee. All-rail and rail-ocean-rail 
rates are proposed from Lorain, Youngstown and Pittsburgh. 

The rates set forth in the appendix, which is No. 6. are 
point-to-point rates. To Abilene, Tex., the all-rail rates pro- 
posed are: From St. Louis, 67 cents; from Chicago, 74 cents; 
from Milwaukee, 74 cents; from Lorain, 84 cents; from Youngs- 
town, 86 cents, and from Pittsburgh, 87 cents. The rail-ocean- 
rail rates proposed are as follows:-: From Lorain to Abilene 
via Galveston-Houston, 89 cents and via New Orleans, 90 cents; 
from Youngstown 78 cents via Galveston-Houston, and 88 cents 
via New Orleans; and from Pittsburgh, 77 cents via Galveston- 
Houston, and 87 cents via New Orleans. Point-to-point rates in 
that appendix are proposed to more than 100 points in south- 
western territory where, on account of the demands of the oil 
and gas industries, the traffic in pipe is heavy. 

Examiner Taylor proposes the making of rates on case 
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pipe and related articles in accordance with a scale which is 
supposed to follow the criterion laid down by the Commission 
in its decision in Alabama Iron and Steel Shippers Conference 
vs. A. T. & S. F., 213 I. C. C. 381. That scale begins with a 
rate of $5.80 a ton for distances of 250 miles and less. It be- 
comes $8.40 for the block between 475 and 500 miles; $12 for 
the block between 965 and 1,000 miles; $13.40 for the block 
between 1,165 and 1,200 miles; $14.20 for the block between 
1,265 and 1,300 miles, and ends with a rate of $15.60 a ton for 
the block between 1,465 and 1,500 miles. 


Intraterritorial all-rai] rates on wrought or steel pipe and 
related articles, in straight or mixed carloads, for application 
between all points within southwestern zones III and IV, the 
examiner said, should be found unreasonable. The examiner 
recommended rates approximately equal to 28.5 per cent of first 
class rates for intraterritorial application. 


Examiner Taylor said proposed increased rates on wrought 
or steel pipe, and related articles, in straight or mixed carloads, 
from north Atlantic ports and interior points in trunk line and 
eastern defined territories, under suspension, should be found 
not justified without prejudice, however, to the establishment 
of the point-to-point rates hereinbefore described, based on a 
minimum of 40,000 pounds. The examiner said the carriers 
should grade in rates from and to points other than those men- 
tioned, using the appendix No. 6 rates as a guide. 


Rates proposed for application over Seatrain Lines, Inc., 
routes are on a basis somewhat in excess of ocean-rail rates 
prescribed for the ordinary or break-bulk routes, Examiner 
Taylor indicating that in that proposal he was following the 
Commission’s report in Seatrain Lines, Inc., vs. A. C. & Y., 
ae a. 4245, 4. 


The carriers are authorized under the recommendations 
made by Examiner Taylor to make rates from Atlantic ports 
because the recommendation is that they be required to grade 
in rates from pipe producing or pipe storage points which would 
include the ports as well as a pipe storage plant at Memphis, 
Tenn. 


According to the examiner, the ocean-rail rates from Pitts- 
burgh would be 10 cents under the all-rail rates to points 350 
miles or less from Texas Gulf ports; up to 500 miles the differ- 
ential under the all-rail rates would be 8 cents, and beyond 
500 miles the differential would be 6 cents. The differentials 
in rates from the Texas ports into the interior decrease as the 
land distances increase, on account of the all-rail rates from 
Chicago, Milwaukee and St. Louis. The examiner said that 
the Commission should allow the railroads to grade in rates to 
= where they could make out a fourth case warranting 
relief. 


From Youngstown and Lorain, according to the report, the 
increase in the ocean-rail rates over Pittsburgh are approxi- 
mately the same amounts as the Youngstown and Lorain all- 
rail rates are under the Pittsburgh rates in the all-rail adjust- 
ment. That is to say, when the all-rail rates from Youngstown 
and Lorain and to the west are under those from Pittsburgh, 
the ocean-rail rates from Pittsburgh to the east are equal 
amounts under the ocean-rail rates from Youngstown and 
Lorain. 


The examiner said that the intraterritorial and interterri- 
torial all-rail rates on cast iron pipe and related articles assailed 
in the cases considered in this report, in straight or mixed 
carloads, should be found unreasonable to the extent they 
exceed or may exceed the distance scale of rates hereinbefore 
described. The examiner recommends a provision permitting 
reasonable groupings of origins and destinations under his scale. 

The rates recommended by Examiner Taylor, the report 
shows, approximate 28.5 per cent of first class. In the original 
report in the consolidated southwestern cases, the Commission 
prescribed or approved column 32.5 rates, meaning 32.5 per 
cent of first class, as a reasonable maximum basis for applica- 
tion to, from and between points in the southwest on over 75 
iron and steel articles, including wrought iron and steel pipe, 
cast iron pipe and fittings, in straight or mixed carloads. The 
railroads in purported compliance with the general findings in 
the southwestern revision published all-rail rates to, from and 
between points in the southwest. On protest by many inter- 
ested parties, operation of the schedules, so far as they pub- 
lished column 32.5 rates on wrought iron and steel pipe and 
fittings, were suspended in I. and S. No. 3130. 


The case was reopened and set for further hearing together 
with I. and S. 3130, the first hearing being in 1930. 


In December, 1935, the Commission prescribed ocean-rail | 


class rates which were revised by reason of the Commission’s 
twenty-fifth supplemental report, May 3, 1937. Prescription 
of the ocean-rail class rate caused the ocean-rail rates on pipe 
to be taken up for active consideration immediately thereafter. 
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ANTHRACITE TO NEW JERSEY 


Examiner George M. Curtis in No. 27994, Jeddo-Highland 
Coal Co. vs. Lehigh Valley et al., has recommended that the 
Commission find combination rates on anthracite from mines 
in the Lehigh region in Pennsylvania on the lines of the Lehigh 
Valley railroad to destinations in northern New Jersey not 
unreasonable but unduly prejudicial to destinations on the 
Delaware, Lackawanna & Western to the extent they exceed 
or may exceed those from mines in the Wyoming region, but 
not to destinations on the Erie railroad, the New York, Sus- 
quehanna & Western, and the New Jersey & New York rail- 
road, and the Morristown & Erie. 

The assailed rates are combinations resulting from the 
abandonment of an independent short line railroad over which 
coal from the complainant’s mines on the Hays Creek branch 
of the Lehigh Valley formerly moved. While that short line 
railroad was in existence, according to the report, the coal 
moved to the complaint destinations in New Jersey on the 
basis of joint rates. When the short line was abandoned sev- 
eral years ago, said Examiner Curtis, combination rates higher 
than the joint rates were made applicable on the traffic for 
movement over the Lehigh Valley to junctions of that railroad 
with those of the Delaware, Lackawanna & Western and beyond. 

Complainint, said the examiner, sought the lowest existing 
joint rate basis from its mines or collieries to destinations on 
the Lackawanna, the Erie, the Susquehanna and the New Jer- 
sey that was in effect from either the Lehigh or the Wyoming 
hard coal regions. Where the Lehigh region had a differential 
of 13 cents under the Wyoming region the complainant sought 
the lower Lehigh basis, said the examiner. If a differential 
existed in favor of the Wyoming region to any of the destina- 
tions it wanted that basis, said Examiner Curtis. Where there 
was no rate difference between the two regions, said Examiner 
Curtis, it sought a rate parity with other mines in those regions 
on the lowest flat basis. 

The issues here presented, said the examiner, were almost 
identical with those considered by the Commission in Lehigh 
Valley Coal Sales Co. vs. Lehigh Valley, 223 I. C. C. 349, 225 
I. C. C. 193. He said the record warranted the same conclu- 
sions and findings as in that case. 

It was the policy of the carriers serving the Lehigh and 
Wyoming regions that had single line hauls to destinations in 
New Jersey to protect their long hauls of the traffic, said the 
examiner. In so doing, he added, they had established and now 
maintained lower single and joint line rates than the combina- 
tion rates herein assailed. 


CHALK AND LIMESTONE WHITING 


A recommendation that chalk whiting and finely ground 
limestone, also known as limestone whiting, be placed on a 
freight rate parity has been made by Examiner Charles M. 
Bardwell in a proposed report in No. 27921, Southwark Manu- 
facturing Co. vs. Pennsylvania et al. and the large number of 
cases joined with it. He said the Commission should find that 
the interstate rates on chalk whiting from Camden, N. J., to 
destinations in official territory were not unreasonable in the 
past but unreasonable for the future to the extent they may 
exceed 20 per cent of the concurrent first class rates, mini- 
mum 50,000 pounds; that any undue prejudice that may have 
existed will be removed by the rates recommended by him; 
that no violations of the fourth section have been shown and 
that reparation be denied. 

Examiner Bardwell recommended that the Commission find 
the rates on chalk whiting from Camden to destinations in 
southern territory had not been shown to be unreasonable or 
otherwise unlawful. 

A further recommendation is that, on further hearing in 
No. 25220, American Lime and Stone Co. vs. Pennsylvania and 
related cases, the Commission modify the former findings with 
respect to rates on ground or pulverized limestone to the ex- 
tent they conflict with the following proposed findings: 

That on limestone whiting or whiting substitute, viz.: 
limestone, ground or pulverized to fineness such that 98 per 
cent will pass through a screen of 200 meshes to the inch, from 
and to the points specified in that report, maximum reasonable 
rates for the future will be rates made 20 per cent of the con- 
current first class rates, minimum 50,000 pounds. 

A further proposal is that the Commission, on further hear- 
ing in No. 27612, intrastate rates in New Jersey on whiting, 
maintained by certain carriers under an order of the New 
Jersey commission, shall reverse a prior finding in 225 I. C. C. 
105 and now find that the rates in effect by reason of the New 
Jersey commission’s orders cause undue and unreasonable ad- 
vantage, preference and prejudice, as between persons and 
localities in intrastate commerce, on the one hand, and inter- 
state commerce, on the other, and undue, unreasonable and 
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unjust discrimination against interstate commerce. Examiner 
Bardwell said the Commission should require the railroads to 
publish and maintain in lieu of the present intrastate rates 
rates not less than the interstate rates recommended in No. 
27921 as reasonable for application on chalk whiting between 
New Jersey and points in official territory. 

The Southwark Manufacturing Co., the examiner said, al- 
leged that the rates charged on its product, made by grinding 
or pulverizing imported chalk, from its plant at Camden, N. J., 
to destinations in official and southern territories, were unrea- 
sonable, unjustly discriminatory, unduly prejudicial to it, and 
unduly preferential of its competitors shipping ground lime- 
stone in the same territories. The examiner said the com- 
modities under consideration, namely, chalk limestone and finely 
pulverized limestone, were competitive, and he recommended 
that they be placed on a rate parity. 

This report also embraces sixteen subnumbers under the 
title complaint filed by the American Crayon Co.; Allentown 
Paint Manufacturing Co., Inc., Charles Moser Co., Inc.; Dicks- 
Pontius Co., Inc.; Plastic Products Co., Inc.; Thomas Manufac- 
turing Co.; Truscon Laboratories, Inc.; Weber Costello Co., 
Inc.; Sterling Paint & Varnish Co., Inc.; Whittaker Clark & 
Daniels, Inc.; Goodyear Rubber Co.; American Waterproofing 
Co., Inc.; Ralph L. Fuller Associates Co.; Tamms Silica Co., 
Inc.; Rolls Chemical Co.; and on further hearing No. 27612, 
Intrastate Rates on Whiting in New Jersey, and No. 25220, 
American Lime and Stone Co. vs. Pennsylvania, together with 
the proceedings listed in the margin of the first page of the 
original report, 201 I. C. C. 467. 


IRON OR STEEL PIPE 


No. 27987, Montana-Dakota Utilities Co. et al. vs. Balti- 
more & Ohio et al. By Examiner Harold M. Brown. Dismissal 
proposed. Carload rates, wrought iron or steel pipe, applied 
on shipments from Youngstown and Lorain, O., to Baker, Mont., 
between May 29, 1935, and May 16, 1936, proposed to be found 
not shown to have been unreasonable. 


ERIE-SEABOARD WAREHOUSE LEASE 


_ On a _more complete record, Special Examiner Homer C. 
King, in Ex Parte 104, part VI, warehousing and storage of 
property by carriers at port of New York, N. Y., has recom- 
mended that the Commission find the agreements and arrange- 
ments between the Seaboard Terminal & Refrigeration Co., 
and the Erie, and the leasing, subleasing and renting of space 
in the Seaboard building at Jersey City, N. J., do not violate 
any provisions of the interstate commerce act. He has recom- 
mended that the part of the proceeding relating to that Sea- 
board property be dismissed. 

In a prior report, the Commission found that the Erie 
leased space in the Seaboard building “at a rental rate which 
at the time the lease was executed was, and at the present is, 
in excess of the fair rental value of said space, thereby sub- 
sidizing and granting concessions to the Seaboard company, and 
assuming a portion of the cost of conducting the commercial 
operations of said company.” 

Examiner King’s report shows that the relations between the 
Erie and the warehouse company were those of landlord and 
tenant and not of a partnership. The Erie owned the land, 
according to the report, and the warehouse company erected 
a building part of which the Erie rented as a freight station. 
The upper part was used as a cold storage warehouse. The 
rent was based on the cost of the building and in the light 
of the fact that the Erie, by reversionary right, would become 
the owner of the building at the end of 40 years. 

The Commission found, in one of its reports, that the Erie 
had subsidized, granted concessions to, and assumed a portion 
of the cost of conducting the commercial operations of the Sea- 
board through leasing arrangements with that company, that 
such leasing arrangements and the rental rates paid thereunder 
gave undue and unreasonable preference and advantage to the 
Seaboard, worked unjust discrimination, undue and unreason- 
able prejudice and disadvantage to competing warehouse com- 
panies, and resulted in departures from the Erie’s published 
tariff rates in violation of sections 2, 3 and 6 of the interstate 
commerce act. The Commission ordered the Erie to cease and 
desist on or before October 1, 1936, and thereafter to abstain 
from subsidizing and granting concessions to the Seaboard by 
means of excessive rentals paid for space leased from the Sea- 
board company. 

Examiner King said that until the issuance of the order, 
effective October 1, 1936, the carrier respondents had not 
sought oral argument, had not vigorously defended or ma- 
terially changed their practices, and, generally speaking, had 
shown little interest in the entire proceeding. When, after the 
issuance of that order, effective October 1, 1936, the Commis- 
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sion refused rehearing, reargument or reconsideration, the 
Seaboard went to court asking for an injunction. Before the 
case was heard in court the proceeding was reopened for 
further hearing, and this report is the result of that further 
hearing. 

According to Examiner King’s report, the constructtion of 
the freight station and warehouse building by the Seaboard 
company was the result of an arrangement between the rail- 
road and the warehouse company, made with a view to en- 
abling the Erie better to handle its fruit and vegetable traffic, 
one of the Erie’s hopes being that other railroads would make 
use of the structure. That hope, however, according to the re- 
port, was not realized. 

Complaining warehousemen, according to the report, urged 
that the rental was excessive and the Commission, in its sec- 
ond report, agreed that the rental was excessive and amounted 
to a subsidy. The Commission found that Erie paid rent at the 
rate of 85 cents a square foot for space which’ was actually 
worth 47 cents a square foot. The Seaboard at this further 
hearing presented testimony tending to show that the actual 
net rate of rent paid by the square foot for the space occupied 
was 19.97 cents for the gross area, or 39.7 cents for the net 
area, both of which, Examiner King said, were below the rate 
of 47 cents a square foot on which the Commission’s report 
and order were based. 

Examiner Kink said the record showed that the Erie rented 
a complete four-story freight station designed for a special 
purpose, and not merely warehousing space or its equivalent. 
That point, he said, must be kept in mind when considering the 
amount of rent paid. From all the facts and circumstances, he 
said, it appeared that the Erie might have been liberal to 
the Seaboard in entering into this contract. Certainly, said he, 
financial benefits which followed the making of the contract 
had accrued -to the Seaboard and not to the Erie, but the rec- 
ord did not show that the cost of the entire building was ex- 
cessive, or that any substantial amount of cost was erroneously 
assigned to the four lower floors occupied by the Erie. 

“Bearing in mind these facts and the fact that the Erie 
under the contract will succeed in the ownership of the ware- 
house, the ice manufacturing plant, and the refrigeration equip- 
ment at the expiration of the lease period,” the examiner says, 
“the Commission should find that proof is lacking to sustain 
its prior finding that the Erie subsidizes and grants concessions 
to the Seaboard by means of excessive rentals paid, thereby 
violating sections 2, 3 and 6 of the act.” 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be- 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission.) 


MC 95186, Jackie Ross, dba Ross Motor Freight, contract 
carrier application. Joint board 255. Served October 28. Per- 
mit proposed. Flour, between Philadelphia, Pa., on the one 
hand, and, on the other, Wilmington, Del., and points in that 
part of New Jersey south of New Jersey highway 33, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

MC 94961, Daniel Klein, common carrier application. Joint 
board 270. Served October 28. Certificate proposed. Coal, 
mines within a radius of 20 miles of Broadus, Mont., to points 
and places within 65 miles of Belle Fourche, S. D., over irreg- 
ular routes, also wool, live stock, feed, groceries, petroleum 
products, building materials, agricultural implements and ma- 
chinery between Belle Fourche, on the one hand, and points 
in Carter and Powder River counties, Mont., on the other, 
excluding service within a one-half mile radius of the post 
offices of Piniele, Alzoda, Hammond, Boyes, Broadus, Olive 
and Coalwood, Mont., and all points on Montana highway 22, 
over South Dakota highway 30 between Belle Fourche and the 
South Dakota-Wyoming state line, across northeast Wyoming 
and irregular routes in Carter and Powder River counties. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 89210, Eddie Minner, common carrier application. Ex- 
aminer F. W. Denniston. Served October 28. Certificate rec- 
ommended. Fertilizer, Denton and Salisbury, Md., to points 
in Delaware within 10 miles of Harrington, Del.; tomatoes, 
points in Delaware within 15 miles of Harrington to Swedes- 
boro and Bridgeton, N. J., and Baltimore, Cambridge, Salis- 
bury, American Corners and Havre de Grace, Md.; corn and 
wheat between Houston, Del., on the one hand, and points in 
Maryland within 25 miles of Houston, on the other; household 
goods between points in Delaware and points in Maryland east 
of the Chesapeake Bay; coke, Norristown, Pa., to Harrington; 
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and baskets, Felton, Del., to points in New Jersey west of 
New Jersey highway 47 from Camden, N. J., to Millville, N. J., 
and of New Jersey highway 49 from thence to Clermont, N. J., 
and to Vineland, N. J., over irregular routes. ; 

MC 89164, W. K. Carroll, common carrier application. 
Joint board 86. Served October 28. Certificate recommended. 
Petroleum products, in bulk, Enid and Ponca City, Okla., and 
Arkansas City, Augusta, Wichita, Eldorado, Potwin, McPher- 
son, Russell, Hutchinson, Great Bend, and Shallow Water, Kan., 
to points in Colorado. 

MC 89064, Birt W. Drisko, common carrier application. 
Joint board 69. Served October 28. Certificate recommended. 
Used household goods between points in Maine, New Hamp- 
shire and Massachusetts, over irregular routes. 

MC 89056, Frank C. Klein, extension of operations. Joint 
board 43. Served October 28. Certificate proposed. Petroleum 
products, in bulk, points in Kansas to points in Colorado, over 
irregular routes, with no transportation for hire from Colorado 
to Kansas. 

MC 89001, A. W. Kendall, contract carrier application. 
Joint board 43. Served October 28. Permit proposed. Petro- 
leum products, in bulk, points in Kansas to points in Colorado, 
with no transportation for hire from Colorado to Kansas. 

MC 88995, Edward Glaser, common carrier application. 
Joint board 43. Served October 28. Denial of certificate pro- 
posed. Petroleum and petroleum products, in bulk, points in 
Kansas to points in Colorado. 

MC 88949, R. C. Fearnow, common carrier application. 
Joint board 43. Served October 28. Denial of certificate pro- 
posed. Petroleum products, in bulk, points in Kansas to points 
in Colorado. 

MC 88782, Charles Harold Barrett, contract carrier applica- 
tion. Joint board 36. Served October 28. Denial of permit 
proposed. Live stock, Centralia, Kan., to Kansas City and St. 
Joseph, Mo., and mill feed, machinery, building material, gro- 
ceries, and general merchandise on the return trip to Centralia 
over regular routes. 

MC 88761, Perley H. Cole, contract carrier application. 
Joint board 132. Served October 28. Permit recommended. 
Forest products, Coos county, N. H., and Essex county, Vt., to 
North Stratford, N. H., over irregular routes. 

C 88613, Harry S. Porter, common carrier application. 
Joint board 36.Served October 28. Certificate recommended. 
Live stock, between Simpson, Kan., and points within 10 miles 
thereof, and Kansas City, Mo.; mill feed, farm machinery and 
parts, Kansas City to Simpson and points within 10 miles 
thereof; no intermediate or off-route points to be served. 

MC 86852, John L. Cassel, contract carrier application. 
Joint board 123. Served October 28. Denial for want of prosecu- 
tion proposed. Farm produce, farm machinery, road machin- 
ery, and lubricating oil in barrels, between points in Montana 
and Wyoming, including but not limited to Billings, Mont., 
Sheridan, Cody, Lovell, Greybull, and Casper, Wyo., over ir- 
regular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

MC 64220, Sub. No. 1, Clarence H. Raymond and Sylvia 
Raymond, dba Seward Transfer & Storage, common carrier 
application. Examiner Roy L. Burge. Served October 28. 
Denial of certificate proposed. General commodities between 
point in Seward county, Neb., on the one hand, and points in 
kansas, Colorado, and Iowa, on the other, over irregular routes. 

MC 44199, Harold Leslie Weir, common carrier application. 
Examiner C. E. Brooks. Served October 28. Denial for want 
of prosecution proposed. Applicant sought a permit or certifi- 
cate to transport general commodities between points in New 
York and Pennsylvania over irregular routes. 

MC 41984, Sub. No. 1, Blanton Trucking Co., Inc., contract 
carrier application. Examiner W. R. Frizzell. Served October 
28. Dismissal of application proposed at request of applicant. 
Sawmill machinery, sugar, canned goods, groceries, beer, wine, 
pickles, cucumbers, fertilizer and fertilizer materials, between 
points in North Carolina, Virginia, Maryland, Delaware, Penn- 
sylvania, New Jersey, New York, Vermont, and the District 
of Columbia, over regular and irregular routes. 

MC 40025, Sub. No. 1, Emil A. Dust, common carrier 
application. Joint board 73. Served October 28. Certificate 
recommended. Iron and steel articles and foundry patterns 
from points set up in compliance order dated July 22, MC 
40025, into and out of Berrien county, Mich. 

MC 36206, Sub. No. 1, Cecil Stewart and C. W. Dick- 
meyer, common carrier application. Joint board 36. Served 
October 28. Denial for want of prosecution proposed. Packing 
house products, fresh meats, and packing house by-products 
between Kansas City, Kan., and Carrollton, Mo., and between 
Carrollton and Lexington, Mo., over regular routes. 

MC 33381, J. N. Fugate, common carrier application. Joint 
board 36. Served October 28. Denial for want of prosecution 
proposed. General commodities, except liquid fuels, in bulk, 
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Bates county, Mo., to all points in Kansas, over irregular 
routes. 

MC 28573, Sub. No. 1, Great Northern Railway Co., Hob- 
son-Lewistown extension. Joint board 82. Served October 28. 
Certificate recommended. General commodities between Hob- 
son and Lewistown, Mont., over U. S. highway 87, subject to 
the condition that it shall not engage in the pick-up and deliv- 
ery of property at any intermediate point on such route. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

MC 25635, Sub. No. 1, Petroleum Transport Co., extension 
of operations. Joint board 43. Served October 28. Denial of 
application for a certificate proposed. Petroleum products, in 
bulk, Arkansas City, Wichita, Augusta, Eldorado, Potwin, 
Hutchinson, McPherson, Chase, Great Bend, Russell, and Shal- 
low Water, Kan., to points in Colorado. 

MC 9157, Wayne R. McCully, common carrier application. 
Joint board 198. Served October 28. Denial of certificate 
recommended. General commodities between points in Colo- 
rado, Nebraska, and Wyoming, over irregular routes. 

MC 6788, John Madsen, contract carrier application. Ex- 
aminer L. R. Conley. Served October 28. Dismissal of applica- 
tion proposed at request of applicant. General commodities, 
between Detroit, Mich., and specified points in Indiana, Illinois, 
Missouri, and Ohio, over regular routes. 

MC 1171, Sub. No. 1, Hall Motor Freight Co., extension 
of operations. Joint board 178. Served October 28. Certificate 
recommended. Meats, packing house products, and dairy prod- 
ucts, in truckload lots, between Denver, Colo., and Kansas 
City, Mo., with no service to or from intermediate points. 

MC 1007, Sub. No. 1, A. W. and P. E. McCarter, dba 
McCarter Truck Line, Colorado-Oklahoma extension. Ex- 
aminer Reece Harrison. Served October 28. Permit recom- 
mended. Fresh and cured meats, dressed poultry, eggs, dairy 
and packing house products, over a specified route, Oklahoma 
City to Henryetta, Okla., and intermediate points and to cer- 
tain intermediate points on a regular route to Colorado. 

MC F-129, Southern Pacific Transport Co., purchase, C. B. 
Sanders, embracing also MC F-170, Same, purchase, Joe 
Sandgarten, and MC F-248, Same, purchase, W. E. Davis. 
Joint board 32. Served October 28. Recommends approval, 
purchase by Southern Pacific Transport Co., of Houston, Tex., 
of operating rights and property of C. B. Sanders, dba Sanders 
Motor Freight Line; operating rights of Joe Sandgarten, dba 
Sandgarten Motor Freight Lines; and certain operating rights 
of W. E. Davis, dba Seacoast Motor Line. It is provided that 
the authority herein granted shall be subject to such further 
limitations or restrictions as the Commission may find it neces- 
sary to impose, in order to insure that the service shall be 
auxiliary or supplementary to train service of the Texas & New 


Orleans Railroad Co., and shall not unduly restrain competi- 
tion. 


MC F-584, Allison R. Boyd, purchase, Joseph Ewens. Joint 
board 75. Served October 28. Recommends approval, purchase 
by Allison R. Boyd, dba Johnson Transfer & Trucking Co., 
Los Angeles, Calif., of operating rights and certain property of 
Joseph Ewens, dba Ewens Trucking Co. It is provided that 
the authority herein granted shall be subject to such modifica- 
tion as may be necessary, following determination of the 
“grandfather” applications of applicant and vendor, as will 
insure that any possible dual operating authority resulting from 
the instant transaction shall be consistent with the public 
interest and with the policy declared in section 202 (a) of the 
act, within the means of section 210. 

MC 95356, Charles I. Lentz, contract carrier application. 
Joint board 74. Served October 29. Permit proposed. Agri- 
cultural products, Hungerford, Pa., and points in Pennsylvania 
within 25 miles thereof, to Baltimore, and live stock from New 
Freedom, Pa., and points in Pennsylvania within 25 miles there- 
of, to Baltimore, and fertilizer, farm machinery, poultry, feed 
and seed from Baltimore to Hungerford, over specified routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

MC 95173, Jacob H. Miller, common carrier application. 
Joint board 74. Served October 29. Certificate recommended. 
Continuance of operation, fertilizer, Baltimore, Md., to West 
Milton, Pa., and points within 5 miles of West Milton, over 
specified routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

MC 94796, Henry Keeney, dba Henry Keeney Garage, 
common carrier application. Joint board 45. Served October 
29. Certificate recommended. Wrecked or disabled automo- 
biles between points in Washington and Arlington, Ore., over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

MC 93546, Vinal M. Sutherland, common carrier applica- 
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tion. Joint board 187. Served October 29. Denial for want of 
prosecution proposed. General commodities between points in 
Vermont, Massachusetts and New York, over irregular routes, 
and over a regular route between Middlebury, Vt., and Utica, 
N. Y., via Albany, N. Y. 

MC 90499, Vincenzo Colonna, common carrier application. 
Examiner D. C. Dillon. Served October 29. Applicant’s opera- 
tions proposed to be found those of a contract carrier. Permit 
proposed. Paper bags, New York, N. Y., to points in New 
Jersey within 30 miles of City Hall, New York, N. Y., over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

MC 89469, Auto Equipment Corporation, contract carrier 
application. Joint board 59. Served October 29. Permit pro- 
posed. Gasoline and petroleum products, in bulk, between 
points in Pennsylvania, north of U. S. highway 22 and west 
of a line extending due north from Blairsville, Pa., on the one 
hand, and points in Ohio, on the other, over irregular routes, 
with Saat rights in West Virginia, north of U. S. high- 
way 22. 

MC 88977, Hillen J. Morgan, common carrier application. 
Examiner F. W. Denniston. Served October 29. Denial for 
want of prosecution proposed. Corn and wheat, building ma- 
terials, coal, brick, tobacco and fertilizer, between points in 
Maryland, Virginia, Pennsylvania and the District of Columbia, 
over irregular routes. 

MC 88904, Alton A. Davis and William A. Sullivan, com- 
mon carrier application. Joint board 68. Served October 29. 
Certificate recommended. General commodities, except those 
of unusual value, and except high explosives, commodities in 
bulk or those requiring special equipment, between Washing- 
ton, D. C., on the one hand, and Indian Head, Md., on the 
other; and household goods, between Indian Head, on the one 
hand, and points in Virginia and the District of Columbia, on 
the other. 

MC 88781, William P. Ross, common carrier application. 
Joint board 13. Served October 29. Certificate recommended. 
Live stock, Waldwick, Wis., and points and places within 15 
miles thereof, to Chicago, Ill., and feed and salt from Chicago, 
to Walwick. 

MC 88375, Charles L. Palmer, common carrier application. 
Examiner C. E. Brooks. Served October 29. Dismissal of ap- 
plication proposed at request of applicant. Packing house 
products between Buffalo, N. Y., on the one hand, and Roches- 
ter, Springville, Jamestown and Youngstown, N. Y., on the 
other, over specified routes. 

MC 66580, Sub. No. 1, Chicago, Burlington & Quincy Rail- 
road Co., extension of operations. Joint board 365. Served 
October 29. Dismissal of application for a certificate proposed 
at request of applicant. Passengers and their baggage, and 
express, mail and newspapers in the same vehicle with pas- 
sengers, between Beverly, Mo., and Leavenworth, Kan. 

MC 66581, Sub. No. 1, Chicago, Burlington & Quincy Rail- 
road Co., extension of operations, Leavenworth. Joint board 
36. Served October 29. Dismissal of application for a cer- 
tificate proposed at request of applicant. General commodities. 
between Beverly, Mo., and Leavenworth, Kan. 

MC 60411, Sub. No. 1, Luther Bates, Columbus-Lexington 
extension. Joint board 37. Served October 29. Denial for 
want of prosecution proposed. Applicant sought a permit to 
transport smoked and cured meat and lard between Columbus, 
O., Lexington, Ky., over a specified route. 

MC 50386, J. R. Kennard, common carrier application. Ex- 
aminer L. R. Conley. Served October 29. Certificate proposed. 
Used household goods, over irregular routes, between Decatur, 
Ill., and points within 75 miles thereof, on the one hand, and 
— in Indiana, Iowa, Missouri, Ohio, and Wisconsin, on the 
other. 

MC 27964, Sub. No. 1, Charles A. Davidson, extension of 
operation—yeast. Examiner W. R. Pierce. Served October 29. 
Certificate recommended. Brewers’ yeast, and yeast products, 
Passaic, N. J., to New York, N. Y., over irregular routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

MC 21272, Sub. No. 1, R. E. Guerin Trucking Co., Inc., 
extension of operations. Joint board 134. Served October 29. 
Applicant’s operations proposed to be found those of a com- 
mon carrier. Denial of certificate recommended. Petroleum 
products, in Massachusetts, Rhode Island and Connecticut. 

MC 14133, Consolidated Van & Storage Companies, Inc., 
common carrier application. Examiner Richard Yardley. 
Served October 29. Denial of certificate proposed. Household 
goods and used office furniture and equipment between points 
east of the Mississippi River, over irregular routes. According 
to the report, not a single witness located in Atlanta, Ga., ap- 
plicant’s headquarters, other than a truck salesman, testified 
in applicant’s behalf. On the other hand, it said, protestants 
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had shown that common carriers of household goods with 
headquarters in Atlanta had trucks which were frequently idle. 
The Household Goods Carriers’ Bureau opposed grant of the 
application. 

MC 406, George Lipp, dba Winnebago Motor Express, 
common carrier application. Joint board 138. Served October 
29. Certificate recommended. Continuance of operation, gen- 
eral commodities, with exceptions, between Winnebago, Neb., 
and Sioux City, Ia., over a specified route. 

MC 359, Auburn Motor Lines, Inc., common carrier appli- 
cation, embracing a sub-number thereunder, Same, extension 
of operations. Examiner C. Garofalo. Served October 29. 
Applicant’s operations proposed to be found those of a common 
carrier. Certificate proposed. Continuance of operations, steel 
articles, steel wire, and lead-pipe fittings, Worcester, Mass., to 
points in Connecticut, New York, N. Y., and points in New 
Jersey within 35 miles of New York City, over irregular routes. 

MC 88447, Frank Jacob, dba Jacob’s Van Line, common 
carrier application. Examiner W. E. Messer. Served October 
29. Denial of certificate recommended. Household goods be- 
tween points in Massachusetts, Rhode Island, Connecticut, New 
Jersey, New York, Pennsylvania, Delaware, Maryland, Virginia, 
West Virginia, Kentucky, Ohio, Michigan, Indiana, Illinois, 
Wisconsin, Minnesota, Iowa, Nebraska, Missouri, Kansas, Okla- 
homa, Texas, Colorado, Tennessee, North Carolina, and the 
District of Columbia, over irregular routes. Pointing out that 
applicant’s transportation service was performed on behalf of 
and at the direction of Grey Van Lines, under an agreement, 
the examiner said it was clear that by virtue of the agreement, 
Grey Van Lines exercised supervision and control over the 
operation to such an extent that it could not be said that ap- 
plicant was a motor carrier in his own right. The examiner 
said it was obvious that there was insufficient proof that a need 
existed for applicant’s services. 

MC F-495, Baggett Transportation Co., purchase, P. E. 
Barnett. Examiner John S. Higgins. Served Octoer 31. Rec- 
ommends approval, purchase by Baggett Transportation Co., 
Birmingham, Ala., of operating rights and property of P. E. 
Barnett, dba Barnett Freight Lines, Gadsden, Ala. 

MC F-610, Richard G. Spitzer, purchase, H. Howe. Ex- 
aminer John S. Higgins. Served October 31. Recommends 
approval, purchase by Richard G. Spitzer, Albuquerque, N. M., 
dba Rio Grande Truck Lines, of certain operating rights and 
property of H. Howe, El Paso, Texas, dba El Paso-Arizona 
Motor Freight Lines. Exceptions, if any, must be filed within 
25 days from date of service. 

MC F-604, Howard Moland et al., purchase, Barker Trans- 
portation Co. Examiner Robert R. Hendon. Served October 
31. Recommends approval, purchase by Howard Moland, Clar- 
ence Moland, Lothard Moland and H. T. Moland, dba Moland 
Brothers Trucking Co., Duluth, Minn., of certain operating 
rights and property of Barker Transportation Co., for $12,500. 

MC F-581, Transamerican Freight Lines, Inc., purchase, 
Earle H. Daniel. Examiner Robert R. Hendon. Served Octo- 
ber 31. Recommends approval, purchase by Transamerican 
Freight Lines, Inc., Detroit, Mich., of operating rights of Earle 
H. Daniel, New York, N. Y., dba Owl Transportation Lines. 
It is provided that as a result of the authority herein granted 
Transamerican Freight Lines, Inc., shall not transport as a 
contract carrier over the same route or between the same 
points, or in serving the same class of shippers, any commodity 
which it may lawfully transport as a common carrier. 

MC F-557, Commercial Motor Freight, Inc., of Indiana, 
purchase, Commercial Motor Freight, Inc. Examiner A. Henry 
Walter. Served October 31. Recommends approval, purchase 
by Commercial Motor Freight, Inc., of Indiana, Louisville, Ky., 
of operating rights and property of Commercial Motor Freight, 
Inc. 

MC F-386, M. Moran Transportation Lines, Inc., purchase, 
Binghamton Allied Lines, Inc. (Clarence J. Planck, trustee), 
embracing also MC F-387, Same, purchase, Comet Transpor- 
tation, Inc. Examiner Lacy W. Hinely. Served October 31. 
Recommends approval, purchase by M. Moran Transportation 
Lines, Inc., Buffalo, N. Y., of operating rights and property 
of Binghamton Allied Lines, Inc., and operating rights of Comet 
Transportation, Inc. It is provided that applicant shall not, by 
virtue of unification of any of the rights involved, as result of 
authority herein granted, transport as a contract carrier over 
the same route or between the same points, any commodity 
which it lawfully may transport as a common carrier. It is 
further provided that the authority herein granted shall be 
subject to such further modification as may be necessary to 
insure that the operations of applicant, Pacific Transportation 
Lines, Inc., and Blue Bus Freight Lines, Inc., over the same 
routes or within the same territory, in so far as affected by 
the instant transaction, are consistent with the public interest 
and with the policy declared in section 202(a) within the mean- 
ing of section 210. 
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MC F-541, Saunders & Douglass Motor Freight Service, 
Inc., purchase, Clifford L. Griggs. Joint board 73. Served 
October 31. Recommends approval, purchase by Saunders & 
Douglass Motor Freight Service, Inc., Logansport, Ind., of 
operating rights of Clifford L. Griggs, Attica, Ind. 

MC F-305, Indianapolis & Southern Motor Express, Inc., 
purchase, Robert J. Ingalls. Joint board 60. Served October 
31. Recommends approval, purchase by Indianapolis & South- 
ern Motor Express, Inc., of operating rights of Robert J. Ingalls, 
Worthington, Ind. 

MC F-240, Black Hills Transportation Co., purchase, J. F. 
Lindsey. Joint board 233. Served October 31. Recommends 
approval, purchase by Black Hills Transportation Co., Rapid 
City, S. D., of operating rights and property of Joseph F. 
Lindsey, Cheyenne, Wyo., dba Platte Valley Stages and Platte 
Valley-Cheyenne Short Line. The joint board said that its 
findings were not to be construed as approval of any of the 
terms of the contract between applicant and its president, 
and the Burlington Transportation Co., of November 21, 1935, 
or participation by the latter in this transaction in any manner. 

MC F-209, H. E. English, purchase, J. W. Paul and H. O. 
Richey. Joint board 32. Served October 31. Recommends 
approval, purchase by H. E. English, Lufkin, Tex., dba Red 
Ball Motor Freight Lines, of operating rights and property of 
J. W. Paul, Beaumont, Tex., dba Paul’s Freight Line, and 
H. O. Richey, San Augustine, Tex., dba Richey’s Truck Line. 

MC F-206, Interstate Busses Corporation, purchase, United 
Transportation Co., Inc. Examiner John S. Higgins. Served 
October 31. Recommends approval, purchase by Interstate 
Busses Corporation, of West Springfield, Mass., of operating 
rights of United Transportation Co., Inc., Rensselaer, N. Y. 

MC F-191, N. F. Huber et al., purchase, V. R. Newland, 
embracing also MC F-210, N. F. Huber et al., lease, Central 
Motor Freight Lines, Inc. Examiner John S. Higgins. Served 
October 31. Recommends approval, purchase by N. F., William 
C., and Louis H. Huber, Louisville, Ky., dba Huber & Huber 
Motor Express, of certain operating rights of V. R. Newland, 
Kingsport, Tenn., dba Kingsport Transfer Co. The joint board 
has proposed denial of the application of N. F., William C., 
and Louis H. Huber, dba Huber & Huber Motor Express, to 
lease certain operating rights of Central Motor Freight Lines, 
Inc., Knoxville, Tenn. 

MC 5205, L. M. Slocum, dba Independent Transfer Co. 
(successor in interest to R. M. Beyerlein), common carrier 
application. Joint board 172. Served October 31. Denial of 
application proposed. General commodities between points in 
Oregon, over irregular routes. The board criticized the ap- 
plicant for not having testimony by Beyerlein, her predecessor, 
in support of her application in the first instance. It said that 
Beyerlein was in an adjoining room when it was represented 
that his testimony was not available. When the board found 
that Beyerlein was outside the hearing room in company with 
counsel for applicant it reopened the hearing to take his testi- 
mony, said the report. It said such “apparent unwillingness to 
lay all of the facts before the Commission with honesty and 
with candor should not go by unnoticed.” Exceptions, if any, 
must be filed within 25 days from date of service. 


MC F-238, Atchison, Topeka & Santa Fe Railway Co., 
control, Santa Fe Trail Transportation Co. J. Edward Davey, 
chief, section of finance, Bureau of Motor Carriers. Served 
October 31. Recommends approval, acquisition by the Atchi- 
con, Topeka & Santa Fe Railway Co. from the General Improve- 
ment Co. of control of the Santa Fe Trail Transportation Co. 
by purchase of approximately 55 per cent of the capital stock 
of the latter, a wholly-owned subsidiary of the railroad. This 
proceeding, said the examiner, resulted from Santa Fe Trails 
Stages, Inc., control, Central Arizona, 1 M. C. C. 225, wherein 
acquisitions by a motor carrier subsidiary of the railroad 
were authorized subject to simplification of the Santa Fe 
Transportation Co. set-up. In this proceeding, as a step to- 
ward compliance with a condition in the prior proceeding, the 
parties agreed that in consideration of the cancellation by the 
railroad of $1,841,400 of the amount due it by the General 
Improvement Co. for capital advances, the Improvement com- 
pany would transfer to the railroad, subject to the Commis- 
sion’s approval all interest it owned in the property of the 
Santa Fe Trail Transportation Co. 

MC F-566, Modesto Interurban Railway, purchase, Modesto 
Terminal Co. Examiner John S. Higgins. Served October 31. 
Dismissal of the application of Modesto Interurban Railway 
to purchase operations of Modesto Terminal Co. proposed on 
the ground that the service of the terminal company consisted 
of collection and delivery. Such service, the report said, was 
not that of a motor carrier, Scott Bros., Inc., Collection and 
Delivery Service, 4 M. C. C. 551, being cited as authority for 
that finding. Exceptions, if any, must be filed within 25 days 
from date of service. 
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MC 148, Sub. No. 1, Oscar C. Selent, dba Midwest Transit 
Lines, extension of operations—Morris. Joint board 21. Served 
November 1. Certificate proposed. Iron and steel articles, 
Morris, Ill., to Chicago, Ill., for continuous movement to La- 
Porte, Ind., Benton Harbor and Saint Joseph, Mich.; also alter- 
nate route from Morris to LaPorte, via specified routes. Modi- 
fied procedure. Hearing on request. Exceptions, if any, must 
be filed within 30 days from date of service. 

MC 1582, Sub. No. 1, Ora O. Coomler, common carrier 
application. Examiner William A. Maidens. Served November 
1. Denial for want of prosecution proposed. Butter in Illinois, 
Indiana, Ohio, West Virginia and Pennsylvania. 

MC 2220, Sub. No. 1, J. H. Harriss, extension of opera- 
tions. Joint board 86. Served November 1. Denial of appli- 
cation for a certificate proposed. Petroleum products, in bulk, 
between points in Colorado, Kansas and Oklahoma, over speci- 
fied regular routes. At the hearing, according to the report, 
applicant requested that the application be denied because the 
ogg issues were before the Commission in MC 2220, Sub. 

o. 2. 

MC 2696, Van Transportation Lines, Inc., common carrier 
application. Examiner C. I. Kephart. Served November 1. 
Denial of certificate recommended. General commodities, ex- 
cept live stock, explosives, bulk goods, inflammable acids, and 
articles too large or heavy for the equipment, between points in 
New York and New Jersey over regular and irregular routes. 
Applicant’s grandfather clause rights were found to have been 
lost by abandonment subsequent to cessation of operations on 
or about November 22, 1937, in consequence of bankruptcy pro- 
ceedings, according to the report. 

MC 61616, Sub. No. 6, Missouri Pacific Transportation Co., 
extension of operations—Venice, La. Joint board 164. Served 
November 1. Certificate recommended. Passengers and their 
baggage, and express, mail, and newspapers in the same vehicle 
with passengers, between Triumph and Venice, La., over a 
specified route. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

MC 61765, Sub. No. 1, W. K. Carroll, extension of contract 
carrier operations. Joint board 86. Served November 1. 
Denial of permit proposed. Petroleum products, in bulk, be- 
tween points in Colorado, Kansas and Oklahoma, over specified 
regular routes. 

_ MC 64110, Benjamin J. Fisher, contract carrier applica- 
tion. Examiner C. I. Kephart. Served November 1. Applicant’s 
operations proposed to be found those of a common carrier. 
Certificate recommended. Continuance of operation, dried or 
canned vegetables and vinegar in containers between defined 
territory in New York and in Pennsylvania, coal in the reverse 
direction, and elevator machinery between Warsaw, N. Y., and 
points in Pennsylvania, New Jersey and Maryland, over irreg- 
ular routes. 

MC 75437, Horace L. Sewell and Howard J. Sewell, com- 
mon carrier application, dba Sewell Brothers Motor Express. 
Examiner L. R. Conley. Served November 1. Denial of cer- 
tificate proposed. General commodities between points in New 
York, Ohio, Pennsylvania, Kentucky and West Virginia, over 
regular and irregular routes. 

MC 86448, Elmer F. Ulrich, common carrier application. 
Examiner F. W. Denniston. Served November 1. Denial of 
certificate recommended. General commodities, between points 
in Maryland, New York, New Jersey, Delaware, Pennsylvania, 
Virginia and the District of Columbia, over irregular routes. 

MC 88460, Carl Clinton Walker, common carrier applica- 
tion. Joint board 245. Served November 1. Denial of certifi- 
cate proposed. Building materials, lumber, coal and cement in 
Virginia and West Virginia, between Bluefield, Va., and points 
within 50 miles thereof, Pocahontas, Richlands and Raven, Va. 

MC 88935, Eastern Shore Stages, Inc., common carrier 
application. Joint board 272. Served November 1. Certificate 
recommended. Passengers and their baggage, and express, 
mail, and newspapers in the same vehicle with passengers, 
between Selbyville and Wilmington, Del., and between Selby- 
ville and Lewes Beach, Del., over regular routes, including 
service to certain intermediate points thereon and to certain 
off route points. Applicant also proposed to be authorized to 
conduct special or charter operations from the territory served 
by its routes to any place within the United States. 

MC 88938, Ralph W. Kagle and Andrew McCord, common 
carrier application. Joint board 74. Served November 1. 
Denial for want of prosecution proposed. Fertilizer and spray 
materials, between points in Maryland and Pennsylvania, over 
regular and irregular routes. 

MC 89036, James William Bower, common carrier appli- 
cation. Joint board 74. Served November 1. Denial for want 
of prosecution proposed. General commodities between points 
in Maryland and Pennsylvania, over regular and irregular 
routes. 
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MC 88958, Sherman A. Bosley, common carrier applica- 
tion. Joint board 74. Served November 1. Denial of certificate 
recommended. General commodities, between points in Mary- 
land and Pennsylvania, over regular routes. 

MC 89278, Arthur E. Saner, common carrier application. 
Examiner R. J. Olentine. Served November 1. Certificate 
recommended. Ore, mines in western Montana and certain 
counties in Washington and Idaho to railheads in such terri- 
tory and to Utah smelters; and mining machinery and sup- 
plies, mill and smelter equipment and supplies, Butte, Mont., 
to mines in western Montana and described areas of Idaho 
and Washington. Exceptions, if any, must be filed within 25 
days from date of service. 

MC 93356, Marvin L. Dow, common carrier application. 
Joint board 172. Served November 1. Certificate proposed. 
General commodities, between Eugene and Oakridge, Ore., over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

MC 93903, George Anderson, contract carrier application. 
Examiner W. R. Pierce. Served November 1. Permit pro- 
posed. Concrete pipe and equipment for making concrete 
pipe, between Kenilworth, N. J., on the one hand, and points 
in a described territory in Pennsylvania, New York, and Con- 
necticut, on the other, over irregular routes. Modified proce- 
dure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

MC 94776, Jacobsen Brothers, common carrier application. 
Examiner W. R. Pierce. Served November 1. Certificate 
recommended. Household goods, office furniture, and store 
fixtures between Park Ridge, N. J., and points in New Jersey 
within 10 miles thereof, on the one hand, and points in Penn- 
sylvania, New York, and Connecticut, on the other, over ir- 
regular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

MC 94830, Burl James Sunderlin and Casper Adolph 
Shook, dba Sunderlin & Shook Passenger Transfer, common 
carrier application. Joint board 113. Served November 1. 
Certificate proposed. Continuance of operations, passengers 
over a specified route between Amcelle, Md., and a point on 
West Virginia highway 28 six miles south of Wiley Ford, W. Va., 
serving all intermediate points and certain off-route points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

MC 95074, Charles William Dunn, common carrier appli- 
cation. Examiner D. C. Dillon. Served November 1. Certificate 
proposed. Household goods and boats, between Buffalo, N. Y., 
and vicinity, and the international boundary between the United 
States and Canada at Buffalo. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

MC 95255, Charles W. Rehmeyer, contract carrier applica- 
tion. Joint board 74. Served November 1. Permit recom- 
mended. Potatoes and grain, Hungerford, Pa., to Baltimore, 
Md., and fertilizer and fertilizer materials from Baltimore to 
Hungerford, over specified route. Modified procedure. Hear- 
ing on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

MC 95439, John W. Keck, contract carrier application. 
Joint board 67. Served November 1. Permit recommended. 
Bobbin stock, Wellsboro, Pa., to Phillipsburg, N. J., and John- 
son City, N. Y., and building materials between Wellsboro, on 
the one hand, and Odessa and Elmira, N. Y., on the other, over 
irregular routes. Modified procedure. Hearing on request. 


Exceptions, if any, must be filed within 30 days from date of 
service. 


MC 95452, Edward D. Vail, common carrier application. 
Joint board 199. Served November 1. Certificate proposed. 
Vegetables, over irregular routes, between points in Maryland, 
Pennsylvania and Delaware, within 20 miles of Kelton, Pa., 
and fertilizer from Baltimore, Md., to points in that territory. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

MC 95607, Patrick F. Cadden, common carrier application. 
Examiner D. C. Dillon. Served November 1. Certificate pro- 
posed. Household goods and office furniture between Scranton 
and Dunmore, Pa., on the one hand, and points in New Jersey, 
New York, Delaware and Connecticut, on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

MC 94906, Joseph H. Cavanaugh, Jr., dba Cavanaugh 
Trucking Co., common carrier application. Examiner D. C. 
Dillon. Served November 1. Certificate recommended. Con- 
tinuance of operation, soda fountains and equipment and fix- 
tures therefor, from Philadelphia, Pa., to points in the Dis- 
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trict of Columbia and New Jersey, and those in New York 
within 50 miles of New York, N. Y.; electrical equipment, from 
Philadelphia to Wilmington, Del., Baltimore, Md., and points 
in the New York, N. Y., commercial zone; railroad car wheels, 
between Philadelphia, on the one hand, and Baltimore, Wil- 
mington, and the District of Columbia, on the other; bleaching 
compound, from Philadelphia to Millburn, N. J.; and exhibition 
and display materials, between Philadelphia, on the one hand, 
and Atlantic City, N. J., and New York, N. Y., on the other, 
over irregular routes. Modified procedure. Hearing on re- 
quest. Exceptions, if any, must be filed within 30 days from 
date of service. 

MC 89364, William Zanetti, common carrier application. 
Joint board 83. Served November 2. Applicant’s operations pro- 
posed to be found those of a contract carrier. Permit proposed. 
Mill supplies and mining machinery, Burke and Wallace, Ida., 
to Goldstone Mine, Ida., over specified routes, and empty con- 
tainers and mining machinery in the reverse.direction; crude 
ore, Callahan Mine, Ida., to Galena Mill, Ida., over an unnum- 
bered road to Wallace, thence over U. S. highway 10 and un- 
numbered road to Galena Mill; and concentrates from Galena 
Mill to rail-head within one mile of Galena, and coal and mine 
supplies in the reverse direction to the Callahan Mine and Galena 
Mill. Exceptions, if any, must be filed within 25 days from date 
of service. 

MC 94041, R. E. Ruse, common carrier application. Ex- 
aminer D. C. Dillon. Served November 2. Certificate recom- 
mended. Specified commodities between points in Kansas, Iowa, 
Nebraska and Missouri, over irregular routes. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

MC 89262, B. J. Toczydlowski, contract carrier application. 
Joint board 22. Served November 2. Permit proposed. Fertilizer 
and fertilizer materials between Hartford and East Hartford, 
Conn., on the one hand, and points in Hampden, Hampshire and 
Franklin counties, Mass., on the other, over irregular routes. 

MC 88949, Sub. No. 1, R. C. Fearnow, common carrier ap- 
plication—Oklahoma. Joint board 86. Served November 2. 
Denial of certificate proposed. Petroleum products, in bulk, Enid 
and Ponca City, Okla., to all points in Colorado located on cer- 
tain described routes. 

MC 88786, Wesley G. Purdy, contract carrier application. 
Joint board 36. Served November 2. Permit recommended. 
General merchandise between points in Missouri and Kansas 
over described routes. 

MC 87482, Sub. No. 1, Gust A. Katsilas Sharon, extension 
of operation. Joint board 65. Served November 2. Certificate 
recommended. Electrical machinery and equipment, parts and 
supplies necessary for the installation, sale and use of such 
products, Pittsburgh, Pa., to Sharon, Pa., over a regular route. 


MC 55383, Anna M. Grant, dba Yakima Brokerage Co., 
broker application. Joint board 45. Served November 2. License 
recommended. Fresh fruits, Yakima, Wash., on the one hand, 
to Seattle, Wash., and Portland, Ore., on the other. Exceptions, 
if any, must be filed within 25 days from date of service. 


MC 38363, Sub. No. 2, Hannah Skarbina, dba Stuart Trans- 
fer & Storage Co., Montana-Oregon extension. Examiner R. J. 
Olentine. Served November 2. Certificate proposed. Household 
goods between points and places in Idaho and Washington, on the 
one hand, and points and places in Montana and Oregon, on the 
other, over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 


MC 2112, J. W. Wilder, dba J. W. Wilder Transfer, common 
carrier application. Examiner W. W. McCaslin. Served Novem- 
ber 2. Denial for want of prosecution proposed. General com- 
modities in Virginia, West Virginia, North Carolina, and Ten- 
nessee, between North Holston, Va., western North Carolina, 
eastern Tennessee, and southern West Virginia, over irregular’ 
routes. 


MC 389, Sub. No. 1, Rolla J. Gray, common carrier applica- 
tion. Examiner L. R. Conley. Served November 2. Denial of 
certificate proposed. Asphalt and petroleum products, in contain- 
ers, in truckload lots, Lawrenceville, Ill., to points in Indiana, 
Kentucky, Missouri, and Ohio, returning with empty petroleum 
containers over irregular routes. 


MC F-476. K. K. Meisenbach et al., control, Central Transfer 
& Storage Co. Examiner Robert R. Hendon. Served November 
2. Recommends approval, acquisition of joint control by K. K. 
Meisenbach, and wife, and Jack Orr of Central Transfer & 
Storage Co., by purchase of capital stock for $11,000. 

MC 307, Sub. No. 1, Ingham Brokerage, Inc., extension of 
operations—automotive parts. Examiner L. R. Conley. Served 
November 2. Denial of permit proposed. Cylinder heads, hous- 
ings, starter gears, and oil and water pumps, for automobiles, 
Lansing, Mich., to Chicago and Joliet, Ill., and Freemont and 
Ashland, O., over specified routes. The record was clear, said the 
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report, that adequate common motor carrier service was now 
being provided to all points involved in the application. 

MC F-303, Southwestern Greyhound Lines, Inc., purchase, 
Sedalia-Marshall-Boonville Stage Lines, Inc. Examiner Robert 
R. Hendon. Served November 2. Denial of the purchase by 
Southwestern Greyhound Lines, Inc., of certain operating rights 
of Sedalia-Marshall-Boonville Stage Lines, Inc., proposed. Ac- 
cording to the report, the route involved, between Fayette Junc- 
tion and Moberly, Mo., did not at any point touch the rail lines 
of the Southern Pacific Co. and St. Louis Southwestern Railway 
Co. It said that no evidence was introduced tending to show in 
what manner the railroads proposed to use service over the line 
sought to be acquired to public advantage in their operations, 
and it was evident from the location of the route sought to be 
purchased that it could not be so used. Those carriers, according 
to the report, have a stock interest in the applicant. 

MC F-618, Frisco Transportation Co., purchase, John Hamm. 
Examiner John S. Higgins. Served November 2. Recommends 
approval, purchase by Frisco Transportation Co., a wholly-owned 
subsidiary of the St. Louis-San Francisco Railway Co., of operat- 
ing rights and property of John Hamm, dba Southwest Freight 
Line. It is provided that the authority herein granted is subject 
to such further limitations or restrictions as the Commission 
may hereafter find it necessary to impose in order to insure 
that the service shall be auxiliary or supplementary to the train 
service of the St. Louis-San Francisco Railway Co., and shall not 
unduly restrain competition. 

MC 91818, Ray E. Stanton, common carrier applicattion. 
Examiner D. C. Dillon. Served November 3. Certificate pro- 
posed. Coal, Lucinda, Pa., to Jamestown, N. Y., over speci- 
fied routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

MC 89142, Mack Jones, common carrier application. Joint 
board 4. Served November 3. Certificate recommended. Live 
stock between points in Mississippi located on or west of U. S. 
highway 51 and not more than 50 miles south of or 100 miles 
north of Yazoo City, on the one hand, and Memphis, Tenn., 
on the other, over irregular routes. 

MC 89018, O. T. Nelson and C. A. Nelson, contract carrier 
application. Joint board 86. Served November 3. Permit rec- 
ommended. Petroleum products, in bulk, Enid and Ponca City, 
Okla., and Great Bend, Potwin, Shallow Water, and Liberal, 
Kan., to Roggen, Colo., and to all points in Colorado located 
on described routes, with no transportation for compensation 
from Colorado to Kansas or Oklahoma. 

MC 88780, Elmer S. McCance, common carrier applica- 
tion. Joint board 36. Served November 3. Denial for want 
of prosecution proposed. Live stock, farm products, feed, lum- 
ber, and machinery, between points in Kansas and Missouri, 
over specified routes. 

MC 88916, Allan J. Kayser, common carrier application. 
Joint board 43. Served November 3. Certificate proposed. 
Petroleum products, in bulk, points in Kansas to all points in 
Colorado located on described routes, with no transportation 
for hire from Colorado to Kansas points. The recommenda- 
tion is subject to the condition that applicant first file with 
the Commission a written petition requesting that the permit 
or permits, if any, to which he may now be entitled or which 
may have been issued to him covering transportation of petro- 
leum products, in bulk, from Kansas points to Colorado points 
be revoked and canceled. 


MC 88429, Citizens Coach Co., Inc., common carrier ap- 
plication. Joint board 135. Served November 3. Denial of 
certificate proposed. Special or chartered parties, points in 
Illinois to points in Missouri. 

MC 70275, Sub. No. 3, Joe Bumgardner and Arlie White, 
dba Arlie White Truck Line, extension of operations—Coulee 
Dam. Joint board 45. Served November 3. Denial for want 
of prosecution proposed. Applicants sought a certificate to 
transport lumber between points in Hood River county, Ore., 
on the one hand, and Coulee Dam, Wash., and points within 
15 miles thereof, on the other, over irregular routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 

MC 70275, Sub. No. 4, Joe Bumgardner and Arlie White, 
dba Arlie White Truck Lines, extension of operations—Idaho. 
Joint board 81. Served November 3. Denial for want of prose- 
cution proposed. Applicants sought a certificate to transport 
petroleum and petroleum products between Attalia and Van- 
couver, Wash., and Portland, The Dalles, and Umatilla, Ore., 
on the one hand, and points in Adams, Blaine, Boise, Camas, 
Cassia, Gooding, Jerome, Lincoln, Valley and Washington coun- 
ties, Ida., on the other, over irregular routes. Exceptions, if 
any, must be filed within 25 days from date of service. 

MC 47080, Beyer Smith, common carrier application. Ex- 
aminer T. B. Johnston. Served November 3. Certificate pro- 
posed. Continuance of operation, household goods between 
Blairsville, Pa., and points within 50 miles thereof, on the one 
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hand, and points in Maryland and Ohio, on the other; of such 
commodities as are used and sold by dealers in five and ten 
cent store merchandise from McKeesport, Pa., to certain points 
in Maryland, West Virginia, and the District of Columbia, and 
from Baltimore, Frederick and Hagerstown, Md., to McKees- 
port; and of groceries from Baltimore to Blairsville. 

MC 8902, Western Express Co., common carrier applica- 
tion. Examiner F. D. Binkley. Served November 3. Certifi- 
cate recommended. Continuance of operations, general com- 
modities, with exceptions, over specified routes between Cleve- 
land and Toledo, O., on the one hand, and Rochester, Syracuse, 
and other points in New York, on the other, including service 
at intermediate points. 

MC 53925, Sub. .No. 1, Neil Garrison, contract carrier ap- 
plication. Joint board 147. Served November 3. Permit pro- 
posed. Groceries, Des Moines, Fort Dodge, Marshalltown, 
Mason City, and Sheldon, Ia., to points in Minnesota and South 
Dakota, over irregular routes. 

MC 13921, E. S. Lubfin, dba Safe-Way Motor Coach Line, 
common carrier application, embracing also a sub-number 
thereunder, Same, extension of operations—Pacific coast. Joint 
board 5. Served November 3. Denial of certificate proposed, 
passengers, passengers’ baggage, express, mail, and newspapers, 
between points in Washington, Oregon, and California. Dis- 
missal of application for new operation as a common carrier 
of passengers, passengers’ baggage, express, mail, and news- 
papers, between points in Washington, Oregon, and California, 
proposed at request of applicant. Exceptions, if any, must be 
filed within 25 days from date of service. 


E. J. & E. MERGER 


The Elgin, Joliet & Eastern Railway Co., Chicago, Lake 
Shore & Eastern Railway Co., and the Joliet & Blue Island 
Railway Co., commonly known as the United States Steel Cor- 
poration railroads in the Chicago district, have applied to the 
Commission, in Finance No. 12220 for authority to merge the 
properties into the Elgin, Joliet & Eastern under section 5(4) of 
the interstate commerce act. The Elgin, Joliet & Eastern now 
operates the other companies involved in the merger. S. M. 
Rogers is the president of each of the companies. 

In Finance No. 12221, the Elgin, Joliet & Eastern asks 
authority to issue 91,000 shares of common capital stock having 
a par value of $100 a share, with which it is to buy the proper- 
ties of the other railroads, and to assume obligation and liability 
in respect of $9,000,000 of 4% per cent gold bonds of the Chi- 
cago, Lake Shore & Eastern. 

The Elgin, Joliet & Eastern has something more than 450 
miles of track, including main line, branch lines, yards, etc. 
The tracks of the other companies bring the total mileage to 
about 550. The combined roads extend from Waukegan, III. 
to Porter, Ind. 

The application says the present capitalization of the Elgin, 
Joliet & Eastern, which is also to be the name of the merged 
property, is $10,000,000 of common stock. That capitalization 
is proposed to be increased to $19,100,000 of common stock. 
The only capital stock and other securities proposed to be issued 
by the merged company, says the application, will be the here- 
inbefore mentioned $9,100,000 of common capital stock, which 
will be issued in exchange for the present issued and outstand- 
ing shares of common stock also having a par value of $100 a 
share, of the absorbed companies. 

In addition to the capital stock, the application says there 
are presently issued and outstanding $10,000,000 of 5 per cent 
first mortgage gold bonds of the E. J. & E., $9,000,000 of 4% 
per cent first mortgage gold bonds of the Chicago, Lake Shore 
& Eastern, and $2,475,000 of equipment trust gold bonds and 
equipment trust certificates of the E. J. & E. Under the pro- 
posed merger, the E. J. & E., says the application, will assume 
all the liabilities and obligations of the other two companies. 

The final value for rate making purposes, according to the 
application, of the properties to be merged are Elgin, Joliet & 
Eastern, $15,000,000; Chicago, Lake Shore & Eastern, $19,- 
250,000, and the Joliet and Blue Island, $400,000. 


The proposed merger, the application points out, will be in 
harmony with the Commission’s general plan for the consolida- 
tion of railroads. Merging of the three properties into one, the 
application says, will effect a reduction in fixed charges and 
expense of accounting. The companies, the application says, 
are not competitive. 





Cc. & O. CONSTRUCTION 


The Commission, by division 4, in Finance No. 5353, Chesa- 
peake & Ohio construction, has extended from December 31, 
1938, to December 31, 1940, the time within which the carrier 
is to complete the construction of an extension of its railroad in 
Raleigh county, W. Va. 





November 5, 1938 


SOUTHERN GOVERNORS’ COMPLAINT 


Arguing in behalf of the complainant in No. 27746, State 
of Alabama et al. vs. N. Y. C. et al., commonly known as the 
southern governors’ complaint, the Southern States Industrial 
Council in a brief in that case asserts that in general the evi- 
dence shows that the level of rates from the south to the north 
on the commodities named in the complaint is higher than 
within the north. The southern carriers had testified, it added, 
that if left to their own discretion and free to exercise the 
judgment they had formed, they would establish rates on these 
and similar articles from the south to the north on the same 
general level of rates as within the north. 

The council points out that in Coke from Alabama and 
Tennessee to Central Territory, 215 I. C. C. 384, the Commis- 
sion, on reconsideration, said that the producers. of coke in 
official territory had no just ground for complaint against in- 
terterritorial rates from the south to central territory on the 
same level, mile for mile, as those they paid. The council 
said that if interterritorial rates higher than the rates on coke 
were warranted, as the central territory carriers contended, 
it would be proper that the increment accrue solely to the 
southern carriers. The carriers in central territory, it added, 
were entitled only to maximum reasonable compensation which 
would be afforded them by the prescription of central territory 
level rates. 

In conclusion the council urged the Commission to give full 
consideration to the principles of rate making as outlined by 
it. It would require, added the council, broadly speaking, no 
more than a faithful adherence to the principles already laid 
down in the coke case, supra, both with respect to the duties 
of the northern carriers to southern shippers under the first 
three sections of the interstate commerce act, and the right 
of southern carriers to maintain rates on competitive traffic 
from the south to the north on a level no higher than within 
the north. 

Asserting that the cost of hauling freight is no more 
(probably less) in the south than in Official Territory, and 
certainly less in the south than in New England, the brief of 
the complainants in State of Alabama et al. vs. New York 
Central et al., asks the Commission to make specific rate 
findings in respect of named commodities or groups or com- 
modities. The commodities are stoves; stone; boots and shoes; 
canned goods; cordage; drugs and medicines electrical sup- 
plies; excelsior; fire hydrants, valves and brass pipe fittings; 
metal furniture, etc.; paper articles; plumbers’ goods; pottery; 
and soapstone and tale. 


* According to the brief, carriers in southern territory are 
generally willing to make effective and will be benefited by so 
doing, rates comparable and competitive with the existing 
level of rates in official territory. It is asserted that the south- 
ern lines have urged the carriers in official territory to join 
in such rates but that the latter, by agreement among them- 
selves, have refused to concur in such level of rates on ship- 
ments from southern territory. Northern lines, by refusing to 
participate in joint routes and reasonable rates, it is alleged, 
dominate the lines in the south and prevent publication by 
the southern lines of the kind of rates complainants need and 
to which they allege they are entitled. It is contended that 
higher rates from the south are not justified by differences 
in cost of transportation. 

According to the brief, the limit of what the traffic will 
bear, which is asserted to be the basis by the official territory 
lines in fixing rates from the south, is not exacted on shipments 
between points in official territory. 

“Rates from the south,” according to the brief, “are not 
made with reference to transportation factors but for the 
purpose of preventing the free movement of traffic therefrom.” 

Central territory shippers, in their brief, say that, while 
most of the rates from the south to the north may be higher, 
mile for mile, than rates within the north, transportation and 
operating conditions have been shown fully to justify any such 
difference that may exist. Operating cost in the southern 
region, they say, are higher by the ton-mile than in official 
territory by approximately 30 per cent. They further declare 
that the entire rate structure of the south has been shown to 
return something less above cost of operation and all other 
expenses than do the rates paid by northern industry to north- 
ern carriers. 

With regard to the allegation of undue preference by the 
northern lines or northern shippers the central territory inter- 
ests assert the preponderance of testimony conclusively shows 
that the southern manufacturer or producer is now able and 
generally does come into official territory and undersells 
the northern producer frequently in his home market. In such 
circumstances, it is declared, no prejudice can possibly be 
found in the present rate structure. 

The Vermont Marble Co., an intervener, in its brief, asserts 
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that so far as this proceeding attempts to lower the rate on 
marble and granite it is a mere device to overcome, so far as 
natural stone is concerned, the presumption that a former care- 
fully tried and earnestly considered decision of the Commis- 
sion was in error. The case to which the marble company had 
reference was Consolidated Stone Cases, 200 I. C. C. 65. It 
was declared that the identical issues now being tried were 
— the Commission in that case as recently as April 2, 
1934. 


Asserting that complainants’ evidence did not warrant find- 
ings that the assailed rates were unreasonable, northern rail- 
roads declared that there were two sufficient reasons why the 
Commission ought not enter an order giving complainants the 
relief prayed for under section 3. In the first place, their brief 
said, the majority of rates under attack were Commission- 
made and consequently they were not the voluntary act of 
any of the defendants. In the second place, they said, the 
Commission could not issue an order which would result in the 
elimination of the preference or prejudice alleged by the south- 
ern complainants if it existed. They pointed out that there 
were many rates on the articles covered by the testimony in 
the case made by railroads from points of origin to points of 
destination to which the defendants in this case were parties 
and over which they had no control. Having no control over 
the rates, they said that even if an order was issued requiring 
the removal of undue prejudice they could not comply with it. 
Their conclusion was that the complaint was without merit and 
should be dismissed. 

Southern railroads said it was their position that southern 
producers were entitled to rates from the south to official ter- 
ritory approximating the level within official territory or on 
such other basis as would permit a free movement of traffic 
if they were to ship by rail and to market their products there- 
in in competition with their northern competitors. 

Pointing out that the carriers in the north and in the south 
as well as elsewhere throughout the country were in dire need 
of additional revenue, the southern carriers said they would 
not advocate any reductions in rates unless they were satisfied 
that such reductions would result in increased rather than 
diminished net revenue. They expressed the belief that rates 
on a basis which would permit the free movement of traffic 
were in the interest not only of the southern railroads but also 
the northern railroads and also in the general public interest. 
They said they were not only willing but anxious to join in 
competitive rates, and that such rates should be established 
regardless of the fact that traffic and transportation conditions 
within the south and between the south and official territory 
were shown to be less favorable than within official territory. 


The New England Governors’ Railroad Freight Rate Com- 
mittee, opposing the prayers of the southern governors, said 
this proceeding involved a very limited list of commodities, 
numerically speaking, and the commodities which were involved 
constituted an infinitesimal portion of the industrial production 
of the south. But, they said, from statements made on behalf 
of complainants at the hearing and through a persistent cam- 
paign of publicity emanating from other sources it was sought 
to make it a vehicle through which the Commission would be 
asked to decide a question broader than the direct issues in 
the case and political, rather than administrative, in its nature. 
The New England governors said that in this brief it had been 
their endeavor to treat this subject matter for just what it 
was—a rate case. There would no doubt be an effort made 
to have the Commission generalize, they said, that is to treat 
this case as a whole rather than by its component parts. That 
was so, they said, because a showing as to many of the com- 
modities involved was so meager as to be invisible to the naked 
eye. Treating the case as a rate case and the record being 
what it was, the governors said they firmly believed that the 
complaint must be dismissed. 


In a brief on behalf of the states of New York and Dela- 
ware and various commercial and civic organizations, it was 
contended that the record required a decision by the Commis- 
sion, first, that there was no foundation for the pronouncement 
as a general rule of rate making that rates within the north 
set the standard for rates from shipping points from the south 
into northern markets, or that the latter are unlawful under 
either section 1 or section 3 merely because they exceeded the 
former. The state of New Jersey, New Jersey Board of Com- 
merce & Navigation, South Jersey Port Commission, and the 
New Jersey State Chamber of Commerce said that the case 
of the complainants was one of theory and not of substance. 
They said the record was wholly insufficient to warrant the 
Commission’s making the general findings sought by the com- 
plainants either as to all traffic or as to the particular com- 
modities embraced in the complaint. The Commission, they 
said, might not subjugate transportation considerations to the 
desire of the complainants to meet commercial competition, 
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and, if transportation conditions were considered, the complaint 
must be found to be without merit. 

The Southern States Industrial Council of Nashville, Tenn., 
in its brief, considered among other things suggestions that 
further legislation was needed to aid southern interests to ob- 
tain a different rate situation. After referring to the Ramspeck 
bill providing that all rates from the south to the north should 
be no higher than within the north, its brief said the present 
law contained all the essential and vital elements for the 
proper development of the principle of rate-equality for the 
south. 

In addition, it said, the law contained a guarantee of due 
process as well as plain definitions of the respective rights of 
shippers and carriers. A so-called positive enactment of Con- 
gress intended to enforce rate-equality on any other grounds, 
the brief declared, would destroy “these treasured guarantees.” 
The Southern States Industrial Council, its brief said, played 
an important part in the progress of the so-called southern 
coke case through the federal courts in the knowledge that the 
rate-making principles established therein, if upheld, would 
benefit the whole south. 

Briefs in opposition to changes desired by southern com- 
plainants on household heating furnaces, and on stone from 
southern granite centers were filed by the Holland Furnace Co., 
of Detroit, Mich., and the Barre Granite Association, Inc., of 
Barre, Vt., respectively. 


B. & O. INTEREST REDUCING PLAN 


After a little more than a month’s consideration, the Com- 
mission, division 4, announced its approval, in Finance No. 
12150, Baltimore & Ohio financial readjustment, of the plan 
of that carrier to ask its creditors to reduce, for a period of 
eight years, annual interest charges from $31,421,742 to $19,- 
644,679 (see Traffic World, Sept. 10, p. 481). The approval 
also covers the finance applications filed by subsidiaries neces- 
sary to complement the plan of the parent company seeking the 
assent of the creditors to a plan for deferring the payment of 
interest. 

Testimony and argument for the plan were placed before 
Commissioner Mahaffie and Examiner A. C. Devoe September 
* 22. Formal consideration by the Commission in conference 
for decision was begun immediately thereafter. Approval of 
the plan was announced November 2. The result is that in less 
than two months creditors of the Baltimore & Ohio system 
have before them for their decision the question whether they 
shall accept a readjustment of the finances of the company 
without going through the routine of reorganization under sec- 
tion 77 of the national bankruptcy act. Up to this time reor- 
ganizations under that section either actually completed by the 
Commission or proposed by it, have generally been at the ex- 
pense of considerable if not complete losses by stockholders, 
and the use of much time. 

No creditor having made objection to the company plan, 
the Commission was able to dispose of the applications under 
its routine “uncontested cases.” In such cases announcement 
is made by the Commission of its action without accompanying 
it with a report in which reasons are given for the action taken, 
the formal reports being made thereafter. The report in this 
proceeding was promulgated a few hours after approval was 
announced. 


The Commission dismissed that part of the company’s ap- 
plication which asked for authority to issue notes to the Recon- 
struction Finance Corporation for $72,771,578. Dismissal, how- 
ever, was not an act adverse to the plan. It was made on the 
ground that the company having received approval of loans 
from the R. F. C., permission to issue notes was not necessary, 
and was not within the jurisdiction of the Commission. 


In its report, issued later in the day, the Commission 
pointed out that all it was doing was approving a plan under 
which the Baltimore & Ohio would seek the consent of its 
creditors to a postponement of interest for a stated period. The 
expense for carrying out the plan was estimated at $1,063,140, 
exclusive of counsel fees, which was less than one-fourth of 
one per cent of the total principal amount of outstanding obli- 
gations to be affected thereby.. These figures, the report said, 
were dependent on the assurance within three months of the 
success of the plan, and that it may be fully carried out in not 
more than six months. The finance applications, it was pointed 
out, were necessary for authority to issue papers, such as cer- 
tificates of deposit, required in the execution of the applications 
for consent to the plan. The Commission summarized what was 
being done as follows: 


Because of what they believe a temporary financial embarrass- 
ment the applicants ask authority under section 20 (a) to extend ma- 
turing obligations and to change certain interest payments from fixed 
to contingent as to time of payment. Interest made contingent will 
accumulate as an absolute obligation. Payment will depend on various 
contingencies, but in no event may it be deferred beyond the maturity 
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of the obligation to which it relates. Thus the ultimate burden on the 
property is not reduced. Debt is merely postponed. This constitutes 
a weakness in the plan. Whether this defect requires our disapproval 
of the applications is the prime question presented. 

To make the arrangement effective, however, substantially all se 
curity owners affected by it must consent. We are not asked to approve 
the plan as such. Our authorization will place applicants in position to 
seek the approval of their security holders. The alternative is clearly 
reorganization under the bankruptcy statute. In such a proceeding, 
security holders undoubtedly would be called on for much greater im- 
mediate sacrifices than this plan contemplates. Approval of the ap- 
plications by us will make the option available to the parties interested. 

In view of the facts presented on this record we have reached the 
conclusion that an opportunity to try to secure approval of the plan by 
security holders should be accorded. 


FRISCO REORGANIZATION 


Additional testimony and financial data were put into the 
record this week in a hearing before Director Sweet and Ex- 
aminer Walsh in Finance No. 10008, St. Louis-San Francisco 
reorganization. The plan of reorganization filed by commit- 
tees representing the holders of Fort Scott bonds, prior lien 
bonds, and consolidated mortgage bonds (see Traffic World, 
Oct. 29, p. 877), was also put into the record. 

The debtor furnished additional financial data requested 
at prior hearing and completed testimony in behalf of its plan. 

Chairman Jones, of the Reconstruction Finance Corpora- 
tion, had intended to appear at the hearing, November 2, with 
regard to a loan to the Frisco by the government’s lending 
agency of $3,390,000 made in June, 1932. On account of an 
engagement at the White House the chairman sent a letter 
about the matter to Commissioner Meyer instead of making 
a personal appearance. In that letter he reviewed the matter 
so as to have in the record the objections of the R. F. C. to the 
treatment proposed to be accorded to that loan in reorganiza- 
tion plans. 

As a director of the finance corporation, Mr. Jones said 
he would not have voted for the loan and expressed the belief 
that neither the Interstate Commerce Commission nor the di- 
rectors of the R. F. C. would have approved the loan had 
they not relied on the agreement of five bankers, other security 
holders and of the railroad that a financial readjustment would 
be effected under a plan containing a definite provision that 
there would be pledged with the R. F. C. $3,390,000 of new 
bonds of the road under a mortgage having a lien subordinate 
to the Fort Scott mortgage but prior to the liens of the prior 
lien and consolidated mortgages. As a part of that agreement, 
said Mr. Jones, the Railroad Credit Corporation surrendered to 
the R. F. C. $2,014,000 of the road’s consolidated bonds on 
reliance of a similar commitment. Mr. Jones said he had not 
seen the plan submitted by the three committees hereinbefore 
mentioned. No representatives of the committees, said he, 
conferred with him about that plan but he understood that it 
did not recognize the commitments before mentioned. Failure 
to recognuize the commitments, he said he thought unfair and 
inequitable. 

Chairman Jones said he was advised by representatives of 
the R. F. C. who had considered the matter that the road and 
the security holders in question were under an enduring obli- 
gation to furnish the R. F. C. the agreed protection, and felt 
confident that the Commission, which was aware of the essen- 
tial facts, would, in the plan it certified to the court, give due 
recognition to the provisions agreed on for the protection of 
the R. F. C. 

The commitments to which Chairman Jones referred were 
made while plans were under consideration for readjustment of 
the Frisco’s affairs prior to and in the period of receivership 
which preceded reorganization efforts under section 77. The 
Commission rejected the Frisco’s original plan of reorganiza- 
tion in which recognition was given to the commitments which 
in the view of Chairman Jones are binding under the section 
77 proceedings. 

Hearings were completed November 3, the last testimony 
having to do about the phase created by Chairman Jones’ ob- 
servations about the treatment proposed to be accorded, as 
he said, to the loan of the Reconstruction Finance Corporation. 
Briefs are to be filed not later than January 9. 


ALASKA RAILROAD ABANDONMENT 


_ The Cordova Chamber of Commerce and the Transporta- 
tion Workers Union of Cordova, Alaska, have filed resolutions 
protesting abandonment, proposed in Finance No. 12164, of 
the Copper River & Northwestern Railway Co. in Alaska. That 
railroad extends from Cordova to Kennecott and was built 
to serve the operations conducted by the Kennecott Copper 
Corporation. It is a little more than 195 miles long. 

The organizations mentioned point out that grant of the 
application to abandon would impose partial isolation and social 
insecurity on the residents of Cordova, Chitina, McCarthy and 
adjacent territory along the railroad. 
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COAL FREIGHT RATE INCREASES 


The National Bituminous Coal Commission in a memo- 
randum of argument in Ex Parte 115, general commodity rate 
increases, 1937, asks that in the event the Commission decides 
to continue the so-called surcharges on bituminous coal it im- 
mediately institute a three-phase general investigation. The 
first phase would be an “exhaustive general investigation of 
divisions applicable to joint interstate rates on bituminous coal 
in which the Pocahontas lines are participants,’ because the 
Pocahontas lines have not pooled surcharge revenues. The 
second phase would be a like investigation of the operating 
efficiency and economy of the railroad in the course of which 
all opportunities for more adequate, efficient and economical 
service to the public and for reductions in railroad transpor- 
tation costs could be explored. The third phase would be as 
to the “noncompensatory revenues of the railroads derived from 
rates and fares upon freight and passenger traffic for the trans- 
portation of which they engage in cutthroat competition with 
other railroads, and with trucks, busses, water carriers and 
air lines.” 

The Western Pennsylvania Coal Traffic Bureau brief is 
devoted to a discussion of an exhibit submitted by Roy S. Kern 
for the railroads. It declares there is nothing in the Kern 
exhibit which in any way denies the accuracy of the showing 
made by A. S. Boden in his exhibits in behalf of the Pennsyl- 
vania operators. The Boden showing was that there had been 
no consequential reductions on bituminous coal moving to Cen- 
tral Freight Association destinations in the period 1926-36 save 
in the few instances where the Commission made rates in order 
to reduce unreasonable rates to a maximum basis. The gist 
of the railroad exhibit and the point stressed by the carriers, 
said the Pennsylvania operators’ brief, was that the average 
gross revenue on coal was $2.183 in 1926 and $1.884 in 1936. 

Commissioner Aitchison has notified counsel for parties ap- 
pearing in reopened Ex Parte 115 that there are errors in exhibits 
Nos. 68 and 69 in Ex Parte 123 prepared by the Commission’s 
Bureau of Valuation which were introduced by Ear] C. Calhoun 
in Ex Parte 115 in which those exhibits received Nos. 1167 and 
1168. The error was made by the Commission’s Bureau of 
Valuation in the estimate of cost of reproduction new, and the 
cost of reproduction less depreciation of the Chesapeake & Ohio 
Railway. The error, as to the system, was caused by errors of 
duplication in the figures pertaining to the subsidiaries of the 
Chesapeake & Ohio. 

While standing alone, said Commissioner Aitchison, the 
figures were large, in the aggregate they were inconsiderable 
and might be ignored. But, said he, as they affected a property as 
to which much had been said in the record, in the interest of 
accuracy correction should be made of the record. He said he 
regretted the error was not known in time to make correction at 
the hearing, or before the parties shaped their testimony in 
reliance on the earlier figures supplied by the Commission. 

He said that unless by the end of the week of November 2 
someone made objection, the Commission would consider the 
exhibits amended as proposed in a momorandum from the Com- 
mission’s Bureau of Valuation. 


LOANS TO RAILROADS 


The Louisiana & Arkansas has applied to the Commission 
in Finance No. 12227, for approval of a loan of $350,000 from 
the R. F. C. for three years at 2% per cent interest, payable 
semiannually. The proceeds are to be used in relaying ap- 
proximately 8,000 tons of rail involving the expenditure of an 
estimated amount of $396,840, including an estimated amount 
of $69,844 for labor. In Finance No. 12226 the carrier has 
asked the Commission for authority to issue a promissory note 
or notes for the amount mentioned and to pledge it as collateral 
security for the note or notes $650,000 of bonds of the Louisi- 
ana, Arkansas & Texas Railway Co. It is proposed that the 
note or notes shall be guaranteed as to principal and interest 
by the R. F. C. 

In Finance No. 12228, the Missouri-Kansas-Texas Railroad 
Co. has applied to the Commission for approval of a loan not 
exceeding $2,824,000 from the Reconstruction Finance Cor- 
poration. The loan is desired so the company may have funds 
to meet payments of interest, taxes, rentals, and equipment 
trust principal coming due at various dates between December 
30, 1938, and March 31, 1939. The company said that it had 
not been able to obtain a loan from banks and that there was 
no market for new railroad bond or note issues other than 
those of the highest investment ranking such as underlying 
bonds of companies which not only in the past but in the 
current depression had earned a substantial margin over fixed 
charges. 

The Commission, by division 4, in Finance No. 12022, 
Southern Railway Co. equipment trust certificates, and Finance 
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No. 12015, Southern Railway Co. reconstruction financing, has 
approved the steps necessary to enable the carrier mentioned 
to obtain passenger train equipment, consisting of four steel 
Diesel-electric trains, at an estimated cost of $156,000 each. 
These trains, consisting of a combined mail, baggage and power 
car, and a 76-passenger coach, are to be used on light traffic 
branch lines in lieu of standard equipment. 

Procurement of the branch line passenger equipment is 
part of the program under which the Southern, by means of 
$14,000,000 to be obtained from the Reconstruction Finance 
Corporation, will provide itself with new equipment. In July 
the Commission authorized the Southern to assume obligation 
in respect of $13,500,000 equipment trust certificates, to be 
acquired by the RFC, and the proceeds used in acquiring 
freight equipment. At that time action was deferred on $500,000 
of such certificates which were to provide funds fcr the pas- 
senger equipment until plans for it could be made more definite. 
The plans have been made definite. 

In Finance No. 12022, the Commission authorized assump- 
tion of obligation in respect of $500,000 4 per cent trust cer- 
tificates. In Finance No. 12015, the Commission, finding that 
the Southern on the basis of present and expected earnings 
could be expected to meet the fixed charges on such certificates, 
authorized the RFC to buy the certificates at par and accrued 
interest. 

In Finance No. 12167, L. G. Morphy, receiver of the Rutland 
Railroad Co., has asked the Commission to approve a proposal 
that the Reconstruction Finance Corporation purchase, at 97 
per cent of par, from the holders thereof $110,000 of the Rut- 
land’s five per cent equipment trust gold certificates, and after 
such purchase has been made extend the time of payment 
thereof to June 1, 1941. The certificates are held by the 
public. Half of them became due June 1, 1938, but have not 
been paid. The other half will become due June 1, 1939. The 
$110,000 of certificates outstanding are all that remain unpaid 
of an original issue of $825,000. The proceeds from which 
were used to acquire 500 steel underframe box cars. 


KENTUCKY STATE RATES 


Railroads interested in Kentucky state rates have asked 
the Commission for reopening, rehearing, and reconsideration 
of No. 27325, intrastate class and commodity rates in Kentucky. 
The Commission, in denying an increase in Kentucky rates to 
bring them up to the interstate level, said “respondents rely 
so much upon our previous reports that they did not undertake 
to prove that the rates which we prescribed in proceedings some 
years ago are in fact now proper reasonable rates.” To sus- 
tain respondents’ position and reverse the order of the Ken- 
tucky commission with respect to the intrastate class rates, 
said the Commission, ‘would require that we find that the 
class rates subject to the southern classification now applicable 
and maintained throughout southern territory, including Ken- 
tucky, are just and reasonable in the light of present condi- 
tions.” 

The Kentucky railroads, in their petition, said that their 
understanding of the value of rate comparisons was in harmony 
with the expression of the Commission from its report in Sugar 
from Gulf Coast Ports Groups to Northern Points, 220 I. C. C. 
623. In that case the Commission said the prevailing level of 
rates on a particular commodity within a given territory or 
territories always had been recognized as a reliable test of 
the reasonableness of other rates on the same commodity be- 
tween points within the same territory or territories. 

“We know of no reason,” says the railroad petition, “why 
the prevailing level of rates in a given territory should afford 
a reliable test of the reasonableness of commodity rates that 
are under attack and the same should not be true of class 
rates.” 

The railroads said that in view of facts, which they recited, 
they felt justified in relying on the interstate level of class 
rates as evidencing the unreasonableness of Kentucky intra- 
state rates. They ask opportunity to prove the correctness of 
their contention that the Kentucky class rates should be 
brought up to the interstate level. 


S. I. REORGANIZATION 


With a view to expediting the proceeding, arguments were 
made before the entire Commission November 1 in support of a 
petition for rehearing in Finance No. 10131, Spokane Interna- 
tional Railway Co. reorganization, by R. T. Swaine, for institu- 
tional bondholders; L. F. Schwartz, Jr., for a committee of 
first mortgage bondholders; and McCready Sykes, for the trus- 
tee under the United States Trust Co. mortgage. They ask for 
rehearing with a view to having the Commission modify a plan 
of reorganization approved by it June 14, 1938. 

The plan approved by the Commission provided for the 
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consolidation of the Spokane International and its wholly- 
owned subsidiary, the Coeur d’Alene & Pend d’Oreille Railway 
Co. It also provided that the reorganized company should set 
aside out of earnings in each year a capital fund equal to 3 
per cent of gross revenues, with a maximum accumulation of 
$50,000 at any one time. 

Six changes in the plan approved by the Commission were 
suggested in behalf of the creditors. Mr. Swaine urged the 
Commission to make changes in its plan so that when the 
creditors went back to the court having jurisdiction they would 
have a plan which when approved by the court could be put 
into operation immediately. He objected to going back to the 
court to thresh out disagreements between the Commission 
and the creditors, representing that as a “stiff-necked’’ pro- 
cedure. He wanted to know “where are you going to get” with 
such a procedure. He asked the Commission not to “chuck 
out” the plan modifications presented in behalf of creditors. 

The change desired by the creditors which attracted most 
attention had to do with the capital fund requirement placed 
in the plan by the Commission. The provision for a capital 
fund, Mr. Swaine said, should be made discretionary with the 
board of directors of the reorganized company and not com- 
pulsory, as suggested by Commissioner Eastman in a con- 
curring view at the time the Commission made its decision. 
The creditors suggested that there seemed no reason to require 
the board of directors to accumulate a capital fund unless in 
its discretion it was wise to do so. 


c. & N. W. ABANDONMENT 

A recommendation that division 4 find that the present 
and future public convenience and necessity permit the aban- 
donment by Charles P. Megan, trustee, of a line of the Chicago 
& North Western extending from a point near Bain, Wis., to 
a point near Harvard, Ill., about 23.59 miles in Kenosha and 
Walworth counties, Wis., and about 15.80 miles in McHenry 
County, Ill., has been made by Examiner W. J. Schutrumpf 
in Finance No. 11975, Chicago & North Western trustee aban- 
donment. 

It was clear that, on any reasonable basis of computation, 
said the report, operation of the line had resulted in substan- 
tial system losses. Inasmuch as the territory served was fully 
developed, with the possible exception of its summer resort 
possibilities, it said, there was no prospect of sufficient addi- 
tional traffic in the future to warrant the conclusion that the 
line could be operated at a materially smaller loss. With other 
railroads and the trucking facilities available, said the report, 
it was apparent that the territory would be adequately served. 


M. P. REORGANIZATION 

E. S. Ballard, counsel for the debtor in Finance No. 9918, 
Missouri Pacific reorganization, has asked the Commission to 
postpone the date for filing exceptions to the plan for the re- 
organization for that carrier from November 14 to December 
14. It is expected that Mr. Ballard will reiterate arguments 
in that case for a composition settlement in which the stock- 
holders of the Missouri Pacific will be permitted to participate 
at least to the extent of receiving warrants for the reorganized 
company’s common stock. 


NEW HAVEN REORGANIZATION 

The Commission has assigned for hearing, November 29, 
in Washington, before Examiner Harvey H. Wilkinson, Finance 
No. 10992, New York, New Haven & Hartford reorganization. 
The hearing is to be on the petition of Robert G. Dodge, special 
counsel for the trustees of the property of the Old Colony Rail- 
road Co., for compensation for services rendered and reim- 
bursement for expenses incurred in connection with the matters 
affecting the prosecution of the claim of those trustees against 


the New Haven in the proceedings for the reorganization of 
the debtor. 


SMOKY MOUNTAIN ABANDONMENT 

In Finance No. 12006, Smoky Mountain Railroad et al. 
abandonment, Examiner Jerome K. Lyle has recommended that 
the Commission deny authority to the Smoky Mountain to 
abandon its line from Vestal to Sevierville, Tenn., a distance of 
about 29.15 miles, but that the Tennessee & North Carolina 
should be authorized to abandon operation of the Smoky Moun- 
tain. The latter, after the hearing, the examiner said, had can- 
celled a lease under which the Tennessee & North Carolina 
operated its line and had assumed the obligations of the Ten- 
nessee & North Carolina. 

The examiner said an exhibit showed that the Smoky Moun- 
tain had an operating income of $43,187 in the last five years 
and the first three months of 1938 and that such losses as had 
been sustained were by reason of the operation of other short 
lines by the Tennessee & North Carolina and not because the 
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Smoky Mountain failed to obtain revenues. In the circum- 
stances, he said, it appeared the people served by the line were 
entitled to have its operation continued for a further period 
in which time accounts should be kept in such a manner that 


the line would receive the benefit of all the revenues which it 
might produce. 


ELKINS ACT PROSECUTIONS 


The Commission, according to a statement by Secretary 
Bartel, has been advised that two indictments under section 
1 of the Elkins act have been returned in the federal court 
at Raleigh, N. C., one of which named as defendants, receivers 
of the Seaboard Air Line, the receivers of the Norfolk South- 
ern, and the Atlantic & North Carolina Railroad Co., and the 
other, the receivers of the Seaboard and of the Norfolk 
Southern. The indictments accused the common carriers of 
wilful failure strictly to observe their tariffs in connection 
with shipments of scrap iron from Goldsboro and New Bern, 
N. C., to Wilmington, N. C., for export. The indictments, ac- 
cording to the secretary’s statement, set forth that notwith- 
standing a circuity limitation provision in the applicable 
tariff limiting the movement between those points to routes 
not exceeding 153 miles in length, the defendants transported 
these shipments a distance of 400.8 miles from Goldsboro 
and 342 miles from New Bern at the same rate which applied 
only over routes not exceeding 153 miles in length. 


LEVISA RIVER CONSTRUCTION 
The Commission, by division 4, in Finance No. 7833, Levisa 
River Railroad Co. construction, has further extended from 
December 31, 1938, to December 31, 1940, the time within which 
the Levisa River shall complete the construction of an extension 
of its railroad in Pike county, Ky. 


PETROLEUM RATES FROM CHICAGO 


Reductions in the rates on petroleum products from Chi- 
cago to points in northern and eastern Iowa and in Illinois 
within a radius of 150 miles of Chicago to the pre-Ex Parte 123 
level, authorized by the Western Traffic Executives’ Associa- 
tion and individual lines in October, and announced at that time 
for publication to become effective November 25, have been 
indefinitely postponed, according to advice from the Western 
Trunk Line Committee (see Traffic World, Oct. 29, p. 872, and 
Oct. 15, p. 750). No reason for the action was announced. It 
was merely said that the proposal had been tabled and that 
there were no immediate plans for taking the matter up again. 

At the same time, it was said at the offices of the Central 
Freight Association that plans were going forward for the filing 
of tariffs naming reductions from the Chicago area to Indiana 
destinations within a radius of 160 miles. The postponement 
of the Western Trunk Line and Illinois reductions would not 
affect the C. F. A. plans, it was said. 


SIGNAL SYSTEMS 


The Delaware & Hudson and Pere Marquette have filed 
applications with the Commission for approval of proposed 
modification of signal systems or devices under paragraph (b) 
section 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from October 28. 

The Chicago, Milwaukee, St. Paul & Pacific; Texas & 
Pacific; Chicago, Burlington & Quincy; and Great Northern 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b) section 26 of the interstate commerce act. Any 
interested party desiring hearing should advise the Commis- 
sion in writing within 15 days from October 29. 

The Baltimore & Ohio, and Atchison, Topeka & Santa Fe 
have filed applications with the Commission for approval of 
proposed modification of signal systems or devices under para- 
graph (b) section 26 of the interstate commerce act. Any in- 
terested party desiring hearing should advise the Commission 
in writing within 15 days from November 1. 

The Pennsylvania and New York, New Haven & Hartford 
have filed applications with the Commission for approval of pro- 
posed modification of signal systems or devices under paragraph 
(b) section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within 15 days from November 2. 


Q. 0. & K. C. ABANDONMENT 
The Burlington and its subsidiary, the Quincy, Omaha & 
Kansas City, have filed a substitute application of abandonment 
in Finance No. 12229, in which the two applied for authority 
to abandon the entire line of the Q. O. & K. C. from Quincy, 
Ill., to Kansas City, Mo., a distance of about 250 miles. Under 
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the substitute plan the abandonment would embrace less than 
the entire line. 

It is now proposed that the Q. O. & K. C. abandon not its 
entire line but only that part extending from Milan, Mo., to 
Kansas City, and that the remaining part of the railroad ex- 
tending from Milan to Quincy, Ill., be conveyed to the Burling- 
ton and be operated by that carrier as a branch of its system. 

The part to be abandoned under the substitute plan is 
143.64 miles long. 

In the substitute application the carriers said their first 
move precipitated such a flood of protests, offers of coopera- 
tion, and requests for further consideration, that the interested 
managements were induced to make a further intensive analysis 
of the Q. O. & K. C. operations in the hope that some plan 
might be evolved for preserving a part of that railroads, for 
the present at least. 

The plan proposed by this joint application, said the car- 
riers, was submitted as a substitute for the original proposal 
in an effort to avoid any greater inconvenience to the public 
than was absolutely necessary; in order to preserve for the 
immediate future that part of the Q. O. & K. C. which seemed 
to have the best chance of survival; and in the hope that the 
affected communities would contribute sufficient traffic to 
justify the continued operations contemplated by this ap- 
plication. 


PIPE LINE CASE REOPENED 

The Commission, division 1, has reopened valuation docket 
No. 1210, Texas Pipe Line Co., to receive evidence so it may 
determine the number and value of oil storage tanks owned by 
the Texas Co., but used by the Texas Pipe Line Co. on December 
31, 1934, for its purposes as a common carrier. The proceeding 
has been assigned for hearing, November 7, before Examiner M. 
A. Pattison, in Washington, D. C. 


DEPRECIATION CHARGES 


In No. 15100, depreciation charges of steam railroad com- 
panies, the Commission has prescribed depreciation rates ap- 
plicable to equipment of the Atlantic & North Carolina; New 
York, Chicago & St. Louis; Alton & Southern; Alton; Chester- 
field & Lancaster; Chicago, Indianapolis & Louisville; Grand 
Trunk Western; Illinois Terminal; Jacksonville, Gainesville & 
Gulf; Macon, Dublin & Savannah; Osage; Tavares & Gulf; 
Texas & New Orleans; and Charlotte, Monroe & Columbia 
railroads. 

In No. 19200, depreciation charges of pipe line companies, 
the Commission has prescribed depreciation charges applicable 
to pipe line property of the Buffalo Pipe Line Corporation; 
Texas-New Mexico Pipe Line Co.; and United Oil Pipe Line Co. 


LOWER CITRUS RATES ASKED 


Agriculture Secretary Wallace has asked railroads by let- 
ter to their associations to make what he calls temporary 
emergency reductions in freight rates to encourage the mar- 
keting of this season’s all-time record crop of oranges and 
grapefruit, according to an announcement by the Department 
of Agriculture. 

Secretary Wallace, in a compilation showed a citrus fruit 
crop in the season 1938-39 of 286,954 carloads compared with 
244,732 carloads in the 1937-38 season, an excess of about 
42,000 carloads. 

Temporary reductions in freight rates, said he, it seemed 
reasonable to believe, would enable a substantial part, if not 
all, of the surplus crop to be made available for movement by 
the railroads, resulting in benefit to both growers and to the 
carriers. He said that the desired end could best be accom- 
plished, it was believed, through a uniform basis of reductions 
set out in a uniform manner. 





DAIRY PRODUCTS IN NORTHWEST 

The Commission, by division 5, in MC C-98, dairy products 
in the northwest, has instituted an investigation into and con- 
cerning the reasonableness and lawfulness otherwise of motor 
carrier rules, regulations, and commodity rates on dairy products, 
namely, butter, casein, cheese, eggs, powdered or flaked milk and 
buttermilk, and dressed poultry, from and to points in the west 
and northwest, published in Agent Lou Hosking’s tariff MF 
I. C. C. No. 154 and effective supplements thereto; also Agent 
A. F. Muehring’s tariff MF I. C. C. No. 15 and effective supple- 
ments thereto, except matter under suspension in I. and S. No. 
M-452. The investigation is with a view to making such findings 
in the premises and prescribing such just, reasonable, and other- 
wise lawful motor carrier rates, rules, regulations, and practices, 
if any, as the facts and circumstances shall appear to require. 
The proceeding has been assigned for hearing before Examiner 
C. Peterson, December 19, at the Hotel Nicollet, Minneapolis, 
Minn. 
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AIR AUTHORITY ORGANIZATION 


The Civil Aeronautics Authority has perfected its organi- 
zation under the civil aeronautics act—an organization based 
on a pattern new to American government, for a quasi-judicial 
commission. 

“Unlike other regulatory statutes,” says the Authority, 
“the civil aeronautics act imposes the duty of ‘encouragement 
and development’ as well as of regulation. To meet this two- 
fold requirement, as well as to avoid the anomalies developed 
in the older regulatory bodies and culminating several years 
ago in the Humphrey decision of the Supreme Court, Congress 
permitted the Civil Aeronautics Authority so to organize that 
the executive and administrative duties confided to it could be 
separated from the quasi-legislative and quasi-judicial. 

“This the Authority has done in the organization pattern 
now completed. All executive and administrative duties are 
assigned to three bureaus and their divisions under the Admin- 
istrator. The Air Safety Board, as prescribed in the act, has 
a separate and independent organization for the duties assigned 
it by Congress. Directly under the Authority itself are only 
three service units—the general counsel’s office, the office of 
the secretary of the Authority, and the director of liaison and 
information, all of whose services are likewise available to the 
Administrator and Air Safety Board. 

“Under the Administrator, according to this plan, are 
grouped all of the divisions of the Bureau of Air Commerce, 
taken over from the Department of Commerce, and of the Bu- 
reau of Air Mail, taken over from the Interstate Commerce 
Commission. These involve the ownership and operation of 
considerable physical plant, such as in the federal airways, 
radio facilities, and other aids to aerial navigation. 

“The new element in the organization is the Bureau of 
Economic Regulation, through which for the first time air 
carriers’ rates and services will be regulated. Here, again, the 
distinction between the administrative and quasi-judicial func- 
tions is adhered to. In this bureau under the Administrator 
will be filed all of the routine accounts and reports, the rates 
and tariffs, and the studies of international civil aeronautic 
practices which the law requires. It will also supervise the 
routine of formal proceedings before the Authority and of com- 
pliance with its decisions. Within this bureau are the divisions 
of formal procedure and compliance, accounts and reports, rates 
and tariffs, and the international division just created. 

“The Bureau of Safety Regulation and Information carries 
on the division of inspection and certification of both aircraft 
and airmen hitherto carried on by the Bureau of Air Com- 
merce with its cognate tasks in a division of regulation and 
enforcement and also the division of publications and statistics. 

“In the Bureau of Airways and Development are the air- 
ways engineering division, the airways operation division, for- 
merly in the Bureau of Air Commerce, and a new section of 
private flying added to the planning function is a third division 
of private flying and planning. 

“The exercise of all these administrative and executive 
duties through the Administrator leaves the Authority itself 
free for the purely legislative and judicial duties imposed on 
it by Congress. In the legislative sense the Authority makes 
the regulations which have the force and effect of law, whether 
they pertain to safety requirements in construction or to the 
use of the airways or to the granting of certificates of con- 
venience and necessity or to the establishment of rates. But 
when, for instance, one of the divisions under the Administra- 
tor brings an alleged violation of the regulations before the 
Authority, the Authority is not both judge and prosecutor and 
that while, through the Administrator’s organization, it may 
be well and specially informed upon the subject, it is not, as has 
been complained of other regulatory bodies, in effect passing 
upon its own acts. 

“This distinction is further brought out by the fact that 
while the five members of the Authority are appointed by the 
President with the advice and consent of the Senate for defi- 
nite terms, and may only be removed for cause, the Adminis- 
trator is appointed by the President with the advice and consent 
of the Senate, but without special term, and may be removed 
by the President the moment he feels his work is not effective. 

“This provision particularly meets the situation developed 
in the Humphrey case. There the Supreme Court ruled that 
though the chief executive found the work of a member of the 
Federal Trade Commission unsatisfactory, he could not remove 
him because, the court held, he was the servant of Congress as 
a member of the quasi-legislative and quasi-judicial tribunal. 
The members of the Civil Aeronautics Authority are, therefore, 
in function, as well as in legislative intent, the servants of Con- 
gress through the organization plan carried out under the act. 

“Thus, even in the determination of the justice and ade- 
quacy of rates, any evidence that may develop through the cor- 
relation of the schedules filed in the Bureau of Economic Regu- 
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lation, is not the evidence of the Authority, but of the Admin- 
istrator, and the Authority in its quasi-judicial capacity, views 
it in the same light and of the same weight as evidence of any 
other litigant before it. : 

“The act, recognizing the special importance of safety in 
aeronautics, not only created the Air Safety Board as an inde- 
pendent agency within the Authority, but specified particular 
duties for it in section 702 (a) of the act, as follows: 


1. Make rules and regulations, subject to the approval of the 
Authority, governing notification and report of accidents involving air- 
craft; 

2. Investigate such accidents and report to the Authority the facts, 
conditions, and circumstances relating to each accident and the probable 
cause thereof; 

3. Make such recommendations to the Authority as, in its opinion, 
will tend to prevent similar accidents in the future; 

4. Make such reports and recommendations public in such form 
and manner as may be deemed by it to be in the public interest; and 


5. Assist the Authority in ascertaining what will best tend to re- 
duce or eliminate the possibility of, or recurrence of, accidents by in- 
vestigating such complaints filed with the Authority or the board, and 
by conducting such special studies and investigations, on matters per- 
taining to safety in air navigation and the prevention of accidents, as 
may be requested or approved by the Authority. 


“Hence the Air Safety Board has set up its own organiza- 
tion with its own legal adviser, technical adviser and executive 
office. Under the last named it has set up an investigation 
division with regional offices, its information and publication 
division, and its recommendations division. 

“This independent organization is already at work on more 
complete analyses of existing accident figures. Its regional 
inspectors have already been rushed to the scene of one airline 
accident where they took an active part in the investigation 
and study of probable causes. 

“The action of the Air Safety Board and its representatives 
in these inquiries will be much more far reaching and effective 
than previous investigations of accidents. Under the previous 
law, special boards had to be appointed for each accident and 
were without power to disclose or discuss their findings until 
finally approved by their immediate superiors and eventually 
by the Secretary of Commerce. 

“The present act has been construed to enable the Air 
Safety Board not only to make authoritative findings of fact 
at the earliest reasonable time following the accident, but to 
make them public as soon thereafter as practicable. It is hoped 
this procedure will go far in dispelling the mystery which 
has often involved previous crashes until long after they have 
disappeared from public consciousness.” 


AIR MAIL COMPENSATION 


Mid-Continent Airlines, Inc., has filed a petition with the 
Civil Aeronautics Commission asking for an increase in its 
rates for carrying air mail. The petition does not, like that 
filed by the United Air Lines (see Traffic World, Oct. 29, p. 
878), ask for a revision of rate structure on the pound-mile 
basis, but confines its request to an increase in its basic air- 
plane-mile compensation. It alleges that the base rate of 33% 
cents an airplane mile for a base mileage of 67,000 miles a 
month, fixed and determined by the Commission, is not a fair 
and reasonable raie of compensation, and asks the Authority 
for what it deems a fair rate, a rate determined by applying 
the provisions of the Commission’s order in Air Mail Compen- 
sation, 206 I. C. C. 675, to a base rate of 40 cents an airplane 
mile for a base mileage of 67,000 miles a month. It asks that 
that rate be applied ver route No. 26, between Minneapolis 
Minn., and Tulsa, Okla.; between Minneapolis, Minn., and 
Kansas City, Mo.; and between Huron, S. D., and Bismarck- 
Mandan, N. D. 

Petitions asking for fair and reasonable rates of compensa- 
tion for the transportation of mail by aircraft over certain 
routes have been filed with the Civil Aeronautics Authority by 
the Western Air Express Corporation and the Pennsylvania- 
Central Airlines Corporation. 

Contending that the base rate of 3344 cents an airplane 
mile, with a base mileage of 33,000 pounds, was not fair and 
reasonable over route 19, between Salt Lake City, Utah, and 
Great Falls, Mont., the Western Air Express Corporation has 
asked for a rate of 50 cents an airplane mile based on a mini- 
mum of two authorized round trip daily schedules over the 
route and for a mail load not exceeding 300 pounds. It has 
asked that the rate be increased 10 per cent for each addi- 
tional 100 pounds or fraction thereof, computed at the end of 
each calendar month on the basis of the average mail load 
carried an air mile over the route in that month. Western, 
according to the petition, has been suffering an operating loss 
of $50,000 a year. In another petition it has asked for a rate 
of 43 cents an airplane mile for mail loads not exceeding 300 
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pounds, with further provision that the rate be increased 10 

per cent for each additional 100 pounds or fraction thereof, 

ta route No. 13, between San Diego, Calif., and Salt Lake 
ity. 

Pennsylvania-Central Airlines Corporation has asked for a 
rate of 38 cents an airplane mile on each of its schedules, 
including those schedules on which the carriage of mail is 
presently authorized by the Post Office Department on a 
“weight-credit basis,” for average monthly loads not exceeding 
300 pounds, with an increase of 10 per cent for such base rate 
for each additional 100 pounds a month. It asks that the rate 
be applied over routes 14, between Detroit, Mich., and Norfolk, 
Va.; 32, between Detroit, Mich., and Milwaukee, Wis.; 34, 
between Washington, D. C., and Buffalo, N. Y.; and 41, between 
Detroit, Mich., and Sault Sainte Marie, Mich. 


FREE OR REDUCED AIR RATES 


The Civil Aeronautics Authority, by temporary regulation 
403-B-1, has provided for free or reduced-rate transportation 
by air to continue in effect until it has prescribed more definitive 
rules with respect to such transportation. The regulation says: 


Until the Authority shall prescribe more definitive rules with re- 
spect to the terms and conditions under which air carriers or foreign 
air carriers may issue or interchange tickets or passes for free or 
reduced-rate transportation, any air carrier or foreign air carrier may 
issue or interchange tickets or passes for free or reduced-rate transpor- 
tation to any director, officer or employe of an air carrier or foreign 
air carrier or to the immediate family of any such director, officer or 
employe; witnesses and attorneys attending any legal investigation in 
which any such air carrier is interested; persons injured in aircraft 
accidents and physicians and nurses attending such persons; and any 
person or property with the object of providing relief in cases of gen- 
eral epidemic, pestilence, or other calamitous visitation; and in the 
case of overseas or foreign air transportation, to such other persons as 
under like circumstances commonly received free or reduced-rate over- 
seas or foreign air transportation from such carrier during the period 
from June 23, 1938 to August 22, 1938, in accordance with the rules, reg- 


ulations or other established practices which such carrier then had in 
effect. 


Each ticket or pass issued or interchanged pursuant to this regula- 
tion shall be revocable in the event actual performance of the transpor- 
tation would be contrary to the rules, regulations, orders, terms or con- 
ditions prescribed by the Authority and in effect at the time per- 
formance is requested. This regulation shall take effect immediately 
and shall remain in force until further order of the Authority. 


AIR CARRIER SERVICE 


Three air carriers protested the application of Transcon- 
tinental & Western Air, Inc., for certificates of convenience 
and necessity, at a hearing before Examiner E. C. Leasure of 
Civil Aeronautics Authority, October 28. 

United Air Lines, Inc., American Airlines, Inc., and West- 
ern Air Express, Inc., filed protests, contending that TWA 
was asking for certificates which would authorize that com- 
pany to operate over routes it did not previously fly, and 
which it was without lawful authority to inaugurate at the 
present time. They further asked that TWA be limited to the 
issuance of such certificates as it might be entitled to under 
the so-called “grandfather clause” of the civil aeronautics act. 

The protesting air lines claim that the primary purpose of 
the “grandfather clause” is to preserve the rights of established 
air lines to furnish air transportation between the terminal and 
intermediate points on the various airline systems which were 
in operation prior to the effectiveness of the civil aeronautics 
act. 

Under the interpretation set forth by Transcontinental 
and Western Air, the holder of a certificate of convenience and 
necessity could establish new routes between terminal or inter- 
mediate points on any of its existing routes. The other three 
air lines hold that if the Authority granted the request of 
TWA as filed, any air line would be entitled to operate new 
routes without complying with the provisions of the act apply- 
ing to the establishment of such routes. 


CIVIL AVIATION AS NATIONAL DEFENSE 


“Civil aviation is the backlog of aerial preparedness for 
the national defense,” declared Oswald Ryan, a member of the 
Civil Aeronautics Authority, at the dedication, November 3, at 
the Harrisburg, Pa., municipal airport. Mr. Ryan, according 
to an announcement by the Civil Aeronautics Authority, was 
designated to represent that body at the ceremonies. 

The new Civil Aeronautics Authority, he continued, was 
addressing itself to the task of supplementing and strengthen- 
ing the air programs of both the army and the navy. The 
Authority’s efforts in that direction, he declared, would be co- 
ordinated at all times with the defense programs of the army 
and navy so there would be no conflict or lost motion in a 
united air defense policy. , 

“It is not the intention of the Civil Aeronautics Authority 
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to militarize civil aviation,” he said, “but it is a fundamental 
and self-evident fact that thousands of young men skilled in 
the basic principles of flying could quickly be adapted to mili- 
tary needs if necessity arises and that a thriving aircraft in- 
dustry, basically supported by the requirements of civil avia- 
tion, likewise could be turned to defense purposes on short 
notice. Our objective is to put civil aviation on a footing com- 
parable to that of the automotive industry.” 


Cc. A. A. HEARINGS 
The Civil Aeronautics Authority has assigned for hearing, 
November 5, before Examiner R. J. Bartoo, in room 2062, 
Department of Commerce building, the application of Inter- 
Island Airways, Ltd., for a certificate of convenience and neces- 
sity, for the transportation of mail, passengers and property by 
scheduled air service between points in Hawaii. 


AIRCRAFT EXPORTS IN SEPTEMBER 


The exports of aeronautic products from the United States 
in September amounted to $4,641,962 as compared with $3,157,- 
109 in September, 1937, according to the Department of Com- 
merce. Total exports for the first nine months of the year 
amounted to $53,335,175, an increase of 93 per cent over the 
same period last year. Aircraft represented the largest item, 
amounting to $30,936,642 or 58 per cent of the total. Parts and 
accessories amounted to $16,760,469 or 31 per cent, while en- 
gines totalled $5,467,267 or 10 per cent. 

Japan was the largest buyer of aircraft in September, buy- 
ing eight land planes valued at $861,462. Canada and Nether- 
lands Indies each purchased eight land planes, but their value 
was considerably under that of the planes shipped to Japan. 
China bought two planes valued at $8,260. 


AIRCRAFT CERTIFICATES 


The Civil Aeronautics Authority has announced that 78 
applications for certificates of convenience and necessity to 
operate aircraft have been received and are on file in the 
docket section of the authority up to November 1. Of these 
applications 32 were for scheduled air line services, 28 of them 
under the “grandfather” clause; six were for foreign services; 
and forty from fixed base, or non-scheduled operators. 

The Railway Express Agency, Inc., filed a separate appli- 
cation to operate as an independent contractor with eighteen 
air lines within the continental limits of the United States and 
Canada. Hearings have already started on these applications 
but not enough time has elapsed since the closing of any hear- 
ing to permit an examiner to submit a report to the Authority, 
says an announcement by the authority. 


WHEELER URGES RAIL SUBSIDY 


Harry A. Wheeler, president, Railway Business Associa- 
tion, in an address on “The Railroads and the National De- 
fense,” at a luncheon meeting of the Chicago Association of 
Commerce at the Palmer House November 2, advocated a 
direct governmental subsidy for the railroads. He proposed 
that, for an experimental period of five years, an amount suf- 
ficient to pay one-quarter of the cost of the maintenance of 
railroad way and structure be appropriated and paid to the 
railroads in that proportion on certification of expenditures 
made for those purposes. In addition, he suggested a revolving 
fund of $500,000,000 to be administered by the Reconstruction 
Finance Corporation, “to be drawn on by the railroads for 100 
per cent of the cost of construction of cars and locomotives 
which they will add to their equipment inventory.” The title 
of such equipment, he said, should remain in the government 
as holder of all the equipment trust notes issued against the 
equipment, which would then be leased to railroads on a basis 
which would amortize the expenditure and reasonable interest 
in 15 years. 

He put forward the plan, he said, principally as a measure 
of national defense, but also as the only workable alternative 
for government ownership of at least the weaker railroads. 

His talk succeeded one on “The Status of the Railroad 
Industry,” by Fred W. Sargent, president, Chicago and North 
Western, which substantially duplicated the one made by him 
before the American Railway Magazine Editors’ Association a 
fortnight ago (see Traffic World, October 15, p. 763). In his 
address Mr. Sargent spoke of the futility of piecemeal plans 
for railroad recovery and advocated a “complete right-about- 
face” in governmental philosophy toward the railroads. Mr. 
Wheeler said he agreed wholly with what Mr. Sargent had 
said, but that the trouble lay in the fact that the present situa- 
tion was an emergency and that long-term remedies would be 
futile. To “tear apart the laws and administrative decisions 
that have been built into our transportation economy for more 
than 50 years and to reassemble them or some of them into 
a new code based on a new theory of the relationships of the 
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public to transportation and of the agencies of transportation 
to each other,” would take too long, he said. Nor could the 
railroads wait for increased national production, he added, while 
major reductions in their operating costs had become “utterly 
impossible” since the wage verdict of the President’s fact-find- 
ing commission. 

Government loans would not help, he said. Bankrupt rail- 
roads could not “borrow themselves into assured solvency,” he 
pointed out, while solvent roads could still get their money in 
the open market. 

Simple justice, he said, required that all forms of trans- 
portation either operate without subsidies or receive equal sub- 
sidies. Because highway subsidies, particularly, came from the 
states, he said, he did not see how they could be removed 
unless the federal government could devise “some means of 
taking the schedule of licenses and taxes for use of the high- 
ways out of state control.’”’ Hence, he concluded, the only 
recourse was to subsidize the railroads in at least a comparable 
measure. 

He stressed the importance of the railroads in national 
defense. Any plan for national defense that did not include 
the railroads, he said, was “inconceivably weak.” Army and 
Navy officers were aware of that fact, he added, and had “cau- 
tioned that, in the interests of self preservation, the present 
decline in rail transportation facilities should be halted.” 

The presence of a great naval force in the Pacific, he said, 
would be of little value “if the transport overland of men and 
munitions for our fleets and coast defenses were to break 
down.” At present, he added, the railroads would be wholly 
inadequate to “meet the needs of a major conflict in that 
area.” 

Adequate defense not only meant the possession of suf- 
ficient rail transportation, he said, but also of efficient rail 
transportation, something not now possessed by the country, 
because the average yearly expenditure for maintenance of 
way and structures had, in the six years from 1931 to 1936 in- 
clusive, been only half that of the preceding six years; because 
the expenditures for maintenance of equipment had in the latter 
period averaged only 55 per cent of that in the earlier; because 
there were 20,000 fewer serviceable locomotivs in 1936 than 
there had been in 1926, and 700,000 fewer cars. The deficiency, 
he said, went back beyond the railroads to the equipment 
makers, the annual capacities of whose plants totaled at pres- 
ent only 2,000 locomotives and 200,000 cars. 

“What reasonable conclusions, therefore, may be reached 
from the facts?” he asked. “The inventory of motive power 
and car equipment is clearly insufficient to carry a restored 
normal industrial production of the country without using any 
part of it for the national defense. Additions to operating 
equipment, sufficient for both purposes, would require more 
time than would be available to meet the emergency. Mainte- 
nance of way and structures has been neglected because of lack 
of earnings except main-line track where safety of rapid move- 
ment demanded expenditures. 

“We are subsidizing other transportation agencies,’ he 
said. ‘Why, frankly, not the railroads?” 

Continuing, he said: 


If at this time the national security should be safeguarded along 
the lines recommended by the President, and having public approval, 
how inconsistent it would appear to permit further lag of maintenance 
in the railroad structure which admittedly must carry the major trans- 
port load in the national defense and that at the same time that the 
growth of industrial activity for the same defense and for general 
purposes will create a joint demand greater than could possible be met 
with present facilities. 

This danger to the national security should, it would seem, be 
made a foremost part of the whole preparedness program, and federal 
authority should not expect private ownership in a time when the re- 
turn upon the investment is negligible, to maintain a defense mechan- 
ism at its own sole cost. 

And what is the proposal? It could be only a bare suggestion, but 
having brought the matter to your attention you are properly entitled 
to that. There is no debit against the railroads in any government 
subsidy account, but the railroads may reasonably be said to have a 
credit through having maintained at their own expense a national de- 
fense mechanism of imperative necessity to the government for more 
than half a century. 

An appropriation could logically be made for a test period of five 
consecutive years beginning 1939 of an amount sufficient to pay one 
quarter of the cost of maintenance of railroad way and structure, this 
amount to be paid to the railroads in reimbursement of the stated pro- 
portion of certified expenditures made by each operating road during 
each of the stated years. There should also be provided a revolving fund 
of $500,000,000, preferably administered by the Reconstruction Finance 
Corporation, to be drawn upon by the railroads for one hundred per 
cent of the cost of construction of cars and locomotives which they will 
now add to their equipment inventory, the title to the equipment to 
remain in the government as holder of all of the equipment trust notes 
to be issued therefor, the equipment to be leased to the purchasing 
roads upon annual rentals that woufa retire the obligation, with rea- 
sonable interest, in fifteen years from the date of the lease. The adop- 
tion of some such proposals will contribute definitely to railroad credit 
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and to the defense program. They require no complex machinery not 
already in existence and the cost of these proposals to the people 
will be but a fraction of the cost that would otherwise have to be as- 
sumed under ownership and operation of the properties. 


RAILROAD EARNINGS 


Class I railroads of the United States in the first nine 
months of 1938 had a net railway operating income of $205,- 
073,657 which was the annual rate of return of 1.10 per cent on 
their property investment, according to reports filed by the 
carriers with the Bureau of Railway Economics of the Associa- 
tion of American Railroads. 

In the first nine months of 1937, their net railway operat- 
ing income was $470,829,505, or 2.54 per cent on their property 
investment, and in the first nine months of 1930, their net 
railway operating income was $648,115,287, or 3.44 per cent 
on property investment, said the association, adding: 


Property investment is the value of road and equipment as shown 
by the books of the railways, including materials, supplies and cash. 
The net railway operating income is what is left after the payment 
of operating expenses, taxes and equipment rentals but before interest 
and other fixed charges are paid. 

This compilation as to earnings for the first nine months of 1938 is 
based on reports from 137 Class I railroads representing a total of 
234,679 miles. 

Gross operating revenues for the first nine months of 1938 totaled 
$2,574,031,809 compared with $3,174,641,589 for the same period in 1937, 
and $4,035,083,343 for the same period in 1930, a decrease of 18.9 per 
cent below 1937, and 36.2 per cent below 1930. Operating expenses for 
the first nine months of 1938 amounted to $2,015,858,740 compared with 
$2,356,057,511 for the same period in 1937, and $3,018,212,919 for the 
same period in 1930. Operating expenses for the first nine months of 
1938 were 14.4 per cent less than in the same period of 1937, and 33.2 
per cent below 1930. 

Class I railroads in the first nine months of 1938 accrued $255,625,- 
988 in taxes compared with $249,224,346 in the same period of 1937, and 
$271,435,608 in the same period of 1930. For the month of September 
alone, tax accruals of the Class I railroads amounted to $29,343,887, a 
decrease of $298,035 or one per cent below September, 1937. 

Forty-four Class I railroads failed to earn expenses and taxes in 
the first nine months of 1938, of which seventeen were in the Eastern 
District, seven in the Southern District and twenty in the Western 
District. 
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of 18.5 per cent below the same period in 1937, and a decrease of 37.9 
per cent below the first nine months in 1930. 

Class I railroads in the eastern district for the month of September 
had a net railway operating income of $22,333,274 compared with $29,- 
762,396 in September, 1937, and $43,450,802 in September, 1930. 


Southern District 


Class I railroads in the southern district for the first nine months 
of 1938 had a net railway operating income of $36,807,398, which was 
at the annual rate of retrun of 1.64 per cent on their property in- 
vestment. For the same period in 1937, their net railway operating 
income amounted to $57,749,243, which was at the annual rate of re- 
turn of 2.55 per cent on their property investment, and for the same 
period in 1930 was $63,017,348 or 2.60 per cent on investment. Gross 
operating revenues of the Class I railroads in the southern district for 
the first nine months in 1938 amounted to $343,252,405, a decrease of 
12.3 per cent compared with the same period in 1937, and a decrease 
of 30.2 per cent under the same period in 1930. Operating expenses 
totaled $266,004,917, a decrease of 9.4 per cent below the same period 
in 1937, and a decrease of 31.6 per cent under 1930. 

Class I railroads in the southern district for the month of September 
had a net railway operating income of $6,968,035 compared with $6,- 
418,209 in September, 1937, and $8,827,060 in September, 1930. 


Western District 


Class I railroads in the western district for the first nine months 
in 1938 had a net railway operating income of $59,920,094 which was 
at the annual rate of return of 0.81 per cent on their property invest- 
ment. For the same nine months in 1937, the railroads in that district 
had a net railway operating income of $142,389,964 which was at the 
annual rate of return of 1.94 per cent, and for the same period in 
1930 was $243,919,060 or 3.21 per cent on investment. Gross operating 
revenues of the Class I railroads in the western district for the first 
nine months’ period in 1938 amounted to $1,024,533,208, a decrease of 
14.5 per cent below the same period in 1937, and a decrease of 33.2 
per cent under the same period in 1930. Operating expenses totaled 
$821,755,090, a decrease of 11.1 per cent compared with the same period 
in 1937, and a decrease of 27.6 per cent under the same period in 1930. 

For the month of September alone, the Class I railroads in the 
western district reported a net railway operating income of $21,060,514 
compared with $23,440,579 in September, 1937, and $50,574,528 in Sep- 
tember, 1930. 


The Commission’s advance summary of revenues, expenses 
and net railway operating income of Class I steam railways 
for September, compared with September, 1937, follows: 


Railway Net railway operating income 
Total expenses, 9 months 
Freight Passenger operating taxes and ended with 
Year revenue revenue revenues rents September September 
Eastern district—100% complete 
(Includes 53 out of 53 reporting carriers) 
SR So noun y bas ES RESOES HESS OSS ASKED NERS EASE TES $ 97,734,289 $19,010,564 $128, 203,243 $113,276,741 $14,926,502 $ 71,105,294 
EE WtG Sub GASSES ARS SNDST Sees SS a'eh Cee Cow ks bee 116,457,812 21,771,144 152,125,953 130,163,728 21,962,225 206,928,747 
ee a a en eee ee *16.1 *12.7 *15.7 *13.0 *32.0 *65.6 
Pocahontas region—100% complete 
(Includes 4 out of 4 reporting carriers) 
SIE oad ce cE SMe Eb ESRASORAG ANOS kbd OM bane wh 19,114,036 592,860 20,417,510 13,010,808 7,406,702 37,240,871 
BEE ee hen bk gen Rees MEU RAb eS Ae KOE eSareee sea ea 20,701,854 717,887 22,219,595 14,419,424 7,800,171 63,761;551 
Sa TINE. .5 sv 5's sons dav ccunab sous osenec'esnn wg ie f *17.4 *8.1 *9.8 *5.0 *41.6 
Southern region—100% complete 
(Includes 28 out of 28 reporting carriers) 
| UE Oe ee ere ere ere ery Te 33,503,914 3,185,159 40,027,504 33,059,469 6,968,035 36,807,398 
PE ER ree ere ene ee eee 34,366,855 3,868,088 41,742,162 35,323,953 6,418,209 57,749,243 
ee CE enh nw WSs aaah nee hoke seen ewe kine *2.5 *1°7.7 *4.1 *6.4 8.6 #363 
Western district—100% complete 
(Includes 56 out of 56 reporting carriers) 
ME ee tS COL ee ean Sores Sniek bs wa N has Pesan 110,950,604 11,638,687 133,946,632 112,886,118 21,060,514 59, 920.094 
I ee ee eS ee ere re eee ers 122,298,241 12,377,347 146,983,141 123,542,562 23,440,579 142,389,964 
i acs ksbhewkbo de toe hehe us Sve bis *9.3 *6.0 *8.9 *8.6 *10.2 *57.9 
United States—100% complete 
(Includes 141 out of 141 reporting carriers) 
Re he On kee cet ek wna itis ge cnisahs bapa ba aee 261,302,843 34,427,270 322,594,889 272,233,136 50,361,753 205,073,657 
NOE obs to OC ih pecans bheiebe bbe be eed 293,824, 762 38,734,466 363,070,851 303,449,667 59,621,184 470,829,505 
a caetinkk baka ea ke ekabe hn be S55 *11.1 *11.1 *11.1 *10.3 *15.5 *56.4 


*Decrease. 





Class I railroads in September had a net railway operating income 
of $50,361,823 or 1.70 per cent on investment. In September, 1937, their 
net railway operating income was $59,621,184, or 2.02 per cent on in- 
vestment, and in September, 1930, it was $102,852,390 or 3.39 per cent 
return on investment. 


Gross operating revenues for the month of September amounted to 
$322,594,889 compared with $363,070,853 in September, 1937, and $462,- 
209,448 in September, 1930. Operating expenses in September totaled 
$232,040,185 compared with $262,711,697 in the same month in 1937, and 
$316,494,334 in September, 1930. 


Eastern District 


Class I railroads in the eastern district for the first nine months 
in 1938 had a net railway operating income of $108,346,165, which was 
at the annual rate of return of 1.20 per cent on their property invest- 
ment. For the same period in 1937, their net railway operating income 
was $270,690,298, or 3.02 per cent on their property investment while 
in 1930 it was $341,178,879 or 3.86 per cent on their property investment. 
Gross operating revenues of the Class I railroads in the eastern district 
for the first nine months in 1938 totaled $1,206,246,196, a decrease of 
23.9 per cent compared with 1937, and a decrease of forty per cent 
compared with 1930. Operating expenses totaled $928,098,733, a decrease 


FIREARMS LICENSES 

The Treasury Department, by the Commissioner of Internal 
Revenue, has ruled that public carriers engaged only in the 
transportation of firearms and ammunition are not subject to 
the licensing provisions of the recently passed firearms act. 
Where, however, railroads wish to purchase firearms or am- 
munition for their own use, or for the use of their employes, 
says the ruling, a certificate must be procured from the Com- 
missioner of Internal Revenue. To procure such a certificate 
the applicant must make an application to the Commissioner 
of Internal Revenue showing the name and address, the type 
of business in which the applicant is engaged, and the purpose 
for which the exemption certificate is requested. 


TRANSPORTATION ASSOCIATION ANNUAL MEETING 

The annual meeting of the sustaining members of the 
Transportation Association of America will be held at the 
Union League Club, Chicago, November 10. Business sched- 
uled to come before the meeting includes the election of a 
board of governors. 


=. 


ous 
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Shippers’ Boards Meeting 


National Association, in Chicago Session, Recommends 
Joint Rail-Truck Service—Considers Legislation, 
Improved Rail Service, Tariff Simplification, 
and Claim Prevention—Donley Re-elected 


With nearly 150 general chairmen and other representatives 
of the 13 regional shippers’ advisory boards, representatives 
of the Association of American Railroads and officers of rail- 
roads present, the National Association of Shippers’ Advisory 
Boards, at its annual meeting at the Palmer House, Chicago, 
November 1, went through a program in a single long day 
that most of those present agreed might well have occupied 
two days. Among subjects considered were the legislative pro- 
gram of the A. A. R., new services designed to increase rail 
traffic, more efficient use of railroad equipment, freight claim 
prevention, and the simplification of tariffs. 

The discussions were crystalized in a series of four resolu- 
tions of which only one was adopted, and that in a considerably 
modified form. It advocated the coordination of railroad and 
truck services. As originally drawn, by a committee of which 
C. H. Conaway, secretary, Farmers’ National Grain Dealers’ 
Association, Fargo, N. D., was chairman, it said that railroads 
ought to be permitted to acquire and operate truck lines in 
connection with their rail operations as an aid to the recovery 
of traffic lost to “the subsidized highways.” Objections to the 
use of the word “subsidized” were raised by L. F. Orr, general 
traffic manager, Pet Milk Company, St. Louis, Mo., who said 
it had not as yet been proved that highway truck operations 
were, in fact, subsidized, and W. H. Day, Transportation 
Manager, Boston Chamber of Commerce, who said that, in 
his state, the trucks actually paid more in taxes than could be 
spent on the highways. The resolution was redrawn to advo- 
cate coordinated truck-rail operation “as a means for the 
solution of the present railroad crises so that, in the public 
interest, the railroads may receive a fair share of the trans- 
portation business.” It was adopted in that form without 
dissenting vote. 

Another resolution, which had for its purpose sending a 
telegram to President Roosevelt, urging him to appoint three 
additional members from industry, selected from a list to be 
submitted by the president of the association, to the commit- 
tee of six working on a plan for the solution of the railroad 
problem, also redrawn, at the suggestion of R. V. Fletcher, 
vice-president and general counsel, A. A. R., so as merely to 
ask the President to consider the addition of industrial repre- 
sentatives to the committee, was tabled after Murray N. Billings, 
traffic manager, United States Steel Corporation Subsidiaries, 
Chicago, had expressed the opinion that it would be “unwise 
for the advisory boards to address the President on anything.” 

A third resolution, urging the rate committees to consider 
reductions in export rates on manufactured products as an 
aid to American industry and to increase their own domestic 
traffic in raw materials, was rejected after representatives of 
several of the regional boards had said that their by-laws 
precluded the consideration of rate matters. 

Finally, a fourth resolution, based on a facetious remark 
by Mr. Fletcher, to the effect that, since the Civil Aeronautics 
Committee was spending government funds to advertise the 
advantages of air transportation in the newspapers, the Com- 
mission ought to be instructed to do the same for the railroads, 
the trucks and the busses, was withdrawn at the suggestion of 
Mr. Fletcher. 

At the morning session, Charles Donley, traffic counselor, 
Pittsburgh, Pa., president of the association, who presided, 
spoke briefly on the outlook for the regional boards. He said 
that their function was to put the advice shippers had to give 
the railroads into practical, usable form and so to synthesize 
shippers’ views that the railroads would know, before they 
undertook a course of action, just how confidently they might 
rely on shipper cooperation. Through their far-flung member- 
ship, he said, the boards could well coordinate the activities 
of all shippers’ organizations in their contact with the railroads. 

A. W. Vogtle, manager of sales and traffic, DeBardeleben 
Coal Corporation, Birmingham, Ala., secretary of the associa- 
tion, summarized the activities of the regional boards and the 
national association in the year just ended. Although car serv- 
ice and embargo problems were no longer acute, he said, the 
quarterly forecasts were still important, not only from the 
point of view of efficient railroad service, but as general eco- 
nomic indices. The national association, in the year, he pointed 
out, had adopted by-laws by submitting to and obtaining the 
acceptance from each of the 13 boards of the tentative by-laws 
developed at last year’s meeting. Its board of directors had 
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been organized by the appointment by representatives by each 
of the boards, he added. 

He reviewed the part the regional boards and the associa- 
tion had played in the defeat of the car-length limitation bill 
and the bill to limit to lawyers practice before the Commission. 
It had also been active in the work to repeal the land grant 
laws, he said, and planned to continue those efforts at the next 
Congress. Cooperation with the A. A. R. in its tariff simplifica- 
tion and claim reduction programs were also a major part of 
the association’s work, he said. 

M. J. Gormley, executive assistant to the president, A. A. 
R., spoke for President J. J. Pelley, who was on the program 
but was unable to be present. In a brief talk, he said that 
the situation of the railroads at present was the most critical 
in their entire history, and that the only encouragement he 
could draw from it was by repeating the old adage that it was 
“always darkest just before the dawn.” The railroads looked 
to the regional board for encouragement, he said, because they 
represented a true cross-section of the users of their services. 


Changes in Rail Services Suggested 

There followed an open forum discussion of the subject: 
“What Changes in General Rail Services Are Required to 
Attract Increased Rail Traffic?’ On that subject L. G. Hults, 
general chairman, Allegheny board, made the suggestion that 
the railroads adopt lighter freight equipment so that they 
might economically make general reductions in carload mini- 
mums. It was because the railroads retained minimums set 
from 25 to 40 years ago, before such materials as cast iron and 
malleable iron had been superseded by lighter metals and 
alloys, and before other advances in materials and manufac- 
ture had greatly reduced the weights of commodities, that 
much traffic had moved to trucks which made their truckload 
commodity rates on minimums of from 10,000 to 20,000 pounds. He 
also suggested greater attention by the railroads to faster freight 
service on short hauls and branch lines. Finally he deprecated 
present efforts to raise the classification on large numbers of 
commodities merely because it seemed to the committees that 
such commodities could stand the raise. It was not unusual for 
truck lines voluntarily to offer rates that made the shippers 
indifferent to what the classification committees did or did 
not do in that respect, he said. He pleaded for a revision of 
Rule 10, the mixed carload rule of the classification, so as to 
permit shippers to vary items in the same carload without the 
penalties in rates and deficient minimums now inflicted on them 
under the rule. et 

R. M. Nielson, general traffic manager, William Volker and 
Company, Kansas City, Mo., was the first to bring up the mat- 
ter of rail-truck coordination. He suggested that the railroads 
be permitted to operate trucks as substitutes for and auxiliaries 
to their rail services but insisted that those operations be car- 
ried on under the same corporate set-up as the rail operations. 
Mr. Fletcher said that the railroads usually put their truck 
operations in separate corporations so that they might operate 
on a parity with other trucks instead of under the more strin- 
gent regulation to which railroad operations were subjected. 

J. W. Montigney, traffic manager, Cleveland Tractor Com- 
pany, Cleveland, O., said that he might discuss many important 
ways in which the railroads could promote added traffic, such 
as the declaration of a rate moratorium, an entirely new classi- 
fication, etc., but that he would confine himself to one thing 
he knew was costing the railroads business. That was the public 
hostility to the railroads, engendered by slipshod service and 
the discourtesy of railroad employes, he said. He cited a num- 
ber of instances in which employe discourtesy or indifference 
had made active enemies for railroads generally and pleaded 
for a program of education along those lines and _ careful 
supervision of employes who had ocntact with the public. 

“The railroads have made wonderful progress during the 
past few years in many ways,” he said, “but is it not rather 
unavailing to point to technical progress when one informs 
you of a standing offer of a $5 bill to the first ticket seller who 
greets him with a smile, and for two years has not paid, even 
though the agent in charge knows of the offer?” 

Much of this, he admitted, was due to the attitude of union 
labor, but even a union man could be “prevailed on to use his 
common sense.” The romance of the rails was not a thing of 
the past, he added, but it did little good to parade fine new 
trains with the other hampering factor in the way. “It has 
been suggested,” he said, “that the railroads’ parading of 
troubles be supplanted by a well-defined plan of encouraging 
supervision, which, if done, might be a prelude to an interesting 
adventure. I am not proposing any shot-gun therapy. This 
is recommended to sedate and candid consideration, which the 
importance of the subject, in your judgment, demands.” 

Mr. Orr, referring to the suggestion for lowered minimums, 
said a wiser course would be for shippers to persuade buyers 
to order in the present carload quantities. That would so lower 
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the selling expense that price concessions could be offered, he 
said. E. A. Jack, traffic manager, Aluminum Corporation of 
America, Pittsburgh, Pa., said that a readjustment of rates to 
the basis of their original theory—‘‘what the traffic will bear” 
—was necessary. C. T. Burwell, vice-president and traffic man- 
ager, A. E. Staley Manufacturing Company, Decatur, Ill., made 
the plea for lowered rates on manufactured exports on which 
the resolution, later tabled, was based. 


Officers Elected 
After a luncheon at which there were no speeches, the 
meeting reconvened immediately. J. E. Bryan, traffic manager, 
Wisconsin Paper and Pulp Manufacturers’ Association, Chi- 
cago, as chairman of the nominating committee, recommended 
the reelection of the incumbent officers. They were elected 
without opposition, as follows: 


President, Mr. Donley; vice-presidents, L. C. Newlands, president, 
Oregon Portland Cement Company, Seattle, Wash., and L. M. Mac- 
Pherson, traffic manager, American Seating Company, Grand Rapids, 
Mich.; secretary, Mr. Vogtle. 


Mr. Fletcher spoke on the A. A. R. program for railroad 
legislation. He said that a resurgence of business would not be 
sufficient in itself to bring back railroad prosperity. What was 
necessary, he said, was equal subsidy or equal regulation for 
all types of transportation. While he had nothing to say ad- 
verse to the President’s six-man committee, he said, he did not 
believe that any six men could bring in a program without an 
expansion in personnel. It would be a crime, he added, if such 
a committee did not give careful and sympathetic considera- 
tion to shippers’ views. He urged those who were working on 
programs of policy and legislation, including the autonomous 
conference sponsored by the U. S. Chamber of Commerce, to 
be prompt in their work because it was possible that the House 
committee would begin hearings on rail legislative proposals 
as early as December 1, a full month ahead of the convening 
of Congress. 


Fletcher Asks Support for Legislation 


Turning then to what the shippers could do to help the 
railroads, “assuming there is nothing to do but swallow the de- 
cision” of the President’s fact-finding board on railroad wages, 
he urged that they organize as effectively to promote the rail- 
road’s legislative proposals as they had organized to defeat the 
make-work bills at the last Congress. The most important of 
such pieces of legislation was, in his opinion, the proposed new 
rate-making rule. There were, he said he knew, shippers who 
were opposed to giving the railroads more of a free hand in 
making rates. But he asked them to consider the necessity for 
according them a little more managerial discretion in the pres- 
ent crisis. Shippers who thought an allocation of traffic among 
the various agencies might be a cure, he said, overlooked the 
fact that the placing of so much power in the hands of any fed- 
eral authority was a sure prelude to government ownership. 

The second most important thing, he said, was the removal 
of the present rigid consolidation provisions from the law and 
the substitution therefor of a simple clause permitting the 
railroads to work out their own consolidation problems in the 
public interest and under the supervision of the Commission. 
He said he thought some consolidations were overdue and added 
that he looked for “substantial progress” along those lines in 
the next few years. 


He touched briefly on the proposed new attempt to obtain 
repeal of the long-and-short-haul clause of the fourth section; 
the proposal to amend the labor act so as to provide for per- 
manent members of boards of adjustment; for the permitting 
of railroads to enter the fields of truck and water transporta- 
tion, and for the removal of the government from the field of 
barge line operations. Finally, he pleaded for a declaration by 
Congress of the importance of the railroads to the national 
welfare and said such a declaration would have a beneficial 
effect on railroad credit. 


Among those who commented on Mr. Fletcher’s address 
were A. H. Brown, traffic commissioner, Cleveland Chamber 
of Commerce, who said that, while his organization had been 
opposed from the beginning to the old Section 15a, he saw no 
reason why it shouldn’t support the rate-making rule put for- 
ward now by the raliroads. Their proposals for amendment of 
the labor act and the consolidation provisions were mild, he 
said, although with reference to the latter, he added that cau- 
tion was necessary because the man on the street was beginning 
to consider consolidations as the cure-all for railroad ills. He 
objected strenuously, he said, to the railroad proposal to in- 
crease the power of the Commission over intrastate rates. In 
that opposition he was supported by H. R. Brashear, manager, 
transportation department, Los Angeles Chamber of Commerce. 
Mr. Fletcher, in reply, said that it was imperative that there be 
some equalization of intra- and interstate rates and that it was 
manifestly impracticable to leave the job to 48 state commis- 
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sions. Mr. Bryan went over the agenda of the advisory com- 
mittee of the transportation conference item by item and found 
himself answering in the affirmative most of the questions sug- 
gested for consideration at the next conference session. 

S. T. Bledsoe, president, Atchison, Topeka and Santa Fe, 
chairman of the transportation committee of the U. S. Chamber, 
spoke of the work of the conference and its plans for the fu- 
ture. 

A. M. Stephens, traffic manager, Standard Oil Company 
of Louisville, Kentucky, and Mr. Conaway, outlined mechanics 
by which the legislative views of the boards could be developed 
and brought to bear in proper channels. There were no set 
rules, they said, but the regional boards ought to take the mat- 
ters up at their meetings and forward the results to the na- 
tional body, where plans could be made to send representatives 
to congressional committee hearings. Regional boards, also, 
could carry on campaigns for communicating by letters and 
telegrams with local congressmen, but in doing so, they should 
exercise care so as not to make such communications appear 
to their recipients as the result of a concerted, centralized cam- 
paign. In general, Mr. Conaway said, the problem was one of 
winning the public over to a sympathetic view towards the 
railroads, and in that effort the members of the regional boards 
could act as leavening. 


Tariff Simplification 


W. J. Kelly, chairman of the A. A. R. committee on tariff 
simplification, told of the accomplishments of that committee 
and its plans for the future. Publication of rates cost the rail- 
roads $3,500,000 in 1936, he said. The recent decision to dis- 
continue the publication of a separate inbound tariff index, he 
said, would save $50,000 a year. Work on bringing about uni- 
formity in classifications, he said, had proceeded to the point 
where it was finished for all classes down to and including 
third, and was now in process on fourth class. Uniformity in 
descriptions in commodity tariffs, usually along the lines of 
classification descriptions, was also in process he said, and there 
was being carried on special work with the iron and steel, the 
automobile and cement interests. On the latter, he said, the 
expectation was that rates now carried in over 9,000 pages of 
tariffs would be compressed into less than 1,000 pages. The 
hope was also to eliminate expiration dates from rates, he 
added, and much had been accomplished although some would 
be continued where absolutely necessary. 

Mr. Burwell, F. C. Ferree, director of traffic, Port of Seat- 
tle, and C. H. Dietrich, executive vice-president, freight claim 
division, A. A. R., discussed freight claim prevention. Mr. 
Burwell described the activities of Perfect Shipping Month, 
in April, 1938, and his motion for a repetition of the effort in 
April, 1939, was adopted. Mr. Dietrich suggested that the title 
be expanded to read Perfect Shipping and Perfect Handling 
Month, because it was felt that the railroads, too, could in- 
crease vigilance in the handling of freight in transit so as to 
eliminate loss and damage. He said it was more than a coin- 
cidence that claims had begun to decline in April of this year 
and that the decline had continued. That was especially true 
with claims for concealed loss, he added, one of the most 
troublesome types of claims. 

On the subject of economizing in the utilization of railroad 
equipment, L. D. Owen, vice-president, Westland Warehouses, 
Inc., and sales manager, Central Manufacturing District, Los 
Angeles, pleaded with the shippers not to ask for unreasonable 
and wasteful services from the railroads, and to pay more at- 
tention to capacity loadings. “Apply to the loading and use of 
railroad equipment the same rules you use in the using of your 
own equipment, and the railroads will be able to avoid expen- 
sive operating waste that now is concealed in the rates you 
pay,” he said. 

W. C. Kendall, chairman of the car service division, A. A. 
R., said the division was now engaged in a survey of available 
equipment and its state of repair. A plan was in process of de- 
velopment for the purchase of new equipment and the putting 
in order of existing equipment that would be submitted to the 
individual railroads about the first of the year, he said. Mean- 
while, the peak of 1938 carloadings had passed, he added, and 
there was no danger of shortage of in-order equipment for the 
remainder of the year. 

Mr. Day closed the meeting with a resume of the consid- 
erations and accomplishments of the day and a plea for greater 
interest on the part of high railroad executives in the regional 
board meetings. 


REPRESENTATION OF EMPLOYES 
The National Labor Relations Board has certified the In- 
ternational Longshoremen’s Association, Local No. 1474, gen- 
eral maintenance workers, as the exclusive collective bargain- 
ing agency for employes of the United Fruit Co., New York 
City, engaged in the repair and maintenance of ships or piers 
including firemen, porters, and storekeepers. 
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BOARD AGAINST WAGE CUT 


BulletinMembers of the Association of American Rail- 
roads, meeting at Chicago November 7, voted to withdraw the 
wage cut proposal, “not because they agree with the conclusions 
reached by the board, but because they recognize the gravity of 
the situation and because they hope that, out of it, there will 
come, through cooperation of all concerned, a sounder and 
more equitable transportation policy in this country.” Those 
words were contained in a telegram sent to President Roosevelt 
by President J. J. Pelley of the association, in which he said 
the action was in response to the “expressed desire” of the 
President to be of help and his hope “that there will be de- 
veloped a constructive program of legislation” which he “will 
be able to support at the next session of Congress.” 


The Traffic World Washington Bureau 


“We conclude that no horizontal reduction upon a national 
scale of the wages of railway labor should be pressed by the 
carriers at this time,” said the emergency board appointed by 
President Roosevelt under the railway labor act in its report 
submitted to him October 29 on the proposal of the railroads 
to reduce wages 15 per cent. 

The members of the board, Chief Justice Walter P. Stacy, 
chairman; Dean James M. Landis and Professor Harry A. 
Millis, handed the report to the President and shortly there- 
after met the representatives of the press in the office of 
Stephen Early, secretary to the President, and Chairman Stacy 
outlined briefly the nature of the report. 

“The problem is not solved—it is still with us,” said Justice 
Stacy to the newspapermen. 

H. A. Enochs, chairman of the carriers’ joint conference 
committee, when informed what Justice Stacy had said, said he 
agreed with him. The board’s decision, said Mr. Enochs, was 
disappointing but what course would now be taken was up to 
the railroad managements. 

Under the railway labor act the railroads may not reduce 
wages until thirty days from October 29—or November 29. 
Secretary Early announced that the President would confer 
October 31 with John J. Jelley, president of the Association of 
American Railroads, and George M. Harrison, chairman of the 
Railway Labor Executives’ Association. Mr. Early said the 
President had no comment at the time. 

The report, said Mr. Enochs, did not answer the problem 
of a number of railroads which did not have money to meet 
expenses, and “you can’t operate a railroad on thin air.” The 
board summarized its findings as follows: 


1. The wages of railway labor are not high even as compared with 
wages in other comparable industries. 


2. A horizontal reduction of wages on a national scale would not 
meet the financial emergency of the industry, since the savings would 
not be distributed merely to the needy roads. 

3. A wage reduction in the railroad industry would run counter to 
the trend of wage rates in industry generally. 

4. The financial distress of the carriers which has obtained since 
October, 1937, when the last wage increases were granted, is as yet a 
short-term situation. As such, it cannot be regarded as grounds for a 
wage reduction especially in view of present indications of an im- 
provement in the business of the carriers. 


5. In the light of these findings, the board concludes that the pro- 
posal of the carriers for a reduction of the wages of railway labor 
should not be pressed and recommends that the carriers withdraw and 
cancel the notices which would put such a reduction into operation as 
of December 1, 1938. 

Chief Justice Stacy said in his remarks at the press con- 
ference that the board had before it the wages of both the 
operating and non-operating forces of the railroads—that the 
wages of the latter in many instances were low and that if 
only the train service employes’ wages were involved, differ- 
ent figures might apply. He spoke of the fact that, as things 
were, reducing wages on the Pennsylvania wouldn’t help the 
Baltimore and Ohio—so why call on the employes of a railroad 
able to pay to make a contribution that would not go to the 
industry? There was no way wage reductions could be pooled 
and saved for weak roads, said he. 

The report of the board revealed that after it had closed 
its hearings it had “exerted every effort to obtain an agreed 
settlement but without success.” 

Wages movements and wage controversies in the rail- 
road industry, the condition of the railroads, the carriers’ case 
as presented, and the employes’ defense as present, were re- 
viewed in the light of the testimony and argument heard by 
the board. 

Problem of Fixed Charges 

In the course of its review of the evidence the board said 
the fixed-charge situation of the railroad industry had fre- 
quently been the occasion of much comment and pointed out 
that in 1937 such charges took 15.4 cents of every dollar of 
operating revenue. A solution of this problem, it said, required 
the type of probing consideration that had yet to be given to it. 

“Some hope for the revision of the industry’s capital struc- 
tures was held at the time of the enactment of section 77 of 
the bankruptcy act,” it said. “Reorganizations have, however, 
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failed to eventuate primarily, due to an inability to find levels 
for prospective earning power upon which those compromises 
which underlie corporate reorganization can be based. But 
reorganization, soon or late, must come to pass. A failure on 
the part of security holders to recognize losses that have 
irrevocably occurred will not bring values back to their ex- 
pectations. Some mechanism more powerful than that now 
present in section 77 (federal bankruptcy act), or other 
similar laws, is essential to effect better bases for com- 
promise.” 


Findings and Recommendations 


In the chapter of its report headed “Findings and Recom- 
mendations of the Board,” the board said it must be remem- 
bered the issue before it derived from the specific proposal 
to reduce wages horizontally by 15 per cent, and that, there- 
fore, the concern of the board was with the wage problem. 

“The wage issue, however, has been precipitated primarily 
by the financial needs of the carriers, so that the disposition 
of that issue involves some consideration of the railway prob- 
lem as a whole,” it said. “But it is not the function of this 
board to point the answers, such as there may be, to the 
railway problem as a whole. Other authorities and other 
bodies, more experienced than this board, have that problem 
before them for general consideration. On the other hand, it is 
the function of this board in the light of its understanding of 
the stresses and strains to which the railroad industry now is 
subject to consider the desirability of affording some measure 
of relief to the carriers by reduction of their labor costs.” 

Discussing proposed legislative programs, offered as alter- 
natives to the wage cut proposal, the board said that whatever 
their ineffectiveness might be in affording the “quick financial 
relief” which the carriers claimed was their present need, the 
evidence before the board had impressed it with the necessity 
that now rested on government for ‘“a complete and thorough- 
going reconsideration of the relationship of the railroad indus- 
try to our national well-being.” The approach that was made 
in the transportation act of 1920 did not result in cooperation 
on a national scale by the carriers in and of the industry as a 
whole, said the boad, and, “men being what they are,” was it 
likely that cooperation would be forthcoming without effec- 
tive implementation by the government. 

“The hearings before this board have thoroughly impressed 
it with the fact that both carriers and railway labor have now 
a vital and common concern in the working out of an ade- 
quate, national transportation policy,” said the board. “Both 
cooperation and imagination can be expected to be forthcoming 
from railway labor as well as from the carriers. Whatever may 
be the disposition of this present proceedings, the existing will- 
ingness to work together for what is fully realize to be a com- 
mon end dare not be lost by strife over a question essentially 
small in the light of the ultimate benefits that are bound to 
= from some better answer to the general railway prob- 
em.” 


Board Suggestions 


With regard to the possibilities for ultimate relief of the 
roads through governmental action the board said it was not so 
experienced as to be able to add materially to the proposals 
already made by governmental authorities. It was hopeful, 
however, that through the development of an adequate but not 
improvident credit policy, aid could be made available in those 
quarters where aid was most needed. It was hopeful that revi- 
sion of existing reorganization procedures would make easier 
the task of fitting capital structures not to hypothetical valua- 
tions but rather to real possibilities of earning power. It said 
a recognition by the Congress and the courts that national 
policy for the adequate promotion of the railroads demanded 
reasonable sacrifices on the part of ownership would do much 
to make reorganizatin a real rebirth and not a mere tem- 
porary compromise between creditors and equity owners. The 
board was also hopeful that the outlines of a more vigorous, 
more farseeing financial policy could be pursued by manage- 
ment with the cooperation of government so as to avoid not 
only the financial losses of the past but also the creation of 
corporate structures with too little flexibility inherent in them 
to permit them to survive a period of declining business 
activity. 

As to contentions that prevention of “wastes” would provide 
a substitute for wage reductions, the board said that savings of 
a large nature could be made by attention to some or all of the 
matters contained in the program advanced to eliminate pre- 
ventable wastes might be admitted, but that prevention of 
these wastes would involve wholehearted constructive effort 
over a period of years. As to incidents of mismanagement re- 
sulting in losses to individual systems, the board said preven- 
tion of their recurrence was not the equivalent of restoration, 
but that notice must be taken of the claim made in this connec- 
tion that if these losses were properly chargeable to any one 
group, that group was ownership rather than labor. It pointed 
out that the Wheeler subcommittee had made neither findings 
nor recommendations and that the board could not rightly be 
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Se THE PROBLEM: Conventional standards and accepted test- 
ing schedules are not a complete evaluation of corrugated 
shipping cases. Identical materials can produce containers 
of widely varying strength—for certain hidden values become 
the determining factors during fabrication. 


es THE METHOD: After years of searching out and classifying these 
hidden values, Container Corporation of America announces the 
perfection of CERTIFIED FABRICATION, a method of certifying 
every corrugated shipping container for uniform quality by a com- 
i plete system of laboratory control. New techniques and testing 
methods have been developed. The hidden values have been 

brought under control. 


“= nan, 
~ 
<<, 


: SS RESULTS: Today, Container Corporation of America 
| CG ie) ” _ secures the highest possible strength factors from every com- 
2 %\ C.mercial material, and preserves this strength during fabrica- 
ns vtion. This is CERTIFIED FABRICATION —a new and important 
a dlp for every. buyer of corrugated shipping cases. 
4» ' o, » Concora representatives can supply the details of this 
, % 


» new method, and show you how it can help you. Get in 
touch with our nearest office. 


GENERAL OFFICES: 
t O i A M - R 4 C A 111 West Washington Street, Chicago, Ill. 


IT BALTIMORE ° LOUISVILLE ° INDIANAPOLIS ° WABASH e ANDERSON, IND. ‘ MINNEAPOLIS 








PAGE 944 


asked to weigh voluminous testimony not taken before it and 
which was still in the process of being weighed and digested 
by that subcommittee. As to restrictive legislation such as 
“make-work bills’ sponsored by labor, the board believed that 
the legislative proposals complained of were, in part, the 
answers that the employes were seeking to make to the prob- 
lem of technological unemployment, and that this was a sub- 
ject which should be dealt with by the carriers and the men 
through collective bargaining rather than by legislation. 


Inability to Pay 


Discussing “determining factors in the case” the board said 
that how far decline in net income and reduction in the rate 
of return should justify wage reductions in an industry raised 
problems of vast import. In this discussion the board took up 
labor’s contention that inability to pay should not be permitted 
to affect the wage level. It said it considered the merits of the 
carriers’ proposal on the base that their inability to pay derived 
from nonblameworthy sources. 

One aspect of the question, it said, was the ability of an 
industry to pay from a long time standpoint. It said an indus- 
try’s ability to pay had always been a factor in increasing 
wages. It did not believe that there had been a permanent 
undermining of railroad revenues. It then discussed inability 
to pay arising from short-time trends. Continuing, the board 
said: 

It must, of course, be recognized that because of the standardiza- 
tion of the wages of railway labor, differentiations in rates between 
strong roads and weak roads is not a feasible solution. That method 
of approach has, as has been noted before, been foreclosed by the de- 
cisions of a number of emergency boards. But the ingenuity of railway 
management ought to be such as to be capable of devising ways and 
means, with or without the assistance of government, to distribute sav- 
ings to be accrued from reductions in the wages of railway labor in 
conformance with the necessitous needs of the carriers when the very 
basis of the plea for wage reduction founds itself upon necessity. 

But inability to pay, without further sacrifices to ownership, even 
from a short-term standpoint, may well be argued as justification for 
a wage reduction if the level of wages of railway labor is too high 
when measured in comparison with wage levels in other industries. We 
turn, therefore, to the issue of fact so posited. 


The board submitted the following table showing average 
hourly earnings of railway shopmen and employes in other 
industries as reported by the U. S. Bureau of Labor Statistics, 
for the first six months of 1938: 

Average hourly 
Industry or branch: earnings (cents) 


ee Lis cae ada e kebab bse ah chasers 74.7 
NN EE EEE OE Tee ee 92.0 
Blast furnaces, steel works, and rolling mills ................ 83.0 
Ne re eee 74.8 
ITC EOP EOP OCLC OTET TERE OES 69.6 
Engines, turbines, tractors, and water wheels ................ 82.5 
sc. c5 5 6 prep wh Sees bea awe sap mw whe eben 74.0 
PR ee re er 71.3 
ede ea casos eEpek nines babes ehNS None nb se eEee 77.4 
PONE: nosh se aees os 400n ae nabs ken eS Khe Aba NSEC ASEAN 73.0 
PS kek See hnn Sin See ee hON ei hhs yah ay wes awwebenee 83.7 
rn aot ieh ow sbxike beens ee) deebea ee 70.8 


Railroad shops 


*It will be noted that in a later table the average compensation for 
hours of service of the shop craft group for the first 6 months in 1938 
is reported by the Interstate Commerce Commission as 77.1 cents. This 
figure is not comparable to the 72.5 figure above. The Bureau of Labor 
Statistics does not include certain groups included by the Commission. 
These are 1,553 linemen and groundmen, average compensation 85.9 
cents; 5,039 gang foremen and gang leaders, average compensation 99.6 
cents; and 8,123 coach cleaners, average compensation 46.2 cents. On the 
other hand, the Bureau includes, but the Commission does not include, 
those among 18,505 classified laborers, average compensation 45.8 cents, 
or those among 13,161 general laborers, average compensation 41.6 
cents, that were working in shops rather than in engine houses or 
power plants. The Bureau’s figure for railroad shop labor is presumed 
to be comparable to the figures for the several industries contained in 
the above table. 


The board also submitted as helpful “‘and dispelling incor- 
rect views based upon the wages and earnings of any one 
group” the following table showing average compensation an 
hour and week of specified groups of employes of Class I rail- 
roads, first six months of 1938: 

Average 

compensa- Average 
tion per compensa- 
hour of tion per 
service,6 week, 6 


Number months months, 

as of January January 

middleof to June to June 

Class of employe June 1938 1938 1938 
Cents 

Passenger Com@uctors ..........scecsccces 6,965 156.0 $62.74 
Freight conductors (through freight) .... 7,841 129.2 50.91 
Freight conductors (local and way) ..... 5,923 110.7 62.68 
Passenger brakemen and flagmen ........ 9,078 117.3 42.85 
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Freight brakemen and flagmen (through 


ED sc Sanviaieasabte abs anecss soeue 20,831 104.1 33.40 
Freight brakemen (local and way) ....... 14,377 89.1 45.01 
Passenger engineers and motormen ...... 8,705 190.4 68.64 
Freight engineers and motormen (through 

NED aie anixcs kn osu bes ahs selec dan whe 11,211 151.2 56.17 
Freight engineers and motormen (local 

Se ee ere 6,222 128.8 70.71 
Passenger firemen and helpers ........... 7,882 157.7 51.15 
Freight firemen and helpers (through 

ED. Rees ch big aR pha kk eae Da aee eae 13,385 117.3 35.87 
Freight firemen and helpers (local and 

AS ee eer a ee 6,801 98.8 48.90 
RRO I NIE occ sess senesscieve 5,641 78.4 41.63 
Total train and engine service employes, 

switch tenders, and hostlers* ......... 201,890 110.4 45.54 
Total clerical and office employes* ........ 125,810 77.5 35.44 
SONBLOTS ONG CIOMMETS «2.2.0. ccc sccccccces 4,809 42.0 18.84 
Truckers (stations, warehouses, etc.) ..... 16,123 50.9 22.71 
Common laborers (stations, warehouses, 

ND ae eRe Siva aL te bug sine bie nivale 3,286 45.8 20.76 
Bridge and building carpenters .......... 9,516 68.3 29.23 
CN: os ccwiwiec ckubehvanenede dae 24,078 39.5 18.02 
OO AS a ee ee 97,266 40.6 17.55 
Crossing and bridge flagmen and gatemen. 15,351 37.3 19.64 
Total maintenance-of-way group* ......... 193,241 48.6 22.04: 
IES 7555 55K V5.6d vw SkE 56S 4 SNS SSS 8,336 89.9 36.27 
ee ED can aus dwekeneseu cous 10,647 86.7 35.29 
eS el | i aaa 33,420 81.2 35.61 
A ONE SAD on cccinscie en vnss ses 5,945 88.3 39.52 
Electrical workers (B) ......cccsccccccecs 1,847 83.9 35.86 
I SR Leen re 31,533 88.8 36.39 
EE OND a ive cdc wnnas sabes sen 6,304 88.2 35.86 
Skilled trades helpers (M. and E. stores) . 46, 63.6 26.59 
ee cca nnin neces oss nelbibewn ee ax 8,123 46.2 22.92 
Total shop-crafts group* ............. ~,.. -169,581 vx fe | 32.72 
Classified laborers (shops, engine houses 

Rr err 18,505 45.8 22.80 
General laborers (shops, engine houses, 

ee ae 13,161 41.6 19.74 
Station agents (smaller, montelegraphers). 5,928 75.3 36.38 
Station agents (telegraphers and _ tele- 

DED: acc b cua wees Ross bis.ee ews eee 14,476 73.1 36.55 


*Figures for italicized lines represent totals for all reporting em- 
ployes in the divisions designated. 


After discussion of the wage subject, the board said that 
it was led to the conclusion that the level of wages of railway 
labor was not high when compared with wage levels in other 
industries. Continuing, it said: 


Nor do wage trends show that railway wages have advanced pro- 
portionately greater than wages in other industries. Instead they seem 
to show a slight lag, though, on the other hand, they show greater re- 
sistance to decline than wages in other industries. Furthermore, no 
justification arises for a wage reduction from the current wage situa- 
tion in other industries. There, no general movement to reduce wages 
has made its appearance. These considerations lead us to the con- 
clusion that the carriers’ proposal can derive no sustenance from the 
contention that railway wages as a whole are too high. 


Wage Cuts 


We have thus far dealt with the problem from the standpoint that 
the carriers’ inability to pay is characterized by a short-term aspect. 
To date it is so. The employes emphasize the fact that an upturn in 
volume of business has already taken place. While carloadings are 
still below 1937 levels, there is hope that within a reasonable period 
further substantial increases in carloadings will take place. Further- 
more, because of the rate increases granted last March by the Inter- 
state Commerce Commission, a volume of tonnage some 8.8 per cent 
less will bring operating revenues into parity with 1937. These factors, 
together with recognized differences in the depth of business decline, 
distinguish the situation in 1938 from that which prevailed in 1932. 
Naturally, we cannot rest our conclusion merely upon a prevalent but 
possibly unwarranted optimism. It may, indeed, eventuate that oper- 
ating revenues will fail to return within a reasonable period to 1937 
levels or thereabouts. Furthermore, it may well be that the hoped for 
relief from the development of a national transportation policy and 
other similar measures will not be forthcoming. Then the inability of 
the roads to pay would turn from a short time to a long time aspect, 
and avenues of relief through wage reductions would have to be ex- 
plored. The 30-day clause of the existing agreements would provide 
this opportunity. 

But if the occasion should arise for the carriers at such time to 
pursue that course, it would be well for them to consider certain ob- 
servations that the board believes it wise to express. The first of these 
is that wage reduction upon a horizontal national scale, as that pro- 
posed in this case, possesses distinct drawbacks. We have already com- 
mented upon the failure of such a proposal to distribute the benefit 
of such savings as might be effected to the needier roads. Moreover, 
if the needs of the roads as they exist relate specifically to such fac- 
tors as maintenance expenditures, the purchase of equipment, the pay- 
ment of accrued interest in order to reestablish credit, no savings 
achieved by such a proposal are in any sense earmarked for these ends. 
That savings would in all likelihood be devoted in large measure to 
such purposes may be admitted, but wise statesmanship on the part of 
railroad management should look to making such applications certain. 
Some better administrative mechanism could seemingly be devised to 
avoid these drawbacks that attend a proposal merely to reduce wages 
upon a national scale. 

A further defect attends such a proposal. Its incidence would fall 
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alike upon all classes of labor from operating service to maintenance 
of way employes and extra gang men. Better paid and less well paid 
would fare alike. A different principle of wage reduction has normally 
been deemed more equitable, i. e., reductions that have regard to the 
ability of the varyingly paid groups of railway labor to take the shock 
of decreased pay. The Lane commission in 1918, in recommending 
wage increases, followed such a principle. The Railroad Labor Board 
in 1921 in Decision No. 147 applied it in its wage reductions. That dif- 
ficulties inhere in its application are apparent, but the difficulties do 
not appear to have been insurmountable. 

In this connection the board thinks it right to observe that the sug- 
gestion that has been entertained by some of suspending for a period 
of time, more or less dependent upon the volume of traffic, the wage 
increases granted in 1937 would introduce a somewhat inequitable ele- 
ment, assuming for the purpose of illustration that a reduction of about 
that percentage should be made. This flows from the fact that differ- 
entials in wage rates among the various groups of railway employes 
exist. That the differentials prior to 1937 operated too favorably in 
behalf of the more highly paid employes seems tacitly to have been 
admitted at that fime, for the increases benefited percentagewise the 
lower-paid groups of employes more than those in the higher brackets. 
Consequently, to suspend these increases would be to operate according 
to the analogy of regressive rather than progressive taxation—making 
the burdens fall with undue weight upon those least able to meet 
them. True, a temporary suspension of these increases would not per- 
manently affect either the wage structure or the differentials that now 
characterize it. But temporary suspension would, nevertheless, bring 
into operation the regressive feature remarked upon above. 


Suggests Work Rule Inquiry 


Consideration of savings in labor costs could also focus upon cer- 
tain problems that should engage the attention of management and men 
more openly than has hitherto been the case. These flow from regula- 
tions prevalent in the operating service that call for pay not commen- 
surate with the amount of additional benefit rendered. Some of these 
regulations have been relaxed or dropped, but a frank, candid inquiry 
as to their equitable nature could well be made the obligation of both 
management and men. 


Finally, the board would observe that hardly more important prob- 
lems face management today than the handling of their relationships 
with labor. Their solution along fundamentally sound and equitable 
lines demands the best effort and the best talent that management and 
men can give. The testimony in this case with regard to the pursuit of 
penetrating and thoughtful inquiry by the highest executive officials 
in the railroads prior to concluding to press the present proposal for 
wage reductions, has not been impressive. The burden of sustaining 
a proposal to increase or decrease wages naturally rests upon those 
who initiate it. Indeed, were we to analogize the function of this 
board in reviewing the administrative determination of management to 
reduce wages by the present proposal to review by a court over the 
judgment of an administrative tribunal, we would be compelled to 
conclude that those procedures, which should be pursued in order to 
assure that the basis for the fashioning of policy has been thoroughly 
explored, appear to be wanting in this instance. If this analogy were 
valid, we would for those reasons be justified in reversing the con- 
clusion of the carriers and remand the case for redetermination in 
the light of more thorough exploration. But we do not press this 
analogy. We advert to it only to illustrate that important and per- 
suasive determinations, such as must underlie decisions to reduce or 
increase wages, should call into play the wisest and most responsible 
officials from management and men. 


We conclude that no horizontal reduction upon a national scale of 
wages of railway labor should be pressed by the carriers at this time. 

On October 25, when it became apparent the board would need 
some additional time to formulate its findings, the parties entered into 
a written stipulation agreeing that if this report were made prior to 
midnight Saturday, October 29, 1938, no objection or challenge would 
be interposed on the ground of delay or because not made within 30 
days from the date of the creation of the board. 


Labor’s Statement 


Mr. Harrison, on behalf of railway labor organizations, 
said: 


We are deeply gratified not only by the recommendation of the 
emergency board that the carrier’s request for a wage cut be with- 
drawn, but by the thorough and painstaking examination and considera- 
tion of the facts which the board’s report reflects. 

Never before have the problems of railroad labor and of the rail- 
road industry received more careful, thorough and intelligent con- 
sideration. The recommendation of a board composed of men of such 
eminent distinction and fairness should command the confidence and 
respect not only of all persons interested in the railroad industry but 
of the whole American people. 

We opposed the wage cut from the beginning, not only because 
we know that it would be unjust to railroad workers, but also be- 
cause we sincerely believed that it would, in its ultimate effect, be 
harmful to the railroad industry. We have all along been firmly con- 
vinced that a wage cut in the railroad industry would inevitably have 
an adverse effect upon general business and upon the whole national 
economy now so firmly committed to a higher wage-level as a means 
toward a greater national well-being. We felt confident that any board 
of disinterested men of sound judgment and learning would come to 
the same conclusion, as this board has done. 

We have throughout this controversy assured the representatives 
of the carriers of our readiness and willingness to cooperate with them 
and with the representatives of the public in working out a sound 
comprehensive program for the improvement and betterment of the 
railroad industry. We give them that assurance now. 

While we have resisted this wage cut proposal with deep earnest- 
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ness, born of our conviction of its injustice, we have resisted without 
bitterness and always with the profoundest concern for the public good 
and devotion to the industry in which we have spent our lives and 
which is so vital to the nation’s welfare. 


President Holds Conferences 


Assuming, apparently, that the report of his fact-finding 
wage board had settled the railroad wage controversy, Presi- 
dent Roosevelt, October 31, turned to legislation for the relief 
of railroads. He asked management and labor to cooperate 
with the government for the formulation of a legislative pro- 
gram for the rehabilitation, generally, of the railroad industry. 
That was the outcome of conferences he held on that day, first 
with J. J. Pelley, president of the Association of American 
Railroads, and then with George M. Harrison, chairman of the 
Railway Labor Executives’ Association. 

Although seemingly of the belief that the report of the 
board had settled the wage controversy, President Roosevelt 
asked Mr. Pelley to find out what attitude the carriers held 
toward the report, saying that no horizontal reduction on a 
national scale of the wages of railway labor should be pressed 
by the carriers “at this time.” Mr. Pelley said he did not know 
what the attitude of the railroads was but would have to ascer- 
tain their views at a meeting of the members of the association 
to be held in Chicago Friday of this week. 

_ Mr. Enochs announced that his committee would meet in 
Chicago November 3 and that he would recommend that it be 
discharged from further consideration of the controversy. 

The President expressed the hope that the railroads would 
accept the report of the board and that everything would be 
settled on a peaceful basis. 


In talking with newspaper men, Mr. Pelley called attention 
to expressions in the report of the board which, in his view, 
might be taken as suggestions that there might be negotiations 
by individual railroads with their own men, for the settlement 
of wage rates. 


Mr. Harrison said he did not read the expressions of the 
board to which reference had been made as suggestions for 
negotiations about wages by individual railroads and their em- 
ployes. He said the settlement had been made on a national 
basis and that that settlement should be accepted. 


Attempts at individual settlements, Mr. Harrison said, 
would result in strikes and any effort of that sort would place 
the railroads in a worse position than at present. 


Legislative Program 


The President, according to statements made by Mr. Pelley 
and Mr. Harrison, hopes that relief for the railroads can. be 
obtained through legislation formulated by the committee ap- 
pointed by him in September (see Traffic World, Sept. 24, p. 
591), composed of Carl R. Gray, retired president of the Union 
Pacific and now vice-chairman of the Union Pacific board; 
M. W. Clement, president of the Pennsylvania; and Ernest E. 
Norris, president of the Southern, as railroad representatives; 
Mr. Harrison, of the labor executives organization; D. B. 
Robertson, president of the Brotherhood of Locomotive Fire- 
men and Enginemen; and B. M. Jewell, president of the rail- 
way employes department of the American Federation of Labor. 

In his conference with Pelley and Harrison, the President 
said that, perhaps, that committee would have to be made 
larger so that it could make up a program of legislation that 
would accomplish the general rehabilitation of the railroad 
industry. 

Assurances of cooperation with a view to relief legislation 
were given by Mr. Harrison as well as Mr. Pelley. Asked how 
soon the committee might be expected to take up its work, Mr. 
Harrison said that probably would be as soon as the personal 
obligations of the members of the committee could be arranged 
so as to permit the committee to begin on the making of the 
program. He said labor would cooperate with the government 
for legislation to give quick relief. ; 

H. A. Enochs, head of the committee that handled the wage 
matter for the railroads, said his committee would not take 
any further steps in the matter unless, at a meeting of the 
members of the Association of American Railroads, action 
was taken that would require it to do more than it had done. 
Mr. Enochs said that he had no doubt but that, under the 
powers of attorney given to it by the various railroads, it 
could accept or reject the recommendation made by the fact- 
finding board. However, it was his idea, he said, that it was 
not a question of power of the committee but one purely of 
policy to be decided by the members of the association. He 
expressed the opinion that railroads had the power to conduct 
wage negotiations each for itself by simply withdrawing powers 
of attorney that had been given to his committee. But, he said, 
he had no idea as to whether any railroad would elect to take 
individual action with regard to wages. In his opinion all legal 
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hurdles had been taken and individual railroads were free to 
proceed as they might desire. 


Handling of Wage Controversies 


Some railroad executives in Washington when President 
Roosevelt conferred with Pelley and Harrison were inclined 
to the belief that the outcome of this national handling of wage 
controversies meant the death of national efforts of that sort. 
They pointed out that the board itself had called attention to 
infirmities resulting from undertaking a settlement on a na- 
tional basis. They had in mind particularly the statements of 
the board that prior to federal control of the railroads, settle- 
ments had been made by railroads each acting for itself. Under 
individual settlements there was no uniformity of pay for the 
different classes of work. Settlements were supposed to reflect 
local living conditions on each railroad. 

There was a general feeling among the executives in Wash- 
ington at the time President Roosevelt talked with Pelley and 
Harrison that, regardless of the outcome of the attempt for 
settlement on a national basis, attention would be given by 
management and labor to the so-called “feather bed working 
rules,” under which railroads pay for work not actually done, 
resulting from the old rule that a run of 100 miles should be 
regarded as a day’s work. 

There was practically no idea that there would be any 
effort by any railroad to force a wage cut and, therefore, there 
was no idea that there would be any strike. 

There was a feeling that, even if President Roosevelt suc- 
ceeded in obtaining remedial legislation for the railroads with- 
in a month of the reassembling of Congress, acute distress 
could not be avoided for a number of railroads. A wholly un- 
expected increase in carloading, it was admitted, would avert 
acute distress by increasing the revenues of the carriers. Those 
who thought on that phase of the subject recalled that, in the 
first nine months of this year, out of 137 Class I railroads 40 
failed to earn any net railway operating income, usually re- 
ferred to as operating expenses—that is, actual operating 
expenses, rents, and taxes. They constitute what may be 
termed “must” items of expense that generally cannot be de- 
ferred. 

Among the conspicuous failures to earn any net railway 
operating income were the New Haven, which fell short by 
$2,145,000; Grand Trunk Western, which fell short $1,400,000; 
the Chicago & Northwestern, which fell short $1,874,000; and 
the Denver & Rio Grande Western, which fell short $1,112,000. 

President Roosevelt, at his press conference November 1, 
said he had no comment to make about the report of the fact- 
finding wage controversy board, or his meeting with Messrs. 
Pelley and Harrison after the report had been submitted. His 
thought was that those gentlemen had said all that was neces- 
sary. He said he expected the committee composed of three 
rail executives and three labor representativs appointed by 
him to formulate a legislative program for the relief of the 
railroads to meet in a few days without a call from him. 


A. F. of L. Stands By 


Railway labor and the American Federation of Labor 
would give their whole-hearted support of a legislative pro- 
gram for the betterment of the condition of the railroads, said 
William Green, president of the American Federation of Labor. 
He said he could not compliment too highly the reasoning of 
the wage board in recommending that the carriers drop their 
proposal to reduce wages which, he added, would strangle re- 
covery and might precipitate a general wave of pay cuts 
throughout industry. 


If management, in the face of “favorable business develop- 
ments, persists in the foolhardy course of going through with 
the pay cut, railway labor has no other recourse but to strike,” 
said Mr. Green. In such a strike, he added, railway labor 
would have the complete support of the American Federation 
of Labor to the full extent of its resources. But surely, said 
he, there was a better way out of the dilemma than a strike, 
pointing out that the President had suggested the way out— 
that is, by legislation for the rehabilitation of the railroads. 
Why shouldn’t railway management, he asked, agree to a peace- 
able and constructive solution of the problem, “which really 
lies not in the wage structure, but in the financial structure of 
the railroads.” The responsibility, he said, now rested on the 
railway operators and managers and he hoped “they will arrive 
at a wise decision.” 


RAIL WAGE STATISTICS 


Class I railways, excluding switching and terminal com- 
panies, reported a total of 939,800 employes as of the middle 
of August, 1938, and a total compensation for that month of 
$148,793,156, according to the Commission’s monthly statement 
of wage statistics of steam railways, prepared by its Bureau 
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of Statistics from carrier reports. The employment was 222,- 
964 or 19.18 per cent less than the number reported for August, 
1937. The total number of hours paid for was 17.53 per cent 
less and the total compensation 15.13 per cent less in August, 
1938, than in August, 1937. The effect of the wage increase of 
44 cents a day granted to transportation employes as of Octo- 
ber 1, 1937, accounted for the relatively smaller decline in com- 
pensation than in employment, said the bureau. 

Compensation for “time paid for but not worked” for the 
month of August was reported as follows: Executives, officials 
and staff assistants, $88,253; professional, clerical, and gen- 
eral, $1,695,480; maintenance of way and structures, $69,158; 
maintenance of equipment and stores, $573,135; transporta- 
tion (other than train, engine, and yard), $204,407; and trans- 
portation (yardmasters, switch tenders, and hostlers), $102,051. 

In the train and engine service compensation was reported 
as follows: Straight time actually worked, $30,782,696; straight 
time paid for, $37,984,984; overtime paid for, $2,737,735; con- 
structive allowances, $982,271; total, $41,704,990. Miles ac- 
tually run totaled 365,592,911, and miles paid for but not run 
totaled 41,563,589. 


SHENANIGANS IN WAGE REPORT? 


(Chicago Journal of Commerce) 


If the very positive reports as to shenanigans in the recent 
report of the President’s so-called fact-finding committee on 
the question of railroad wages are correct, one of the greatest 
travesties on the operation of laws intended to bring fair and 
impartial judgment has been committed. Ordinarily you would 
not. give space to a report which you could not confirm by the 
interested parties. But in the case of the report of the Presi- 
dent’s fact-finding committee logic was so openly prostituted, 
and confirmation is so obviously impossible, that we think the 
reports should be given publicity in the form of some ques- 
tions. 

Those questions are: Was the report of the commission 
delayed forty-eight hours in order to permit the three board 
members to change their conclusions? If the board did change 
its conclusions, was it done as a result of White House pressure ? 

Sometimes circumstantial evidence is so strong that mur- 
der is later confessed. In this case consider that whereas the 
law called for the appointment of an impartial board, the 
President appointed, first, a South Carolina judge who has 
ambitions to be a member of the supreme court; second, a 
Harvard professor who is nationally known for his New Deal 
bias, and third, a Chicago professor with extremely partisan 
views on labor relations. Would such a lineup be likely to 
accede to White House pressure? 

Now consider that the law called for a report at the end 
of thirty days and the report would have been of no legal 
standing unless both sides to the controversy agreed to the 
forty-eight-hour extension. It is reasonable to deduce that 
when the management side was asked to agree to the exten- 
sion some hint must have leaked out as to the reason therefor. 

It is reliably reported, moreover, that towards the end 
of the proceedings the board tried to mediate the differences 
between the roads and the labor people. Attorneys concerned 
in the matter and labor representatives both were certain that 
the board would find in favor of a reduction of some kind. This 
all points to the conclusion that something unusual happened 
to call for the extension. 

Then as you read the report itself, its tenor all the way 
down through the first half seems to be leading up to a conclu- 
sion that the brotherhoods should forego the pay advance they 
received last year until railroad earnings came up to the level 
they were when that pay increase was granted. In fact, the 
report states that such a suggestion had been made. 

Then, if you are a careful reader, you will note toward the 
end a sudden change in the tenor of the report. Instead of the 
recommendation as hinted in the early part of the report, you 
see the earmarks of revision. And in one place the board prac- 
tically acknowledges it has performed no services. That looks 
like a confession to us. 

It makes sense that there was funny work at the cross- 
roads, as alleged, and that Brother Harrison, when he heard 
about the recommendation of giving up the advance made a 
year ago, “hit the ceiling’ and went to the White House. So 
we ask the question—was the report delayed forty-eight hours 
so that the board could revise it and was it the result of White 
House pressure? Certainly it can do no harm for the interested 
parties to clear the matter. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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T. A. OF A. RATE-MAKING INQUIRY 


Irrespective of what any other group—transportation, in- 
dustrial, or financial—may do with respect to the pressing rail- 
roal problem, the Transportation Association of America, which, 
for three years has conducted an intensive study of the entire 
transportation question, will continue its efforts to make known 
its recommendations on the subject and to obtain their public 
acceptance, according to a statement issued by the association. 

It was issued simultaneously with the mailing of 50,000 
questionnaires to individuals, corporations, and organizations 
in industry, agricuiture, finance, and transportation, through 
which the association hopes to develop the manner and extent 
to which transportation rates should be regulated by the gov- 
ernment; the extent to which consolidations of existing agencies 
and the coordination of their services should be covered by 
statute, and the desirability or undesirability of fixing by 
statute some rate of fair financial return for investors in trans- 
portation securities. 

“Private ownership of the means of transportation, to the 
preservation of which the association is pledged,” said Donald 
D. Conn, executive vice-president of the association, “is far 
from a hopeless cause. If, however, we assume that the cure 
for transportation’s ailments lies in the direction of subsidies, 
we shall destroy private enterprise. Subsidies cannot continue 
for long alongside private enterprise in any industry. 

“The questions at present involved are not new. The prob- 
lem is how to make effective principles advocated by Congress 
and its agencies set up to examine the transportation situation 
as long ago as 1920. While transportation troubles have, in 
some cases, become worse in the intervening time, largely be- 
cause of new, wasteful and unregulated competition, the under- 
lying principles of a sound policy for the preservation of private 
enterprise remain the same.” 

Mr. Conn quoted from the report of a joint congressional 
committee, made in 1920, to illustrate his point. At that time, 
the committee made these statements: 


The measure of good regulation is the minimum of laws necessary 
for the protection of the public, since the executive interference of 
government agencies in the administration of our transportation sys- 
tems under private ownership and competitive operation results in re- 
striction and curtailment of individual initiative and efficient manage- 
ment. 

In order to stabilize railroad credit the railroads should earn a 
fair return on the value of their property devoted to public use. That 
return should be sufficient to enable them to sustain the value of their 
properties put to public use, and to attract funds required for the ex- 
tension and improvement of their property, facilities, and service. 

Congress should continue to promote an adequate program of high- 
way construction and maintenance, directed to the more effective cor- 
relation of highway transportation with rail and water transportation. 

Much of the expenditure for water transportation has not produced 
traffic sufficient to justify the expenditure. Water and rail transpor- 
tation should supplement each other. 

The question of relationship between railways, waterways, and 
highways should be subject to a rigid analysis in order to determine 
the economic value of each, and all three should be tied together in as 
close coordination as possible. 


Mr. Conn said the association hoped that, through the 
wide circulation of its questionnaire it would stimulate public 
thought on the questions involved so that a fair cross-section 
of public opinion would be the result. 


RAIL INCOME STATISTICS 


Compilations made by the Bureau of Statistics of the Com- 
mission from reports covering 141 Class I steam railways, ex- 
clusive of switching and terminal companies, show that the 
carriers in the eight months ended with August had a deficit 
in net income of $183,364,495 as compared with a net income 
of $65,331,929 in the corresponding period of 1937. 

For August alone these carriers had a net income of 
$1,096,693 as compared with a net income of $7,240,823 in 
August last year. Detailed statistics follow: 


For the eight months of 
Income Items 1938 19 


1. Net railway operating income ........ $ 154,711,896 $ 411,208,316 
SN Sw ns wks bas ome sie Cas 4'eme 91,065,356 96,125,654 
3. SND oss v.n.os kvice cnsen teens 245,777,252 507,333,970 
4. Miscellaneous deductions from income. . 16,037,589 13,649,781 
5. Income available for fixed charges ... 229,739,663 493,684,189 
6. Fixed charges: 
6-01. Rent for leased roads and 
DI oo cnn 5 sas cberiaevieeces 86,198,130 100,068,696 
6-02. Interest deductions .......... *317,103,846 *318,303,184 
6-03. Other deductions ............ 1,698,896 1,830,760 
6-04. Total fixed charges ...... 405,000,872 420,202,640 
, a Income after fixed charges ........ 175,261,209 73,481,549 
BS; Comte GUAPO asic ce cccccccevcess 8,103,286 8,149,620 
9. BUG BORIS boc cnccwticsnencvecccses 183,364,495 65,331,929 
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10. Depreciation (Way and Structures and 
NE. wo cciae «was caiemendleaes 134,740,433 130,317,463 
Ti. Pederal tecome tenes. «oon ccccccccccces 8,888,517 25,382,351 
12. Dividend appropriations: 
12-01. On common stock .......... 39,010,134 74,324,657 
12-02. On preferred stock ......... 9,166,383 13,097,099 


Selected Asset Items 

13. Investments in stocks, bonds, etc., other 
than those of affiliated companies (To- 

tal. Account 707) 


Balance at end of August 
1938 


mice q werk mad.aw Gada $ 653,807,733 $ 699,576,983 
——=—s=s; 


SSSSS—S===" 
NS oo wiv da d.cw yo sede dane tdaw ace ntcmaaje 367,170,299 431,144,796 
15. Demand loans and deposits ........... 10,122,421 17,455,110 
16. Time drafts and deposits ............. 18,410,141 41,560,544 
Te DO IN oils sh esieesdcacicwes 64,617,533 155,002,746 
18. Loans and bills receivable ............ 1,558,775 13,551.106 
19. Traffic and car-service balances receiv- 

Ne (a patlutiaisint as dine éotarnn aan eatin denn 53,465,683 57,515,696 
20. Net balance receivable from agents and 

NE i oars: cid euGeeedeareneees 44,462,987 53,579,153 
21. Miscellaneous accounts receivable ..... 127,728,224 138,931,764 
22. Materials and supplies ................ - 337,511,029 380,425,708 
23. Interest and dividends receivable ..... 20,246,349 24,720,582 
DE THOS TORIIOS. id dde ics vecicscicenss ‘ 1,430,777 1,977,140 
y ee ee 6,122,287 8,465,211 
26. Total current assets (items 14 


Wi toads iewdtrsdecesetes 


Selected Liability Items 


$1,052,846,505 $1,324,329,556 


Balance at end of August 
1938 1937 


27. Funded debt maturing within 6 monthsf$ 116,938,297 $ 81,469,198 
—___—_—_——___JSjSE_ _C 
28. Loans and bills payable§ .............. 246,548,948 210,648,782 
29. Traffic and car-service balances payable. 73,086,820 79,628,188 
30. Audited accounts and wages payable .. 211,694,690 257,802,460 
31. Miscellaneous accounts payable ....... 62,613,571 98,298,620 
32. Interest matured unpaid .............. 761,260,284 608,888,260 
33. Dividends matured unpaid ............ 1,603,257 6,709,403 
34. Funded debt matured unpaid ......... 613,014,428 477,459,951 
35. Unmatured dividends declared ......... 11,744,862 15,890,136 
36. Unmatured interest accrued ........... 97,350,892 105,926,425 
37. Unmatured rents accrued ............. 32,238,398 33,743,395 
38. Other current liabilities ............... 22,994,407 22,356,212 

39. Total current liabilities (items 
PE de cddabaceds ceases $2,134,150,557 $1,917,351,832 

40. Tax liability (Account 771): 

40-01. U. S. Government taxes ........ $ 53,335,225 $ 115,935,213 

40-02. Other than U. S. Government 
ROE vacdsucnceeckdecnuswisaauen +» 167,499,947 153,782,356 


*Represents accruals, including the amount in default. 

tIncludes payments which will become due on account of principal 
of long-term debt (other than that in Account 764, Funded debt matured 
unpaid) within six months after close of month of report. 


§Includes obligations which mature not more than 2 years after 
date of issue. 


{Deficit or other reverse items. 


PROFIT IN STREAMLINE TRAINS 


Every lightweight streamlined train operating in this 
country has produced additional passenger traffic and substan- 
tial earnings for the railroad placing it in service, according 
to a report prepared by Coverdale and Colpitts, consulting en- 
gineers, for the Edward G. Budd Manufacturing Company. 

The Denver Zephyrs, of the Burlington Lines, produced 
the highest ratio of earnings of any train of this type in the 
year ended June 30, the report shows. Building up a gross 
revenue of $2,088,938, these Zephyrs earned a net of $1,568,831. 
= represented 75.1 per cent of the gross, or $2.07 a train 
mile. 

Other equally significant findings included the development 
of the Zephyr service between Chicago and the Twin Cities, 
where service was started with twin three-car trains in 1935, 
and grew to two seven-car trains by 1938 because of increas- 
ing demand for accommodations. 

There are now 76 high speed trains in operation on which 
modern “luxury” equipment has been introduced in the last 
four years, the report says. Of this number, 24 are of light- 
weight, stainless steel construction. 

The Hiawathas of the Chicago, Milwaukee, St. Paul and 
Pacific, produced gross revenue of $1,337,898. Net earnings 
amounted to $3.22 a train mile, or 74.1 per cent. 

The Santa Fe El Capitans, speedy transcontinental all- 
coach trains, going into service in February, 1938, produced 
$8,000 revenue in that month; $38,000 in March; $49,000 in 
April; $83,000 in May, and $101,000 in June. 

In fleet operation, the Burlington Zephyrs produced $4,- 
032,763 gross revenue for the year. The net earning was $1.28 
a mile, or 67.8 per cent of the gross earnings. 
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The Santa Fe, with the largest fleet of streamlined trains, 
actually had only one of these, the Super Chief, in operation 
before the beginning of 1938, but these trains still produced 
$1,306,928 in gross revenue, with a net earning of $1.27 a mile. 
The ratio of net earnings to the gross was 61.3 per cent. 

The Rock Island Rocket fleet of six trains showed $1,- 
242,614 in gross earnings for the year, despite the fact they 
were not placed in service until the early fall of 1937. Net 
earnings showed $0.84 a train mile, or 62.7 per cent of the 

ross. 

. The five North Western-Union Pacific streamliners pro- 
duced $3,154,338 gross revenue. Net earnings amounted to 
$1.08 per train mile, or 48.6 per cent. 

The City of San Francisco and the Forty-Niner, North 
Western-Union Pacific-Southern Pacific operated, showed $1,- 
069,206 gross, net earnings of $1.56 per train mile, or 58.5 per 
cent. 

The daylight trains of the Southern Pacific, running be- 
tween Los Angeles and San Francisco, showed $1,580,871 gross, 
with a net earning of $3.21 a train mile, or 69.3 per cent. 

The report points particularly to the growth of traffic on 
the Santa Fe Super Chief. This new lightweight, stainless steel 
Super Chief was placed in service between Chicago and Los 
Angeles in May, 1937. In February, 1938, a second train was 
added to provide twice-a-week service. Revenue for the period 
January 1 to June 30, 1937, was $238,581; from July 1 to De- 
cember 31, 1937, it grew to $306,286, and for January 1 to 
June 30, 1938, to $488,072. 

The report points out that information given is not entirely 
comparable, one railroad with another, because of varying 
conditions in the territories served, operating conditions, and 
length of time trains have been in service. The report is based 
on information provided by the railroads. 

From the opinions of railroad officials, the report says, 
‘it is clear that a large proportion of the traffic on these trains 
has been newly created. The outstanding facts, however, which 
the statements in the report reveal in striking manner, are the 
great popularity and the high degree of financial success at- 
tained in the operation of lightweight, high speed streamline 
trains.” 

The first so-called “streamliners’” went into service in 1934, 
with the inauguration of the “City of Salina” by the Union 
Pacific and the “Pioneer Zephyr’ by the Burlington. Both 
were three-car trains, the “City of Saline’ constructed of 
aluminum alloy by the Pullman Company and propelled by 
oil-electric power unit. The “Pioneer Zepyhr” was built of 
stainless steel by the Budd Company, and was powered with a 
Diesel-electric unit. 


ROUTING L. C. L. FREIGHT 


Editor The Traffic World: 

The development of modern transportation and facilities 
by rail and truck may meet the needs of modern business if the 
routing, as given by the shipper, is related to the system of 
transportation of today. 

American industry has learned the lesson of hand to mouth 
buying, quick turnovers, and reduced inventory. A frequent 
movement of merchandise is not only necessary for replace- 
ment, but sometimes essential to keep the wheels of industry 
turning. 

The proper routing of L. C. L. freight by rail and truck is 
an important function, for speed and promptness will only meet 
the need and requirement of business. 

The routing should, therefore, be done by the shipper and 
not by the carrier for, as business becomes more complex, it is 
highly essential that traffic men should spend considerable time 
in studying L. C. L. movements both by rail and truck. 

If service can be accurately measured by giving the cus- 
tomer full and complete information, then the shipper should 
route this class of merchandise in full, showing the originating 
and delivering carrier and, in many cases, the junction point of 
interchange when the movement involves more than one carrier. 

An L. C. L. shipment originates in the east which the rail 
or truck line moves through Chicago, without instructions from 
the shipper. Is it possible for the customer at a point beyond 
Chicago to tell what line will make delivery? The answer must 
be “no.” The result will be a telegram to the shipper, if the 
delay is real or imaginary, to trace. 

If the shipper had considered the customer needs, the bill 
of lading and invoice would have shown the name of the deliv- 
ering line and, with this information, the consignee could have 
secured information from the local agent or local freight office. 

This proper routing of L. C. L. freight means a closer 
cooperation between “sales minded” transportation men who 
understand sales technique as applied to transportation. 

Every shipper who gives the proper executive and technical 
attention to routing L. C. L. freight will not only be rewarded 


The Traffic World 


Vol. LXII, No. 19 


through increased service to his customer, but will also effect 
worth while economies. 
O. H. Meyer, Traffic Manager, 
Geo. D. Barnard Stationery Co. 
St. Louis, Mo., Nov. 2, 1938. 


STATUS OF CUSTOMS BROKERS 


It is more important, according to the view expressed in 
a brief of eastern railroads in MC 73073, Stone & Downer Co., 
and applications of other customs brokers for licenses as 
brokers under the motor carrier, to prevent discriminatory 
practices than to determine whether an individual is a broker 
or is in the category of an agent for a shipper (see Traffic 
World, Oct. 15, p. 771). If a shipper’s agent, says the brief, 
it is obvious that no rebate, discount, kickback, commission or 
refund device from the motor carrier can be tolerated and full 
tariff rates must be collected and retained. 

“Nondiscriminatory and equal treatment,” says the rail 
brief, “should not be permitted to be defeated by the granting 
of a brokerage license or certainly the public interest would be 
defeated. Discriminations result if shippers are able to reduce 
their service charges through the operation of brokerage 
licenses, whereby the carriers will indirectly be called upon to 
reduce rates for transportation accorded to some through the 
assumption of such charges.” 

Interstate Movers Tariff Bureau, Inc., an intervener in the 
proceeding, discusses, in its brief, the several classes of persons 
lumped together under the description of customs brokers in- 
cluding what it calls customs brokers, export brokers, and 
freight forwarders. It contends that as a practical matter 
brokerage licenses should be required of all applicants except 
those which are clearly exempt. This, it declared, would in- 
clude all those applicants who failed to introduce testimony on 
their own applications in the hearings held by Examiner L. W. 
Cunningham. It said that the three classes described were by 
no means well defined among customs brokers. Many of the 
applicants, it said, engaged in all three types of operation while 
only a few confined themselves principally to the one type. 
It said there could be no regulation, under the brokerage part 
of the motor carrier act, of freight forwarders. 

The bureau brief said that not only did the applicants 
procure, furnish or arrange for motor transportation but con- 
sidered it an integral part of their service. 

In discussing export broker operations, the bureau brief 
said that in the matter of household goods the broker generally 
was requested by the shipper to make all arrangements for 
handling of the shipment from the point of original pick-up 
through to destination. The brief submitted that such brokers 
were subject to regulation. 


STATUS OF MOTOR FORWARDERS 


The Commission has further postponed the effective date 
of its order in MC 2200, Acme Fast Freight, Inc., et al., com- 
mon carrier application, from October 31 to December 1. The 
order, effective date of which has been further postponed, was 
issued in connection with the Commission’s decision in this 
case (see Traffic World, July 23, p. 144). 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Kenneth Farley and Jennis R. 
Farley, motor vehicle common carriers, have consented to the 
entry of a decree in the federal court at Salt Lake City, Utah, 
forbidding them to engage in common carrier operations be- 
tween Utah and Arizona points until such time as they have 
received proper authority to operate, have filed tariffs and have 
obtained insurance in compliance with the motor carrier act. 
The bill of complaint on which the consent decree was founded 
alleged that the Farleys knowingly and wilfully engaged in 
common carrier operations without a certificate or other au- 
thority, without tariffs, and without insurance. 

The Commission, according to a statement by Secretary 
Bartel, has been advised that a criminal information has been 
filed in the federal court for the southern district of California 
against Hutchinson Transportation Co., a common carrier cor- 
poration, of Los Angeles, Calif. The information, according 
to the secretary’s statement, charged the defendant in 30 counts 
of knowingly granting concessions to the William P. Neil Co., 
Ltd., engaged in extensive construction work in the southwest- 
ern portion of the United States. These concessions, it said, 
were made in connection with cement shipments between Los 
Angeles, Calif., and Phoenix, Ariz., and were accomplished by 
means of a false billing arrangement between Hutchinson and 
William P. Neil Co., Ltd. The defendant, the statement said, 
entered a plea of guilty to all thirty counts and Judge Yank- 
wich imposed a total fine of $3,000. 


ee _ 
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A. T. A. Convention 


National Highway Carriers’ Association Asks President Roosevelt to Consult It on Transportation 
Problem—I. C. C. Hours of Service Regulations Worry Operators—Safety Considered— 
Rodgers Elected Sixth Time as President—Hoffman, Gray, Helm, and Crawfurd Speak 


(By Stanley H. Smith, Staff Correspondent at Detroit, Mich.) 


the Interstate Commerce Commission under the pro- 

visions of the motor carrier act was probably the 
subject most discussed by most of the delegates to the fifth 
annual convention of the American Trucking Associations, Inc., 
held at the Statler Hotel, Detroit, Mich., October 31 and Novem- 
ber 1, 2 and 3. In many of the group meetings concern over 
the limitations the Commission had prescribed was generally 
evident. Liberalization of these limitations was urged by vari- 
ous classes of carriers and plans made for submitting views at 
the rehearing granted by the Commission. 

In resolutions the convention formally took notice of the 
fact that President Roosevelt had created a committee composed 
of representatives of railroad management and railroad labor 
to study the railroad problem and told the President it be- 
lieved he should also use the facilities of A. T. A. “in order that 
in the analysis of the transportation problem, public interest 
may have the deliberate and informed judgment of both the 
highway and railroad industries.” Highway transportation, it 
was held, should be considered with rail transportation in any 
effort to deal with the transportation problem. 

The highway carriers also urged regulation of forwarding 
and express companies and opposed decentralization of regula- 
tion of highway carriers by turning regulation of certain car- 
riers over to the states. 

The convention was opened October 31 by President Ted 
V. Rodgers. There were approximately 700 paid registrations, 
though the attendance was considerably greater. 


President’s Report 


Before making his annual report Mr. Rodgers read a tele- 
gram received from George H. Davis, president of the Chamber 
of Commerce of the United States, extending the Chamber’s 
greetings to the association. 

Calling attention to the fact that the organization was now 
entering its sixth year, President Rodgers harked back briefly 
to the days of the NRA and remarked that, in a sense, A. T. A. 
was a creature of NRA. 

Though not wishing to revive memories “which some of 
you are pleased to forget” the head of the trucking association 
said he believed it was a fair statement to say that the NRA 
trucking code paved the way for Interstate Commerce Commis- 
sion regulation of the industry—that it “taught us that we 
needed some rules. of the game; it showed wherein self-regula- 
tion was deficient and what was necessary to correct such 
deficiency.” 

In pointing out that the association had cooperated with 
the Commission and its representatives in the administration 
of the motor carrier act, he referred to the provision in the 
act requiring cooperation by the Commission with “any organ- 
ization of motor carriers” in the administration and enforce- 
ment of the act. As had been stated by Commissioner Eastman, 
said he, that provision made the motor carrier act unique. 

Mr. Rodgers reviewed briefly some of the problems “we 
tackled in the interest of protecting the industry and promot- 
ing its welfare.” He spoke of the necessity, as seen by the 
association, of the Commission having a yardstick by which it 
might classify carriers and grant them operating rights in 
accordance with the particular type of service rendered. 

“For that reason,” said he, “we have constantly pressed for 
the development of a classification of carriers which would 
accomplish that objective.” 

Unfortunately, however, said he, the Commission had failed 
to make use of a classification recommended by the carriers 
in issuing certificates and permits “with the result that many 
of the operating rights granted have been unduly restrictive, 
thus tending to throttle expansion of the carrier’s business.” 

“We have constantly emphasized the inadvisability of com- 
modity restrictions,” said he. “I believe the Commission is 
beginning to see that a classification of carriers, properly 
drawn and truly reflective of the various services offered by 
our industry, will be a great administrative help. I am pleased 
to report that we are much closer today to having such a clas- 
sification than we were a year ago.” 

It was the nature of regulation, said he, to become more 


H &: of service regulations to be finally prescribed by 


and more complex with the passage of time but that association 
had battled for simplicity in tariff regulations and to keep 
regulatory red tape at a minimum. 

Modification of insurance rules to enable carriers to buy 
insurance at a fair rate was urged by the association, said he, 
and in the meantime it had held in abeyance the proposal to 
develop an insurance company for the industry. When the 
Commission acted in the insurance case he said “we shall know 
where to go from there.” 

The hours of service regulations and the effort to obtain 
modification of them were referred to as well as the pick-up 
and delivery situation. As to the latter Mr. Rodgers expressed 
the hope that other carriers would do as had the New York 
Central and abandon free pick-up and delivery service. In 
other proceedings he said the association had attempted to 
present the considered viewpoint of the industry as a whole 
so that no interpretation of the law would be made which would 
have the effect of circumscribing the legitimate and rightful 
operation of motor carriers. 

As a result of increases made in truck rates following 
Ex Parte 123, Mr. Rodgers said scores of operators had told 
him that the increases of 5 and 10 per cent made by common 
carriers by truck “were the only thing that saved them from 
bankruptcy during the months the country was suffering from 
business paralysis.” 

Modification of the South Carolina law imposing weight and 
size regulations on interstate carriers resulted from the fight 
made on that act, said he. He also referred to opposition of 
A. T. A. to the Pettengill long-and-short-haul bill and promised 
that this opposition would be continued if the bill were revived 
at the next session of Congress. He said effort also would be 
made to obtain amendment of the social security act so that 
the tax on the motor carriers would not exceed 1 per cent of 
gross revenue. He reviewed other activities of the association 
and closed his report with a declaration of the need of the 
industry for one national association and condemnation of 


“sniping” he said had been going on in one quarter which was 
not further explained. 


Safety Activities 


W. Y. Blanning, director of the Bureau of Motor Carriers 
of the Commission, presented the awards made in the A. T. A. 
fourth national truck safety contest. He commended the asso- 
ciation for the safety work it was doing. Charles G. Morgan, 
Jr., A. T. A. director of safety, placed before the convention a 
new trophy, sponsored by the Trailer Company of America, 
to be awarded each year beginning in 1939 to the motor carrier 
who is best prepared for safety and to render aid and service 
on the highways. 

W. J. Cameron, of the Ford Motor Company, was unable 
to appear as the principal speaker at the session October 31 
on account of illness. William A. Simons, editor of “Ford 
News” and in charge of the Ford Greenfield Village, spoke 
briefly instead from notes Mr. Cameron had prepared. He re- 
viewed the effect the motor car had had on housing, construc- 
tion and road building, pointing out that there had been great 
expansion in all those fields because of the motor car. 


Hoffman on Safety 


Progress in the attack on the problem of highway accidents 
was reported by Paul G. Hoffman, chairman of the Automotive 
Safety Foundation, and president of the Steudebaker Corpora- 
tion, in an address at the luncheon meeting October 31. Walter 
Mullady, of Chicago, presided as chairman. Mayor Richard 
W. Reading, of Detroit, introduced by Nathan Rumney, in his 
address of welcome commended the trucking industry for its 
safety efforts. 

In 1935 there were 36,000 fatalities, approximately 1,250,- 
000 non-fatal injuries, and an out-of-pocket cash loss of $1,100,- 
000,000, with a fatality rate of 17.4 each 100,000,000 vehicle 
miles, said Mr. Hoffman. Facing that record—a “very bad” 
one—the directors of the Automobile Manufacturers’ Associa- 
tion, said he, took up the question of expanding its safety activi- 
ties. Authorities in safety work were consulted and a program 
developed providing for participation therein of various organ- 
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izations, including the National Safety Council and the Amer- 
ican Automobile Association. The work of these organizations 
together with the American Trucking Associations, Inc., and 
the activities of other groups contributed in no small way to- 
ward the results which had been achieved so far, said he, 
adding: 


Let’s see what those results mean. May I recall to your mind that 
the accident rate in 1935 was 17.4; in 1936 it was 16.4, and in 1937 it 
was 15.8. So far this year it is just over 12. That figure doesn’t mean 
much, but when we measure that rate against the present vehicular 
mileage in the United States, it takes on a read significance. This 
reduction of approximately one-third in the accident rate means, as 
against the 1935 rate, a saving of 12,000 lives, a reduction of not less 
than 350,000 injuries and $350,000,000 in cash loss from accidents. 


Mr. Hoffman took the position that the responsibility for 
administering public accident prevention methods rested on the 
shoulders of public officials but that those in the motor indus- 
try, as manufcaturers or operators of commercial vehicles, 
also had a direct responsibility in the field of traffic safety. 
He said motor truck operators were setting a fine example 
for the general motoring public to follow. Continuing, he said: 


In justice it must be said that the fine highway record being 
achieved by the truck operators is not a matter of a few lucky breaks. 
We, who are close to this problem nationally, realize fully that you are 
making substantial gains because you are tackling the job the hard 
way. While too many people are still looking for a magic key—for 
some simple panacea—the realists are discovering really effective means 
of discharging the responsibilities that rest upon all of us who manufac- 
ture or operate the vehicles. It is clear that if through efficient motor 
vehicle administration we can obtain approximately the same results 
generally as those recorded in the administration of fleet operations, 
we shall have advanced the cause of highway safety to a point well 
beyond our present expectations. 


Protector from Monopoly 


Highway transportation was depicted as a definite factor 
in preventing a monopoly in transportation by Chester H. 
Gray, director of the National Highway Users Conference, in 
his address at the luncheon meeting November 1. Monopoly 
and price-fixing were virtually the same thing in the popular 
viewpoint, said he, and there was need to be on guard at the 
present time to the end that transportation in the United States 
be kept on a competitive basis. 

Mr. Gray spoke against any agency of transportation— 
highway or any other—obtaining a monopoly in transportation. 
Recently, said he, much had been said about coordination of 
transportation and if coordination had been brought about the 
way would have been opened for price control. 

Independence on the part of the trucking industry had now 
come to be realized as an indispensable necessity, said he. 
That did not mean, said he, that highway transportation ever 
would have or should obtain a monopoly in the transporta‘ion 
business of the nation. It would quite likely prove to be as 
harmful to the public, and to highway transportation, for it 
to have a monopoly in transportation, as for any other method 
of transportation in the nation to have such a monopoly, said 
he. 

“Independence in transportation, however,” said he, “means 
competition for the transportation business of the nation. This 
independence must be preserved; and, in preserving it, a few 
fundamental characteristics of the highway transport business 
are deserving of consideration.” 

In this connection Mr. Gray spoke of the highway as no 
longer local in nature nor solely a place for the citizen to enjoy 
himself. It was an economic factor in the daily business of 
the country, said he, pointing to the activities resulting from 
meeting the needs of highway transportation such as mainte- 
nance of the highways and the operations in the oil and rubber 
industries. 

The necessity existed, Mr. Gray believed, to explain to the 
public at large the “gigantic taxes which are paid in this motor 
era, and paid in large part by the users of the trucks on our 
highways.” In general, said he, the trucker was paying his 
way, and in many cases paying as it was “through the nose,” 
more than his traffic would bear, and more than his ability to 
pay justified. If the truck operator continued to keep himself 
in such financial status that he could pay the taxes now assessed 
against him, he continued, he would need to fight with deter- 
mination to keep himself in an independent position in his in- 
dustry, so that he might go out, bid for, and compete to obtain 
the carrier business of the nation. 

Common decency on the highways was another character- 
istic of an independent industry, such as the truckers on the 
highways undoubtedly had come to be, said he. 

“The truck driver is gradually coming to be known as the 
‘knight of the highway,’” said he. “He observes more of the 
rules of the road than does any other highway user.” 

Quoting Emerson as having said that “nature abhorred 
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monopolies and exceptions,” Mr. Gray said there were still 
some engaged in highway transportation by truck who thought 
it was safe for themselves to be excepted from aggravating 
laws and regulations, providing other individuals or corpora- 
tions engaged in transportation, or other methods of transport, 
were required to comply. 

Highway users should stand side by side in meeting their 
problems, said he, and any attempt to reap a benefit by an 
exception, while allowing, or possibly encouraging, harmful de- 
velopments in the entire field of highway transportation, “will 
harm us all.” 


Parade Winners 


J. P. Spaenhower, of Stockton, Calif., presided at the 
luncheon meeting at which K. A. Moore, of the Automobile 
Manufacturers Association, chairman of the judges which re- 
viewed the truck parade earlier in the day, presented awards 
to the parade winners. Prizes were awarded to Automobile 
Shippers, Detroit; L. A. Smith, Detroit; Allied Van Lines; 
Turner Cartage, Detroit; Great Central Transport, Detroit; 
Teetzel Company, Detroit; Horton Motor Lines, Charlotte, 
N. C., and Hess Cartage Company, Detroit. 


Motor Carrier Counsel 


The National Association of Motor Carrier Counsel, which 
was organized at the Louisville meeting of A. T. A. last year, 
elected officers as follows: President, Perry Moore, Minne- 
apolis, Minn.; vice-presidents, Fred Nelson, of New York; 
Franklin R. Overmeyer, of Chicago; Edwin Berol, of San Fran- 
cisco, and B. W. Tourette, of St. Louis; secretary, S. H. Kahn, 
of Washington, D. C., and treasurer, Glen Stephens, Madison, 
Wis. 

Common Carrier Meetings 


Problems confronting the common carrier by truck were 
discussed at meetings of the common carrier division of the 
A. T. A., at which James B. Godfrey, Jr., chairman, presided. 
John R. Turney, who represented the division in the proceed- 
ings before the Commission involving the scope of contract 
carrier permits, explained the position taken by the division 
and answered questions of members. 

Fundamentally, said Mr. Turney, there was no conflict of 
interest between the common carrier and the contract carrier 
so long as the contract carrier operated as such a carrier and 
not as a common carrier in the guise of a contract carrier. 
There were special services the contract carrier could perform, 
which the common carrier could not, he said in effect. The 
contract carrier, said he, was essentially a private carrier and 
not a public carrier as was the common carrier. Under the 
motor carrier act, said he, regulation of the contract carrier 
was to be undertaken for the protection of the public carrier 
system. Mr. Turney said there was a necessity for some sort 
of organization to check minimum rate schedules filed with 
the Commission by contract carriers. He said he obtained an 
estimate at the Commission that 7,000 contract carrier sched- 
ules had been filed by carriers operating in central territory 
alone. It was pointed out that the minimum rate schedules 
were public but that contracts of contract carriers filed with 
the Commission were not. 


Reviewing the activities of the division for the first year 
of its existence, Mr. Godfrey said no real interest was shown 
by members until last June when the question of scope of con- 
tract carrier permits arose in the Keystone case. The division 
now had 146 paid members, said he, and the support came 
largely from small operators. 

Mr. Godfrey emphasized that the members of the division 
had shown little interest in the problems faced by the common 
carriers and in effect presented the issue whether they really 
wished to go ahead with the division. An enthusiastic vote of 
thanks was extended by the delegates to Mr. Godfrey for his 
work. Appeals were made for new members. It was announced 
og? — the membership in the division had been increased 
to , 

Decision was reached to create an executive committee to 
work with the chairman and vice-chairman of the division. 
The division also has an advisory board. A nominating com- 
mittee headed by B. D. Davidson, of Baltimore, Md., made 
nominations of the following who were elected by the division: 

Chairman, Mr. Godfrey; vice-chairman, Dwight Suther- 
land, of New York City; members of the executive committee: 
Region 1, M. A. Savin, of New London, Conn.; region 2, W. H. 
Harris, of Newark, N. J.; region 3, Mr. Davidson; region 4, 
C. L. Shaw, of Georgia; region 5, Morgan Parlin, of Louisville, 
Ky.; region 6, Harry Chaddick, of Chicago, Ill.; region 7, L. B. 
Brown, of Houston, Tex.; region 8, J. L. Riley, of Pratt, Kan.; 
region 9, Art Elsholtz, of Fargo, N. D.; region 10, Rex Shep- 
hard, of Salt Lake City, and region 11, Clarence Garrett, of 
Pocatello, Ida. Appointment of a member from region 12 was 
left to the chairman. 


November 5, 1938 


After he had been reelected chairman the members of the 
division gave Mr. Godfrey a rising vote of thanks. 


Resolutions 


Resolutions recommended by the advisory committee of 


the common carrier division were adopted by the division as 
follows: 


Be it resolved, That the common carrier division of the American 
Trucking Association, Inc., is strongly in favor of the Interstate Com- 
merce Commission adopting a rule that will require the Bureau of 
Motor Carriers to give written notice to all interested motor carriers 
of the filing of applications wherein the applicant seeks authority to 
transport property in any territory, which, at the time of filing such 
application, is being served by another motor carrier or carriers. The 
purpose of this rule being to give to the existing carriers then serving 
the territory covered by the application, an opportunity to timely pro- 
test the granting of such application and to otherwise protect their 
interest. 

Be it resolved, That the common carrier division is strongly op- 
posed to the Interstate Commerce Commission approving any rate or 
adopting any rule, regulation or policy that will permit the patrons of 
any motor carrier to receive an undue advantage or preference over 
the patrons of any other motor carrier; that the chairman of this di- 
vision is hereby authorized and instructed to oppose, in the name of 
the division, the approval of any such rate or the adoption of any 
such rule, regulation or policy by the Commission and to take such 
action in the premises as is reasonably necessary to protect the interest 
of the members of this division of the motor carrier industry. 

Be it resolved, That the common carrier division of the industry 
favor the adoption by the Interstate Commerce Commission of simpli- 
fied rules for the publication of tariffs for common motor carriers. 


The resolutions were presented by Mr. Shephard. 
Contract Carriers 


Dissatisfaction on the part of members of the contract 
carrier division of A. T. A. with their status in the organization 
was considered in meetings of the division and at the meeting 
of the board of directors with the result that plans were 
approved by the board looking to the making of changes de- 
signed to meet objections put forward by the contract carriers. 
These carriers felt that the arrangements under which they 
had representation in the A. T. A. were not fair to them. 

The contract carrier division proposed an amendment to 
the by laws to permit the affiliation of natural divisions of 
operators (such as the contract carriers) as separate associa- 
tions as an alternative to the establishment of natural divi- 
sional groups by the board of directors and as now provided 
for in the by-laws. Approval of such an amendment, it was 
stated, would have changed the setup of the A. T. A., member- 
ship in which is obtained through state associations. The ccn- 
tract carriers withdrew this proposed amendment, however, 


and plans made to consider the problem presented by the con- 
tract carriers. 


In a report approved by the board of directors a special 
committee said the criticisms of the board of directors and the 
executive committee were to the effect that there did not exist 
a proper representation of the natural divisions of the industry 
on the board of directors and also on the advisory committee. 
This condition had been apparently brought about, it said, due 
to the fact that in some states local state associations did not 
represent all the natural divisions of the industry. Continuing, 
the report said: 


In analyzing article V of the by laws, the contract carrier group 
pointed out that under article V, the directors as now elected shall 
consist of ‘‘one, a fixed terminal or regular route common carrier op- 
erator; one, a contract carrier operation; one, a local cartage operator; 
and one, a private carrier; and three who shall be elected at the will 
of the members of the industry and may include truck manufacturer 
representatives or representatives of other allied lines of business.”’ 
The committee felt that, in view of this provision, state associations had 
selected more than two representatives from one class of carriers, rather 
than selecting two regular route fixed termini carriers, two contract 
carriers, two local cartage carriers and one private carrier, resulting in 
an unbalanced board between the various classes of carriers. It was rec- 
ognized that such state associations who had created an unbalanced 
board, had done so in conformity with the now existing by laws. 


The special committee, appointed by the policy committee, with in- 
structions to report directly to the board of directors, desires to make 
the following recommendations: 


1. That the executive committee and the board of directors give 
serious consideration to amendment of article V of the by laws, between 
this convention and the next meeting of the board of directors, to pro- 
vide that all directors and regional vice-presidents, be elected from the 
various classes of operators. 


2. That the procedure for the election of directors from each state 
be amended in such manner as to provide that each class of carriers, 
namely, common, contract, local cartage and private carriers shall elect 
their own representation on the board of directors from each state, 
through the affiliated association or associations within that state. 


The special committee was composed of Roy B. Thompson, 
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C. F. Weilbacher, Sherman Manning, T. H. Shealy and Barney 
Cushman. 

The contract carrier division elected C. P. Clark, of St. 
Louis, chairman; C. T. Roemer, of Newark, N. J., vice-chair- 
man, and R. E. Dieckbrader, of Cincinnati, secretary-treasurer. 


Officers Elected 


Ted V. Rodgers, of Scranton, Pa., was reelected president 
of the A. T. A. for the sixth consecutive time by the board of 
directors. L. A. Raulerson, of Jacksonville, Fla., and Chester 
G. Moore, of Chicago, Ill., were reelected treasurer and sec- 
retary, respectively. 

H. D. Horton, of Charlotte, N. C., was reelected as first 
vice-president; Fred O. Nelson, Jr., of New York City, as sec- 
ond vice-president, and Henry E. English, of Dallas, Tex., as 
fourth vice-president. O. H. Scott, of Los Angeles, Calif., was 
elected as third vice-president. 

Regional vice-presidents were elected as follows: Allen J. 
Wilson, of Boston, Mass., M. R. Buhner, of Louisville, Ky.; 
Walter Mullady, of Chicago, Ill.; John W. Blood, of Wichita, 
Kan.; Earl N. Cannon, of Madison, Wis.; J. H. Harriss, of 
Manzanola, Colo.; W. H. Brearley, of Ardmore, Pa.; and Leland 
James, of Portland, Ore. 

Divisional vice-presidents, who are the heads of the various 
divisions in the A. T. A., were elected as follows: Walter F. 
Carey, Pontiac, Mich., automboile transporters’ division; James 
B. Godfrey, Jr., Detroit, Mich. common carrier division; 
Charles J. Yokum, Detroit, Mich., petroleum transporters’ divi- 
sion; Hugh E. Sheridan, New York, N. Y., cartage operators; 
Charles P. Clark, St. Louis, Mo., contract carriers; James P. 
Clark, Philadelphia, Pa., film haulers; Merle Fullerton, Youngs- 
town, O., household goods carriers; O. H. McAlister, Big 
Springs, Tex., oil field haulers, and John H. Hassey, Boston, 
Mass., private carriers. 


Government Slows Down Business 


Speaking at the luncheon meeting November 2, William 
P. Helm, Washington newspaper correspondent, declared that 
not only did the present low state of business flow from gov- 
ernment “but it seems to me that it can be attributed largely 
to monkey business in government.” 

Everett J. Arbour, Hartford, Conn., presided as chairman. 
Commissioner Rogers, of the I. C. C., and Commissioners Howell 
Van Auken, Charles S. Porritt and Frank G. Schemanske of 
the Michigan commission were guests at the luncheon. 

With no lack of credit, with industry in need of new equip- 
ment, and with men and women seeking jobs, Mr. Helm had 
asked what was wrong. A prominent Democratic congress- 
man, said he, had told him that the trouble was government: 


Business doesn’t know what government will demand from it in 
taxes. It doesn’t know whether government ownership or the sit-down 
strike will leave it in possession of its own property. It doesn’t know 
when, where or how government will compete with it and destroy it. 


Business is in a fog of uncertainty, not knowing what government will 
do to it next. 


After thus quoting the congressman Mr. Helm said the 
epidemic of monkey business in government had spread to the 
states, counties, cities and towns. 

“They all have their monkey business,” said he. “And the 
situation they have created is not a political situation at all; 
it is a business situation made in the United States by Amer- 
ican politicians.” 

If conservatives of both major parties gained many seats 
in the next Congress at the election in November, said he, “you 
may reasonably expect kinder treatment of business at the 
hands of Congress.” 

“On the other hand,” he continued, “if there is no appre- 
ciable gain in conservative members, you can look forward to 
two more years of much the same dish as you have had for 
the past six.” 

In either event, however, Mr. Helm said repeal or sub- 
stantial modification of the national labor relations act, lower 
taxes or any reduction in social security pay roll taxes must 
not be expected. Taxes probably would be higher, he thought. 

Discussing railroads and trucks, the speaker said that even 
if the railroads hauled all the tonnage now going to trucks, 
their present-day problems would not be solved. There was a 
decided impression in certain congressional quarters, however, 
said he, that the trucks were to blame in large measure for 
the railroads’ troubles. A Democratic senator—member of the 
interstate commerce committee—told him, said he, that if he 
had his way he would take all the trucks off the highways 
except those which were operated by the railroads or those 
a served as feeders for short haul traffic to railroads 

epots. 

“My personal impression is that Congress will talk a great 
deal, but do very little, about the railroads,” said he. 

Mr. Helm spoke of proposals to reorganize the Interstate 
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Commerce Commission or create a new transportation body, 
saying the Commission “appears to be in bad with some of our 
so-called liberal senators.” 

“Something obviously has to be done about the railroads 
or the trucking industry may wake up some fine morning to 
find itself in competition with the government of the United 
States,” said he. 

Some believed the railroads would benefit by less regula- 
tion, he continued, but “most of our statesmen at Washington 
seem to feel that more instead of less regulation is necessary.” 
He did not think the Roosevelt administration wished to take 
over the railroads but neither did it wish a major economic 
collapse—a possibility unless the condition of the railroads im- 
proved—and if it had to choose between the two evils it prob- 
ably would choose to take over the roads. Much, said he, 
would seem to depend on the extent of the current pick-up in 
business and on the complexion of the incoming Congress. 

“Personally, I believe, from long experience and observa- 
tion as a political reporter, that the Washington merry-go-round 
is slowing down,” said he. “I think you may expect a more 
conservative Congress as a result of next Tuesday’s election. 
Some of the radical members appear to be on their way out, 
and a good many more conservative men seem to be coming 
in. Not enough, perhaps, to stop the merry-go-round entirely 
but enough to put the brakes on.” 

The board of directors amended the by-laws to make provi- 
er for appointment of directors from territories of the United 

ates. 

Reports were received from John V. Lawrence, general man- 
ager, and L. A. Raulerson, treasurer, on the activities and finan- 
cial condition of A. T. A. 


Resolutions 


Resolutions recommended by the resolutions committee, of 
which Mr. Davidson was chairman, were adopted by the board 
of directors with the exception of one urging amendment of the 
railway labor act to include motor carriers engaged in inter- 
state commerce thereunder. This resolution was referred to the 
executive committee for study after a motion to table it had been 
defeated. Directors thought the situation with respect to develop- 
ments under the railway labor act should be investigated before 
it decided that the motor carriers should be under that act. One 
view was that labor appeared to get the best of things under the 
act and another was that here were enough boards “working” 
on the motor carriers now. On the other hand the argument was 
made that if the carriers were under the act there would not be 
cessation of operations while negotiations were in progress. 


Cooperation with I. C. C. 


The board adopted a resolution declaring it vital the indus- 
try at this time that there be established a means for closer 
cooperation between the Commission and the industry and that a 
petition, attached to the resolution, be presented to division 5 
of the Commission by a committee of the association. The peti- 
tion, in the form of a letter to Chairman Eastman, of division 5, 
dealt with the desire of the association for proper classification 
of motor carriers as to types of service, before final issuance of 
certificates and permits. General statements were made as to 
the desirability of means for more effective cooperation between 
the industry and the Commission. It was asked that the Commis- 
sion draft from the industry and assemble at Washington a com- 
mittee of operators familiar with the practical problems of the 
carriers and that this committee deal with the classification of 
carriers. 


Other resolutions adopted by the board as recommended by 
the resolutions committee follow: 


Classification of Motor Carriers 


Whereas, It is the well considered opinion of the members of the 
American Trucking Associations, Inc., that, in order to accomplish 
satisfactory regulation, the many individual operators must first be 
grouped into classes according to type of service rendered; and, 

Whereas, this Association, by resolutions passed at previous annual 
conventions, is fully committed to the imperative necessity of the 
adoption of a classification of motor carriers according to type of serv- 
ice rendered; 

Now, therefore, be it resolved that the officers of the American 
Trucking Associations, Inc., be, and they are, hereby requested and 
directed to urge that the Interstate Commerce Commission issue no 
more certificates or permits except in accordance with a classification 
order, definitely specifying in each such certificate or permit the par- 
ticular type of service authorized to be rendered; and 


Be it further resolved that a copy of this resolution be mailed to 
members of Division Five. 


Taxation and Reciprocity 


Resolved: That the American Trucking Associations commend the 
National Association of Motor Vehicle Administrators on the steps 
taken by the Administrators at their recent convention in Detroit look- 
ing toward the furtherance of reciprocal agreements among the states, 
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and that the American Trucking Associations offer to cooperate with 
the Association of Motor Vehicle Administrators, and with the Ad- 
ministrators individually, in achieving better reciprocal relations among 
the several states. 


Reciprocity and Public Relations 


Resolved: That the American Trucking Associations urge upon the 
secretaries of their affiliated Associations greater activity to promote 
reciprocity among the states, that they call upon their members to 
assist with the program, and that, wherever possible, they and the 
members of the respective Associations present to ‘‘Service’’ clubs, and 
to others, the pertinent facts and claims of the trucking industry, with 
the idea of improving public relations and building good will for the 
industry. 


Truckers and Roosevelt 


Whereas, the American Trucking Associations, Inc., in their annual 
convention, now in session at Detroit, is informed that a committee has 
been appointed by the President of the United States, consisting of 
three railroad executives and three executives representing railroad labor 
to study informally the railroad problem and report to the President, 
and, 

Whereas, the American Trucking Associations, at whose convention 
in Detroit about twenty-five hundred members are assembled, is repre- 
sentative of an industry that employs several times as many workers 
as the railroads, and, 

Whereas, this industry is now affording to the public a necessary, 
economical, and, in many instances, a superior service, and the only 
service available to countless communities having no other transporta- 
tion facility, and, 

Whereas, there is dependent upon the highway transportation op- 
erators many substantial productive industries manufacturing trucks, 
busses, automobiles, tires, paint, gasoline, oils and other accessories 
and equipment, all of which employ a large number of workers paying 
large amounts in taxes and other expenditures, and, 

Whereas, it is essential to proper national defense that transporta- 
tion by highway be fostered, and, 

Whereas, for the above stated reasons and many others it is the 
sincere and deliberate belief and sense of this convention that any 
final transportation program embodying public interests must have a 
place for highway transportation contemporary with rail transportation, 

Now, therefore, be it resolved, that the American Trucking Asso- 
ciations in their annual convention assembled respectfully request the 
President of the United States to use the facilities of our association in 
order that in the analysis of the transportation problem, public inter- 
est may have the deliberate and informed judgment of both the high- 
way and railroad industries, and, 

Be it further resolved, that the American Trucking Associations 
pledge to the President their sincere and thoughtful efforts in helping 
him solve a very grave problem which now confronts him as the head 
of our government, and, 

Be it further resolved, that this resolution be promptly telegraphed 
to the White House for the President's information with the hope that 
the American Trucking Associations can be immediately helpful in a 
solution of this problem. 


State Regulation 

Whereas, an amendment to the motor carrier act, 1935, has been 
proposed which would exempt from federal regulation and place under 
state control those companies whose vehicles operate in interstate 
commerce without crossing state boundaries, and, 

Whereas, if there is to be regulation of interstate commerce, it 
should all be lodged with the appropriate federal agency, 

Now, therefore, be it resolved: That this association oppose such 
decentralization of control and favor regulation by the Interstate Com- 
merce Commission of the considered type of transportation. 


Forwarding and Express 


Whereas, jurisdiction of regulatory bodies over express and for- 
warding companies under existing legislation is neither adequate nor 
clear, and, 


Whereas, the trucking industry suffers from unfair competition 


with these types of transportation, including those companies that con- 
duct motor-rail operations, 


Now, there, be it resolved: That the American Trucking Associa- 


tions go on record as favoring legislation placing express and forward- 
ing companies under definite regulation. 


Other Resolutions 


On motion of Mr. Godfrey the board voted to send a legal 
representative as an observer in the case of Commercial Motor 
Freight, Inc., vs. Social Security Board, pending in the federal 
district court for the southern district of Ohio, pending deter- 
mination by the executive committee as to whether it would 
seek to participate in the case on behalf of the industry. The 
case involves alleged dual assessment of social security taxes 
on motor carriers. 

On motion of Chester Moore the board went on record in 
favor of regulation of motor carriers by the Bureau of Motor 
Carriers of the Commission in connection with proposals to 
reorganize the I. C. C. or create a new transportation commis- 
sion. Mr. Moore said he intended the resolution as a vote of 
confidence in the Bureau of Motor Carriers and wanted to see 
regulation of motor carriers remain in that bureau. 


Petroleum Carriers 


At a meeting of the petroleum transporters’ division plans 
were made for increasing the membership of the division. It 
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was estimated that there were more than 130,000 vehicles en- 
gaged in this type of motor service. There was discussion of 
the Commission’s maximum hours of service regulations and 
rules and plans were made to present testimony at the hearing 
beginning November 4 in Chicago in that proceeding in support 
of modification. Regulations governing the handling of ex- 
plosives and dangerous articles also were considered. Officers 
of the division were elected as follows: Charles J. Yokum, of 
Detroit, chairman; A. T. Smith, of San Jose, Calif., vice-chair- 
man; M. L. Wilcox, of Downington, Pa., treasurer, and C. Aus- 
tin Sutherland, of Lincoln, Neb., secretary. 


Problems in Great Britain 


Highway carriers of Great Britain face problems similar 
to those faced by such carriers in the United States, the dele- 
gates and their guests were told at the A. T. A. annual ban- 
quet by Major H. E. Crawfurd, president of the Associated 
Road Operators, Ltd., London, England. 

Apparently realizing that the occasion was not one for 
a long speech about transportation problems, Major Crawfurd 
spoke only a few minutes. The A. T. A. and the Associated 
Road Operators, said he, had much the same kind of member- 
ship, the same activities, the same problems and the same 
struggle and history, except that the English carriers had to 
make a code for themselves. He believed that what people 
could do for themselves individually should not be done by the 
government. Highway transportation had become a necessary 
utility, he said, a necessity of modern civilization. Diversion of 
taxes accruing from the use of automobiles, said he, was a 
problem in Great Britain just as it was in the United States. 

Major Crawfurd suggested to the convention that it elimi- 
nate any ill feeling that might arise from selection of a city in 
the United States for the next meeting by coming to London 
for that purpose. The executive committee of A. T. A., as 
authorized by the by laws and specific action at the fifth con- 
vention, will fix the time and place for the next convention, as 
well as succeeding conventions. 

Fred O. Nelson, Jr., of New York City, acted as toast- 
master and Chester G. Moore, of Chicago, as master of cere- 
monies, at the banquet. A greeting was given by Don B. Smith, 
general manager of the Michigan Trucking Association. 

_ Murray D. Van Wagoner, Michigan state highway commis- 
sioner, urged support for amendments to state constitutions 
forbidding use of automobile tax receipts for other than high- 
way purposes. 

Two of the truck drivers who participated in the annual] 
truck rodeo held in the interest of safe driving were present. 
Edson A. Smith, of the Guardian Transit Company of Detroit, 
first prize winner, was presented with a trophy by Commis- 
sioner Rogers. Winner of the second award, W. F. Steed, of 
the Georgia Highway Express of Atlanta, Ga., was presented 
by the commissioner to the audience. Davis Campbell, of the 
Decatur Cartage Company of Chicago, and William Frederick, 
of Kentucky Transport, Louisville, Ky., were third and fourth, 
respectively. 

A bouquet of flowers was presented to Mrs. Edward G. 
Rice, chairman of the ladies’ entertainment committee; a set 
of cuff links to General Chairman Godfrey, and a shotgun to 
Mr. Smith, chairman of the convention publicity committee, 


in appreciation of their efforts in making the convention a 
success. 


Household Goods Carriers 


The Household Goods Carriers’ Bureau held its third an- 
nual convention in connection with the A. T. A. convention. 
W. Y. Blanning, director of the Bureau of Motor Carriers, ad- 
dressed the meeting and discussed questions arising in connec- 
tion with the issues in Ex Parte MC 19 relating to household 
goods tariffs and practices in which a proposed report has been 
issued. The bureau adopted a resolution urging that the Com- 
mission make its final order in MC 19 with respect to the weight 
basis for the promulgation of rates applicable to household 
goods as soon as possible in order to expedite enforcement of 
tariff rates and to eliminate discriminations which the bureau 
said now existed under the cubic foot basis. 

Mr. Blanning said the motor bureau was carrying out a 
plan for decentralization of the activities of the enforcement 
bureau and that violations would be prosecuted vigorously. 
Hours of service problems under the motor carrier act were 
considered. 

Reports were received from Merle Fullerton, president; 
G. W. Healey, treasurer, and E. H. Lamkin, secretary. It was 
stated the bureau had obtained 400 new members in the last 
year. Mr. Fullerton was reelected president and Mr. Healey 
and Mr. Lamkin were reelected. Charles J. Armitage was 
elected vice-president. 


Safety and Personnel Division 


Officers were elected by the safety and personnel division 
of A. T. A. as follows: Chairman, Morgan B. Speir, Jr., of 
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Horton Motor Lines, Charlotte, N. C.; vice-chairman, Alfred 
Joyce, Roadway Express, Inc., of Akron, O., and Charles G. 
Morgan, Jr., of the A. T. A., secretary. The new officers will 
not take office until January 1. 

A number of meetings were held by the safety and per- 
sonnel division at which highway safety and personnel ques- 
tions were considered. George R. Wellington, assistant chief, 
section of safety, Bureau of Motor Carriers, participated in the 
discussion. 


Auto Transporters 


The National Automobile Transporters’ Association elected 
the following officers: President, Walter F. Carey, of Detroit; 
vice-president, Guy C. Morden, of Buffalo; second vice-presi- 
dent, Roy G. Woods, of Oklahoma City; third vice-president, 
Walter R. Arthur, of Chicago; secretary, C. M. Boutell, of 
Flint, Mich., and treasurer, Lloyd Lawson, of Dearborn, Mich. 
Hours of service problems were discussed by the auto trans- 
porters who are protesting against the I. C. C. maximum of 
hours of service prescribed for drivers. 


Private Carriers 


At the meeting of the private carrier division of the A. T. 
A., John A. Hassey, of Boston, was elected chairman, and 
Gavin Laurie, of Philadelphia, vice-chairman. 

The A. T. A. national traffic committee and tariff bureau 
representatives held several meetings at which rate and tariff 
problems of the industry were discussed. 


MOTOR HOURS OF SERVICE 


The Traffic World Washington Bureau 


The Commission has instituted Ex Parte MC 28, an investi- 
gation to determine the extent of its jurisdiction over em- 
ployes of common, contract and private motor carriers under 
section 204 (A) of the motor carrier act. One of the reasons 
for the proceeding, said the Commission, was the confusion 
among motor carriers and their employes due to the enactment 
of the wage and hour law. The Commission said that, primarily, 
this was a question of law and no hearings would be held at 
this time, but that it would receive briefs on or before 
December 10. 

Arguments will be heard December 16. 


Questions raised by contentions of motor carriers and their 
employes by reason of the enactment of the wages and hours 
law are expected to result in either hearings or arguments in 
Ex Parte MC 2, hours of service of motor carrier employes. 
Regulations prescribing hours and the keeping of logs by the 
drivers of vehicles of common and contract carriers are to be 
effective December 31. They were prescribed by the Commis- 
sion, after further argument, to be effective October 1. A 
ge gg hearing in that proceeding was set for Chicago, Novem- 

er 4. 

Representatives of both common and contract carriers in 
talks with men in the Commission’s Bureau of Motor Carriers 
have argued that all employes of common and contract car- 
riers are subject to the jurisdiction of the Commission, and not 
subject to the wages and hours law. The question as to whether 
employes of common and contract carriers were subject to the 
jurisdiction of the Commission for purposes other than that of 
safety was raised in the hearings in Ex Parte MC 2. Division 
5 found no evidence in the record in that case. which would 
require or justify, from the point of view of safety, a prescrip- 
tion of maximum hours of workers other than drivers, and it 
considered that it lacked power to prescribe hours on other 
grounds. The entire Commission concurred in the division’s 
findings. If employes other than drivers and those whose em- 
ployment might affect safety were held to be under the juris- 
diction of the Commission the wages and hours act would not 
apply to them. 

The Commission has amended its order instituting Ex 
Parte MC 3, in the matter of establishing reasonable require- 
ments to promote safety of operation of motor vehicles used 
in transporting property by private carriers, dated July, 1936, 
so that it provides for a proceeding to establish for private car- 
riers of property by motor vehicle, engaged in interstate or 
foreign commerce, if need therefor is found, reasonable re- 
quirements with respect to qualifications and maximum hours 
of service of employes and safety of operation and equipment. 

This proceeding has been assigned for hearing before Ex- 
aminer R. W. Snow, who has been holding hearings of that sort 
heretofore, at the following times and places: 


January 9, 10 a. m. standard time, at the offices of the Interstate 
Commerce Commission, in Washington, D. C. 

January 12, 10 a. m. standard time, at the Hotel New Yorker, 
New York, N. Y. 

January 16, 10 a. m. standard time, at the Hotel Sherman, Chi- 
cago, Ill. 

January 19, 10 a. m. standard time, at the Hotel Nicollet, Minne- 
apolis, Minn. 
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January 23, 10 a. m. standard time, at the U. S. Court House, 
Spokane, Wash. 

January 25, 10 a. m. 
Portland, Ore. 

January 30, 10 a. m. standard time, at the offices of the Cali- 
fornia Railroad Commission, Los Angeles, Calif. 

February 3, 10 a. m. standard time, at the Hotel Fontenelle, 
Omaha, Neb. 


February 6, 10 a. m. standard time, at the Hotel Peabody, Mem- 
phis, Tenn. 


standard time, at the Hotel Multnomah, 


In connection with the hearings to be held by Examiner 
Snow, the Commission, by Secretary Bartel, has issued the fol- 
lowing notice to private carriers of property by motor vehicle: 


For the purpose of aiding in the presentation of evidence at the 
hearings in the above proceeding, your attention is directed to the 
order of the Commission dated December 23, 1936, prescribing safety 
regulations for common and contract carriers by motor vehicle, and 
the order of the Commission dated July 12, 1938, prescribing maximum 
hours of service for employees of common and contract carriers by 
motor vehicle. 

In addition to submitting testimony on the need for federal regu- 
lation of private carriers of property, it will be helpful to have evidence 
submitted as to what changes, if any, should be made in the safety 
regulations prescribed for common and contract carriers in order to 
make them applicable to private carriers of property. . 

Printed copies of these regulations may be obtained from the 
Superintendent of Documents, Government Printing Office, Washington, 
D. C., as follows: Motor Carrier Safety Regulations, 10 cents per copy; 
Motor Carrier Hours of Service Regulations, 5 cents per copy. 


ILLINOIS TRUCK LEGISLATION 


“Trucking has had a tremendous effect on the coal indus- 
try, including the mines as well as the retail coal dealer,” said 
Louis J. Menges, Illinois state senator from East St. Louis, 
chairman of the state uniform motor vehicle laws commission, 
in a statement about the new Illinois motor vehicle bill the 
commission intends to introduce at the next session of the IIli- 
nois Assembly (see Traffic World, Oct. 22, p. 826). “Grain, 
fruit and vegetable growers, handlers and processors are so 
vitally affected that some have been ruined while others have 
been made prosperous as a result of this new method of trans- 
portation. The Illinois truck law which we have prepared, goes 
far toward eliminating the deplorable conditions and bad prac- 
tices indulged in by some handling these products.” 

The Commission also made a careful study of the manner 
in which truck receipts at markets of live stock, milk and 
poultry has tended to increase organized thievery of those 
commodities, Mr. Menges said, and the hope was that the new 
law “will practically eliminate this type of rural crime.” 


MOTOR ORDERS EFFECTIVE 

Tne following recommended orders have become effective 
as shown: 

MC F-587, Hoover Truck Co., purchase, Gallatin Truck Co., 
as of Oct. 25; MC F-588, Hoover Truck Co., purchase, Charles 
J. Chockley, as of Oct. 25; MC 798, Sub. No. 1, Joseph N. Gen- 
dreau, extension of operations, as of Oct. 20; MC 1504, Sub. 
No. 8, Atlantic Greyhound Corporation, Columbia-Aiken exten- 
sion, as of Oct. 10; MC 5038, Sub. No. 1, J. T. Fuqua, Morgan- 
town-Central City, Ky., extension, as of Oct. 20; MC 10847, Sub. 
No. 1, Henry Measner, Osceola-Minneapolis extension, as of 
Oct. 20; MC 12050, Sinn Tours, Inc., broker application, as of 
Oct. 20; MC 12083, James H. Wilson, broker application, as of 
Oct. 20; MC 14385, Nelson Transfer and Storage Co., broker 
application, as of Oct. 20; MC 20544, W. Le Roy Conklin, com- 
mon carrier application, as of Oct. 3; MC 21271, Sub. No. 1, 
Adolph F. Guenther, extension of operation, St. Paul, as of 
Oct. 17; MC 29660, Sub. No. 1, Herman Lozowick Trucking Co., 
Inc., extension of operation, meats, as of Oct. 18; MC 29660, 
Sub. No. 2, Herman Lozowick Trucking Co., Inc., extension of 
operation, soap, as of Oct. 18; MC 30117, Sub. No. 1, Collins 
Transportation Co., Inc., extension of operations, as of Oct. 20; 
MC 31747, W. J. Mitchell, common carrier application, as of 
Oct. 20; MC 31842, Sub. No. 1, R. S. Brine Transportation Co., 
extension of operations, as of Oct. 20; MC 47593, F. G. and F. M. 
Bradley, common carrier application, as of Oct. 17; MC 60464, 
Sub. No. 2, Gibbs Bus Line, Inc., Cairo extension, as of Oct. 17; 
MC 75584, Sub. No. 1, William Earl Rutherford, extension of 
operations, New Jersey, as of Oct. 17; MC 88036, John A. Seider 
and A. Skuza, contract carrier application, as of Oct. 20; MC 
88499, Nelson Gokey, contract carrier application, as of Oct. 
17; MC 88582, Fred Triano, common carrier application, as of 
Oct. 18; MC 88656, Merritt H. Bishop, common carrier applica- 
tion, as of Oct. 19; MC 88830, Guy E. Whitman, common car- 
rier application, as of Oct. 17; MC 88894, George Percy Jenkins, 
Jr., contract carrier application, as of Oct. 12; MC 88920, Ira 
Stanley Unger, common carrier application, as of Oct. 19; MC 
89256, Robert McGowan, contract carrier application, as of 
Oct. 17; MC 89273, Mike Dozler, common carrier application, 
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as of Oct. 17; MC 89406, R. E. Feagin, contract carrier appli- 
cation, as of Oct. 17; MC 89429, Ernest W. Ferguson, common 
carrier application, as of Oct. 17; MC 94487, Elton Aasen, 
common carrier application, as of Oct. 17; MC 72385, Sub. 
No. 1, Burke Brothers Trucking Company, extension of opera- 
tions, as of Oct. 20; MC 79967, Sub. No. 1, Joseph C. Jandt, 
live stock and farm products extension, as of Oct. 20; MC 
86964, Welby O. Snyder, contract carrier application, as of Oct. 
20; MC 88513, William Salie, common carrier application, as of 
Oct. 20; MC 88578, William Kenneth Boyce, common carrier ap- 
plication, as of Oct. 20; MC 88695, Edward H. Miller, common 
carrier application, as of Oct. 20; MC 88806, Dwight H. Adding- 
ton, common carrier application, as of Oct. 20; MC 88838, Frank 
Berg, common carrier application, as of Oct. 20; MC 88846, 
Raphael Moses, common carrier application, as of Oct. 20; MC 
88858, John Budderman, contract carrier application, as of Oct. 
20; MC 89073, Joseph Perry, Jr., common carrier application, as 
of Oct. 20; MC 89105, Gerald McDonald, common carrier applica- 
tion, as of Oct. 20; MC 89116, James Hartmon, common carrier 
application, as of Oct. 20; MC 89299, Michael J. Schiavo, common 
carrier application, as of Oct. 17; MC 92733, Hartley R. Wallace, 
common carrier application, as of Oct. 17. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 93977, John F. Donahue, Jr., common carrier applica- 
tion; MC 88947, John Lester Hillbish, contract carrier applica- 
tion; MC F-272, Pacific Motor Trucking Co., purchase, J. A. 
Keithly. 


EXCEPTIONS TO MOTOR REPORTS 
MC C-57, Dixie Mercerizing Co. vs. E. T. & W. N. C. Motor 
Transportation Co. et al. Time for filing exceptions to recom- 
mended order extended to November 26. 
MC F-257, Raymond Brothers Motor Transportation, Inc., 
purchase, George Berzel. Time for filing exceptions to recom- 
mended order extended to November 14. 


MASTER MOTOR TRUCK SCALE 


The National Bureau of Standards, the government agency 
for standardization in the United States, has started the instal- 
lation of a new 60,000-pound model master scale for weighing 
motor-trucks and other heavy loads. The scale will be so in- 
stalled as to serve as a model for motor-truck scale installa- 
tions, and when completed the bureau will be in a position to 
make accurate determinations of weight up to thirty tons, 
says a bureau announcement. This weighing machine which 
will have a platform of forty feet by ten feet will be placed 
in such a position that it will be accessible to motor-truck 
loads of all kinds. Because of the large dimensions of this 
platform, according to the Bureau, it will be possible to accom- 
modate practically any automotive unit which will be permitted 
to travel on the highways. It is expected the scale installation 
will be completed early in December. 


NEW YORK TRUCK STRIKE 

Representatives of the Highway Transport Association and 
the Merchant Truckmen’s Bureau are to confer next week in 
New York with a committee representing three locals of the 
International Teamsters and Chauffeurs Association for the 
purpose of drafting a joint petition to Mayor La Guardia, 
it was announced at the offices of the former over-the-road 
motor trucking organization, asking for the appointment of 
the fact-finding commission which he offered or promised to 
name, if requested either by the truck operators or the unions. 
This promise was made when the terms were drafted to settle 
the recent motor truck strike. 

The conference between the representatives of the motor 
truck owners and the labor unions will also set the machinery 
in motion for discussions seeking to eliminate certain alleged 
labor abuses and unfair practices considered detrimental to 
the industry generally. 


PWA HIGHWAY GRANTS 


Public Works Administrator Ickes has announced presiden- 
tial approval of a PWA grant of $1,937,790 to aid in the 
construction of highway improvements to the Michigan state 
trunk line system, including necessary structures and drainage 
facilities and the acquisition of land and rights of way, esti- 
mated to cost $4,306,201. According to the announcement, 
approximately 215 miles of highway is to be constructed to 
meet the traffic requirements of the state. 

The administrator has also announced presidential approval 
of a PWA grant of $2,355,512 to aid in the construction of 
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street improvements, including the acquisition of land, in Pitts- 
burgh, Pa., estimated to cost $5,234,471. Present plans, it is 
said, propose two elevated roadways with ramps leading there- 
from, two paved wharves and the reconstruction of two exist- 
ing streets, including appurtenant work and alterations to the 
Pennsylvania railroad viaduct. The present facilities, the an- 
nouncement says, are inadequate to handle the increasing 
vehicular traffic with dispatch and safety. 


WOODWARD ON MERCHANT MARINE 


Vice-Chairman Thomas M. Woodward, of the Maritime 
Commission, speaking over the radio from Washington, D. C., 
October 31, reviewed the legislation creating the Maritime 
Commission and the work that had been done by that body 
looking to the restoration of the American merchant marine 
to the high seas under a frank system of subsidy intended to 
place American ships on the equality with the merchant marine 
of other nations. 

Mr. Woodward said that the commission’s large construc- 
tion program, extending over a period of 10 years, was not 
intended to create a speculative boom in shipbuilding. He 
said the commission was prepared to pay a fair price for what 
it built and for what it financed with others. It had no inten- 
tion, said he, of paying unreasonable prices for ships, nor 
would it tolerate any attempt to make its program the oppor- 
tunity for inordinate profits. It could be said, he added, that 
much of the success of the program would depend on the 
willingness of shipbuilders and those providing materials, to- 
gether with the men employed within the yards, to cooperate 
with the commission in the public interest. 

Addressing the Foreign Trade Council at the Hotel Com- 
modore, New York City, Vice-Chairman Woodward said that 
in the competition in South America, United States business 
and business men were faced with a challenge to their in- 
genuity unlike that which they found at home. But, he said, 
they had not resorted to the more subtle methods employed by 
some of their leading foreign competitors. For that reason, he 
added, it had been made to appear that they were not as keenly 
alive to the situation as they should be. Judging from what he 
had heard, however, he said, he could say that American busi- 
ness and business men obviously realized very keenly the oppor- 
tunities for mutually beneficial commerce between the north- 
and south American continents. 


The vice-chairman was speaking about and praising the 
effort being made by this country, by means of the “good 
neighbor fleet” to bring American commerce more nearly to 
what it was formerly. He pointed out that in 1927 the United 
States supplied Brazil with $111,000,000 worth of American 
products. In that same year, he said, Germany sent only $41,- 
000,000 worth of trade to Brazil. Nine years later, he said, 
the United States supplied Brazil with approximately $55,000,- 
000 of trade and had been surpassed by Germany whose busi- 
ness with Brazil had risen to nearly $58,000,000. The trade ag- 
gressiveness practiced by Germany, he said, was real and 
something which American business must face realistically. 
The good neighbor fleet, he said, was an instrument in the 
hands of American businessmen and travelers which made 
that possible. 


MERCHANT MARINE PEACE 
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Peace was assured in the merchant marine industry as 
affecting American ship companies operating services from At- 
lantic and Gulf ports, when, following negotiations between the 
American Merchant Marine Institute and the National Mari- 
time Union of America, officials of both sidés, meeting in the 
offices of the Institute October 31, signed an agreement cover- 
ing wages and conditions for seamen on the ships of the com- 
panies operating services at the ports mentioned. 


According to the figures submitted by officials, 43 per cent 
of the industry on the East cast and Gulf of Mexico, involving 
approximately 20,000 men, will come within the scope of this 
agreement. Frank J. Taylor, former Comptroller of the city 
and now president of the American Merchant Marine Insti- 
tute, expressed the view that it would “lay the foundation 
for close teamwork between the seamen and the steamship op- 
erators in the rendering of courteous service to the traveling 
public and in the upbuilding of the American merchant marine.” 

The agreement provides for recognizing the union as the 
sole collective bargaining agency for the seamen, for direct 
preference of employment to members of the union, elimination 
of any company-sponsored clubs, provision of safe working 
conditions for the unlicensed personnel, adequate overtime pay- 
ments, grievance clauses to deal with the rights of employes, 
granting of holidays, vacations for all members for all mem- 
bers of the unlicensed personnel, etc., and a clause provides 
for arbitration to deal with any future controversies. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Co., St. Paul, Minn. Copyright, 
1938, by West Publishing Co.) 





(District Court, W. D. Washington, N. D.) A shipper ac- 
cepting bill of lading reserving the right to carrier to stow the 
cargo on deck assented to storage of cargo on deck. (The 
Peter Helms, 24 Fed. Supp. 461.) 

The parties to carriage contract can lawfully stipulate for 
on-deck stowage.—Ibid. 

A libel for cargo damage predicated on alleged wrongful 
on-deck stowage was insufficient to state a cause of action 
where bill of lading set forth in libelant’s stipulation showed 
that the right to carry cargo on or under the deck was ex- 
pressly reserved to the carrier.—Ibid. 


INTERCOASTAL CHARTER PRACTICES 


A proposed report by Examiner C. O. Arthur, of the Mari- 
time Commission, in No. 488, in the matter of intercoastal char- 
ters, a proceeding instituted by the commission on its own 
motion, recommends that the commission find that intercoastal 
chartering of vessels and vessel space, charter terms and 
provisions, charter rates and practices, as such, are not un- 
lawful (see Traffic World, Oct. 8, p. 719). 

A further finding recommended by the examiner is that 
the commission find vessel operators chartering vessels to 
cargo owners for intercoastal carriage of their cargoes under 
time or voyage charters are contract carriers by water in 
intercoastal commerce. He said the Maritime Commission should 
affirm the definition of a contract carrier, made by the Ship- 
ping Board, its predecessor, in Intercoastal Investigation, 1935, 
1U.S.S.B.B. 400. He said further that contract carriers should 
be required, until further notice, at the time their initial 
schedules are filed, and at periodical intervals while they are 
effective, to furnish the commission with detailed information 
respecting the vessels with which the contract carrier service 
is to be or is conducted thereunder, and respecting all trans- 
actions, charter or otherwise, with shippers affecting the rates, 
charges and conditions for or in connection with the transporta- 
tion specified therein. 

Examiner Arthur further said the commission should strike 
from its files schedules entitled “Bulk Carriers Corporation 
Tariffs SB-I Nos. 1 and 2,” and “Prudential Steamship Cor- 
poration Local Tariff SB-I No. 1,” because of the nonexistence 
of the services represented by those schedules. He said an 
order in conformity with his recommendations should be 
issued and the proceeding should be discontinued. 

The commission, while it instituted the proceeding on its 
own motion, had before it at that time allegations by the 
Western Lumber & Shingle Co., of Seattle, Wash.; Calmar 
Steamship Co.; American-Hawaiian Steamship Co.; and Weyer- 
haeuser Steamship Co. charging unfair competition, discrimina- 
tory rates, and pendency of demoralized conditions in the inter- 
coastal trade. The proceeding was instituted to determine the 
lawfulness of the chartering of vessels and vessel space, char- 
ter terms and provisions, charter rates, and charter practices 
in respect of intercoastal transportation between Pacific coast 
ports and Atlantic and Gulf ports. 


INTERCOASTAL INK 


The California Ink Co., of San Francisco, Calif., has asked 
the Maritime Commission to suspend a proposed reduced west- 
bound rate of 60 cents on printing ink, in metal cans, boxed, steel 
kits (pails), or in iron or steel drums, C. L., minimum weight 
24,000 pounds, published in item 1855 of Alternate Agent Joseph 
A. Wells’ tariff 1-C, SB-I No. 6, to become effective November 30. 


SCOPE OF FOREIGN TRADE ZONES 


Addressing the twenty-fifth national foreign trade conven- 
tion at New York, Thomas E. Lyons, executive secretary of 
the Foreign Trade Zones Board, said that well over half a 
billion dollars of foreign merchandise last year was of such 
character as to come within the scope of foreign trade zones. 

This traffic, said he, being composed of in transit and trans- 
shipment merchandise, reexports, and entries for bonded ware- 
houses, did not include duty free imports or merchandise now 
imported directly without availing itself of bonded warehouse 
storage, or all of the commodities subject to internal revenue 
tax or agricultural inspection and regulation. 

“Even so limited,” said Mr. Lyon, “the potentialities are 
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clearly apparent. The scope of the foreign trade zone is wide, 
and it is expected the future developments will clarify many 
of the present problems and limitations so as to make even 
wider the capacity for achievement in the foreign trade field 
than is now possible.” 

The present, said Mr. Lyons, was a particularly difficult 
period for importers. They, he said, were beset on every side 
with problems seemingly impossible to overcome. A zone, he 
said, offered a neutral haven while waiting for propitious cir- 
cumstances of entry or reexport. 


SHIP CONSTRUCTION BIDS 

The Maritime Commission has received bids for the con- 
struction of three combination cargo passenger ships for the 
Mississippi Shipping Co. of New Orleans, La., of $3,900,000 
on a fixed price basis for one vessel from the Newport News 
Shipbuilding & Dry Dock Co., New Port, Va.; and $4,022,000 
on a fixed price basis for one vessel from the Bethlehem Steel 
Co., Inc., shipbuilding and repair division, New York City. 


BIDS FOR SHIPS 


The Maritime Commission opened bids October 31 on the 
bareboat charter for three years of the tugs Peacock, Warbler 
and Willet. One bid was received. It was from Merritt Chap- 
man & Scott, 17 Battery Place, New York City for a total sum 
of $833.33 a month for the three boats, or at the rate of 
$277.77 each. The Peacock and Willet are in commission in 
New York at the present time and the Warbler is being oper- 
ated out of Key West, Fla. 


WATER TRANSPORTATION DISCUSSION 


The Federal Transportation Association, composed of em- 
ployes of the government in Washington handling transporta- 
tion work, has announced that the next meeting will be held 
November 9, 1938, at 7:30 p. m. in the auditorium of the De- 
partment of Commerce. The subject will be “Water Transpor- 
tation.” The speakers will be L. C. Nelson, director, division of 
regulation, of the Maritime Commission, and Gen. T. Q. Ash- 
burn, president of the Inland Waterways Corporation. Presi- 
dent A. D. McClellan, of the association, has extended an in- 
vitation to all persons interested in water transportation to 
attend this meeting. 


M. C. WANTS DIESEL MOTOR BIDS 


The Maritime Commission through Vice-Chairman Wood- 
ward has stated that rumors that the commission does not want 
Diesel motor propulsion machinery included in the bids on 
C-3 combination passenger and cargo ships to be opened Novem- 
ber 10 are without foundation. 

“They are designed, apparently for selfish reasons, to dis- 
courage submission of bids by those interested in Diesel motor 
propulsion,” said Commissioner Woodward, who pointed to 
the fact that the commission had invited bids on such equip- 
ment. 


CONTAINER CORPORATION’S CERTIFIED FABRICATION 


The Container Corporation of America describes what 
it calls a new principle of shipping case manufacture, “certified 
fabrication,” in an elaborate brochure bearing the title, ‘“In- 
side Story.” The brochure contains illustrations and descrip- 
tions factors in the manufacture of containers which are not 
observable to the casual inspector, the point being that com- 
parable quality in the materials from which the board and the 
container are made does not necessarily mean that the finished 
products will be of comparable quality. The brochure goes 
on to describe the laboratory methods and practical tests with 
which the Container Corporation controls its manufacturing 
processes so that the finished product may be high in “hidden 
value.” It is being distributed without cost to interested 
shippers. 


CROOKS WAREHOUSES SILVER ANNIVERSARY 


After 25 years of operation, Crooks Terminal Warehouses, 
Inc., now operates 1,500,000 square feet in its merchandise 
storage and distribution business. The company is observing 
its silver anniversary. Beginning with a small building in the 
Clearing district of Chicago, the business has expanded until 
it now occupies seven buildings in that district, totaling 750,000 
square feet, with other facilities in downtown Chicago, at Navy 
Pier and in South Chicago. In addition it operates three large 
warehouses in Kansas City, Mo., and is associated in the man- 
agement of the largest warehouse in Los Angeles, Cal. Harry 
D. Crooks, founder of the business, is its active head as presi- 
dent and general manager. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 


will give his opinion in answer to any simple question relating to the law. 


of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 
lems. We do not desire to take the place of the traffic man but to help him 
in his work. 

The right is reserved to refuse to answer in this column any question, 
‘egal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thuught proper for 
this column, the department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or questions 
from nonsubscribers. 

Address Questions and Answers Departmect, 
Traffic Service Corporation, Earle Building, Washington, D. C. 





Proof of Loss of Damage 


New York.—Question: Will you be kind enough to render 
your opinion as to the responsibility, and with whom it rests, 
in the following assumed case: 

A carload of material which is easily tallied, was counted 
jointly by our shipping clerk and the freight agent and both 
agreed as to the total and jointly sealed the car, one a com- 
pany seal and the other a railroad seal, the same process being 
taken care of on the opposite door. Upon arrival at destination, 
without any evidence of the car being tampered with, or dam- 
aged seals, the car was delivered to the customer’s private 
siding and in the presence of the destination freight agent, the 
receiving clerk broke the original seals, but while both jointly 
tallied the contents several times, they were short several 
— from what appeared on the bill of lading and the way- 

ill. 

Is the carrier liable for the shortage or is it a matter for 
the consignor and the consignee to adjust between themselves? 

Whatever your opinion might be, we will also appreciate 
any Commission or court citations. 

Answer: A shipper showing a delivery of goods to a carrier 
and that they were not redelivered makes out a prima facie 
case against the carrier, entitling him to damages for loss, and 
to avoid such damages, the burden is upon such carrier to prove 
its freedom from liability. C. R. I. & P. Ry. Co. vs. Stouffer, 
111 N. E. 809; Nustrot-Calahan Co. vs. M.-K.-T. of Texas, 
209 S. W. 775. 

It is a question of fact whether the amount stated in the 
bill of lading was delivered to the carrier at point of origin, 
which fact must be established by the shipper. Likewise it is 
a question of fact as to whether a lesser amount was delivered 
by a carrier at destination, which fact must be established by 
the shipper. 

Whether the amount alleged by the shipper to have been 
delivered to the carrier for transportation was actually de- 
livered is a question of fact to be determined from the evidence 
submitted by the plaintiff, subject to rebuttal by the defend- 
ant carrier. The statement in a bill of lading or a shipping 
receipt of the amount received for transportation is not con- 
clusive and the carrier may submit evidence to prove that the 
entire amount was not received for transportation. 

In so far as a bill of lading constitutes a receipt, that is, 
the part wherein is set out the receipt of the goods, the quality, 
quantity and condition, it may, like other receipts, be explained, 
altered, varied, or contradicted by parol evidence. St. Louis, 
etc., R. Co. vs. Citizens Bank, 87 Ark. 26; Sanford vs. Seaboard, 
etc., R. Co., 61 S. E. 74; Milne vs. Chicago, etc., R. Co., 135 
S. W. 85. Consequently the carrier is not conclusively bound 
by the recital in the bill of lading as to the quantity of goods 
covered thereby. However, in an action for loss of a part of 
the goods, if you prove conclusively that a certain quantity 
of the goods was received by the carrier for transportation and 
that the same quantity was not delivered at destination, the 
burden then rests upon the carrier of proving that the loss 
occurred through some cause for which it is not liable as an 
insurer. Galveston, etc., R. Co. vs. Wallace, 223 U. S. 481, 32 
S. Ct. 205. It has been held that this rule applies notwith- 
standing that the car moved under so-called ‘clear seal record.” 
See Baker vs. H. Dittlinger Roller Mill Co., 203 S. W. 798, also 
Eckman Chemical Co. vs. C. & N. W., 185 N. W. 444. 

Based upon your statements, it seems that you have suf- 
ficient evidence to show liability on the part of the carrier for 
the shortage. 

Damages—Released Valuation 


Illinois—Question: Is it not an established rule that car- 
riers cannot claim the benefit of a released valuation where a 
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shipper or receiver of a shipment that carries a released valua- 
tion on the bill of lading does not secure a lower transporta- 
tion cost because the article was released? 

We use a standard bill of lading form for all of our ship- 
ments that has printed on it all of the items that we gener- 
ally ship. The same form is used by all of our shipping ware- 
houses. A number of items on this form carry a released 
valuation. 

Frequently we have damage to shipments where the mini- 
mum charge is assessed or where freight charges are based 
on a minimum rate. We do not in these instances secure the 
benefit of the released valuation because our transportation 
cost is based on a minimum charge or rate and the transpor- 
tation cost is the same whether or not the article is released 
to a certain valuation. 

In instances such as this, can the carrier claim the benefit 
of a released valuation in adjusting a claim for damage to 
articles that are released on the bill of lading? 

Answer: It is the policy of the law that common carriers 
should be ready and willing at all times to contract with ship- 
pers for the full performance of their public duty. A common 
carrier has no power to limit its commonlaw liability except 
with the assent of the shipper. Hence it is a very generally 
accepted doctrine that in order to give validity to a limited 
liability contract the carrier should at the time of entering into 
the contract hold itself out as being in readiness to transport 
the freight tendered with or without such limitation, and allow 
the shipper the choice between the limited liability contract 
and one imposing on the carrier the full commonlaw liability; 
and if this is not done, the contract is void and the limitation 
is inoperative (Cincinnati, etc., R. Co. vs. Rankin, 241 U. S. 
319, 36 S. Ct. 555), as under those circumstances it cannot be 
said that the contract is freely and fairly entered into, and the 
carrier has by its own wrongful act prevented the making of 
a lawful contract binding upon the parties. In considering 
whether a shipper had an opportunity to choose between the 
common-law rate and the limited liability rate, it is held, the 
question is not what the contract recites in respect to the mat- 
ter, but whether he had in fact a chance to choose between his 
commonlaw rate and a lower rate with limited liability. Never- 
theless, where a bill of lading signed by both parties recites 
that lawful alternate rates based on specified values were 
offered, such recitals constitute admissions by the shipper and 
sufficient prima facie evidence of choice; for if in such a case 
the shipper wishes to contradict his own admissions, the burden 
of proof is on him. 

While we can locate no decisions of the courts covering this 
question, it would appear from the above statement that inas- 
much as there is no choice of rates offered the shipper, the 
released valuation has no application. 


Tariff Interpretation 


Illinois—Question: Please refer to C. B. & Q. Tariff G. F. O. 
2700-O I. C. C. 18253, and advise if the lumber rate named 
therein from Bushnell to Waukegan, IIl., will apply on fuel 
wood. If not, please state your reasons. 

Answer: In our opinion the lumber rate published in the 
tariff referred to from Bushnell to Waukegan, IIl., does not 
apply on fuel wood. 

Item 250-A reads: “Except as specifically shown, rates pro- 
vided in this tariff, as amended, apply on lumber and articles 
taking lumber rates as provided in Lumber Circular C. B. & Q., 
G. F. O., 3693-L, C. B. & Q., I. C. C. 18142, Ill. C. C. No. 1692, 
P. S. C. Mo. No. 1047; and will also apply as the basis for rates 
on articles listed in tariff referred to as taking arbitraries higher 
than lumber rates.” 

In this case the tariff does not show specific rates on fuel 
wood, nor does the Lumber Circular I. C. C. 18142, Tariff 3693-L 
provide for the application of lumber rates on fuel wood. 


Tariff Interpretation 


Illinois —Question: Please refer to Agent Sperry’s Tariff 
54-C, Ill. C. C. No. 194, and advise if in your opinion the fertilizer 
rates named therein will apply on waste hair used for purposes 
other than an ingredient for fertilizer. 

Answer: Item 5, Description A, of Agent Sperry’s Tariff 
54-B, I. C. C. No. 269, which presumably is the tariff to which you 
refer, lists waste or refuse hair as an article taking rates on fer- 
tilizer ingredients. 

In American Salpa Corporation vs. Penna. R. Co., 179 I. C. C. 
195, the Commission held that a commodity rate named in a 
carriers’ fertilizer tariff applying on leather, horns, hoofs and 
hair, felt waste and certain other articles listed under the head- 
ing “fertilizer material, consisting of the waste or refuse articles 
* * * in straight or mixed carloads” would apply on shipments of 
scrap leather to a corporation manufacturing artificial and imi- 
tation leather. The Commission, in holding the rate to be ap- 
plicable to the shipment stated that the use to which an article 
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is put is not controlling in determining the rate applicable on a 
particular commodity. 

In Smith & Co. vs. New Orleans & N. E. R. Co., 163 I. C. C. 
771, the Commission had under consideration the application of 
a commodity rate on iron or steel scrap to a shipment of steel 
rails. The commodity rate applied on scrap or pieces of iron or 
steel having value for remelting purposes only. In holding the 
commodity rate inapplicable, the Commission seems to consider 
that the qualifying words “having value for remelting purposes 
only” have an important bearing upon the determination of 
whether the commodity is entitled to the scrap iron rate. 

Likewise, in the instant case, the qualifying words, “having 
value only as fertilizer ingredients” would seem to be of equal 
importance in the interpretation of the tariff provision, and 
to determine the nature of the article shipped as distinguished 
from the use to which it is put. If so, the commodity rate pub- 
lished in Agent Sperry’s tariff to which you refer, would not 
apply on waste hair used for purposes other than an ingredient 
for fertilizer. 


Delivery by Carrier—What Constitutes 


New York.—Question: In your issue of October 22, 1938, on 
page 834, you rendered an opinion on the subject of “Delivery to 
Carrier, What Constitutes,” and the advice given seems to be 
contrary to previous advices on the same question of padlocks 
and particularly your answer to California, on page 1654 of the 
June 27, 1925, Traffic World, under the caption “Liability of 
Carrier for Loss from Carload Shipment Placed on Private Sid- 
ing, Partly Unloaded by Consignee, Car Being Locked up at 
Night by Consignee, Los Presumably Occurring After Placement 
of Car on Private Siding.” 

I wonder if some legal decision with which I am not familiar, 
has been rendered since your advice in the issue of June 27, 
1925, and the case of McIntire vs. C. R. I. & P., 152 N. W. 305, 
to warrant your answer on page 834 of the October 22, 1938, 
Traffic World. I would appreciate your comment if consistent. 

Answer: The decision in Marks Owens & Co. vs. Michigan 
Central R. Co., 125 N. E. 767, to which reference was made in the 
answer to which you refer was appealed to the Supreme Court 
of the United States and reversed in Michigan Central vs. Mark 
Owens, 256 U. S. 427, 41 S. Ct. 554, the court holding that until 
all of the goods have been taken from the car the liability of the 
carrier as a common carrier continued for the period of free 
time, after which time its liability is that of a warehouseman. 


Tariff Interpretation—Lowest Combination Applicable in 
Absence of Joint Through Rate 


Wisconsin—Question: We are presented with a claim by an 
immediate carrier on a shipment from Appleton, Wis., to Bell 
Buckle, Tenn. 

The intermediate carrier is of the opinion there are no 
through rates in effect from point of origin to final destination, 
and the intermediate carrier is basing his claim on the fact that 
combination of rates should be based over a gateway nearest 
point of final destination. 

We were the originating carrier and rated this shipment to 
Chicago and figured the through rate on a combination of rates 
over the Chicago gateway, which is much less than a combina- 
tion of rates over the nearest point to final destination, which in 
this case was Indianapolis. 

Would you be so kind as to refer to decisions reflecting the 
opinion of the Interstate Commerce Commission as to whether 
it is proper to rate a shipment on the combination of rates of the 
gateway nearest the final destination or over the gateway which 
will produce the lower through rates. 

Answer: In the absence of a joint through rate from point 
of origin to final destination, the applicable rate to apply is the 
lowest combination applicable via the route of movement, whether 
consisting of two or a greater number of factors. Birmingham 
Traffic Bureau vs. Director-General, 115 I. C. C. 33; Contact 
Process Co. vs. New York, C. & St. L. R. R. Co., 17 I. C. C. 184. 
See, also, Keathley vs. Louisville & N. R. Co., 148 I. C. C. 119, to 
the same effect, in which the Commission cites Rule 5-C of 
Tariff Circular 18-A (now Rule 55-B of Tariff Circular 20), and 
Watters-Tonge Lumber Co. vs. Louisville & N. R. Co., 53 I. C. C. 
317. 

The nearness or remoteness of the point of destination to the 
point or points over which the combination is figured has no 
bearing on the applicable combination rate. 


Company Material—Rates on 

Minnesota.—Question: I wish you would kindly give me 
some information in reference to the following case: 

A shipment was made from station “A” in Missouri to sta- 
tion “B” in Nebraska. The shipment moved via the “X” railroad 
to Kansas City and the “Y” railroad beyond. The shipment was 
billed deadhead to Kansas City, account contractor had an agree- 
ment with the “X” railroad for free transportation on their line. 
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The shipment was billed from the contractor to himself. The 


railroad company used the local rate from Kansas City to 
destination. 


There have been several Interstate Commerce Commission 
decisions and some of these seem to conflict. I would refer you 
to the following: In the Matter of Restricted Rates, 20 I. C. C. 
426; Beekman Lumber Co. vs. St. Louis & S. F. R. R. Co., 21 
I. C. C. 270; In the Matter of Transportation of Company Ma- 
terial, 22 1. C. C. 439; American Brake Shoe & Foundry Co. vs. 
Alabama G. S. R. R. Co., 26 I. C. C. 446; Tuckerton Railroad Co. 
vs. Pennsylvania R. R. Co., 52 I. C. C. 319; Federated Metals 
Corporation vs. Pennsylvania R. R. Co., 185 I. C. C. 713; M. D. 
Friedman Co. vs. Chesapeake & O. Ry. Co., 194 I. C. C. 455. 


My interpretation is that the decision in Beekman Lumber 
Co. vs. St. Louis & S. F. R. R. Co., 21 I. C. C. 270, holds that the 
through rate must be applied and no movement is to be made at 
the division of a through rate. In Federated Metals Corporation 
vs. Pennsylvania R. R. Co., 185 I. C. C. 713, it is seemingly held 
that the local rate from the junction point should be used. 


I wish you would kindly advise me of your interpretation 
of these decisions and what you think the legal rate and charge 
should be at the present time. 


Answer: As we interpret the decisions of the Commission 
in M. D. Friedman & Co. vs. Chesapeake & Ohio Ry. Co., 194 
I. C. C. 455; Federated Metals Corporation vs. Pennsylvania 
R. R. Co., 185 I. C. C. 713, and Briggs & Turivas vs. Director- 
General, 112 I. C. C. 313, goods sold by a carrier may be trans- 
ported without charge by that carrier to the point on its line 
at which title to the goods passes to the purchaser. Where 
the ultimate destination is a point in a state other than that 
in which the point at which the goods originate is located, the 
transportation of the goods by the carrier under such conditions 
is not interstate commerce subject to the Interstate Commerce 
Act, and the movement beyond the point at which title passes 
to the purchaser is a movement separate and distinct from that 
to the point at which title passes, for which haul the applicable 
tariff rate must be assessed. 


If, however, title passes to the purchaser at the point at 
which the goods originate the lawful published tariff rate must 
be assessed for the movement from that point to final des- 
tination and there can be no free transportation of the goods 
by the carrier which has sold the goods, for the reason that 
where title passes at point of origin of the goods, the carrier 
is not transporting its own goods, but those of the purchaser. 


Routing and Misrouting—Conflict Between Rate and Route in 
Bill of Lading 


North Dakota.—Question: On August 2, 1938, we tendered 
the X Railway a carload of dried buttermilk (for animal or 
poultry feed) for consignment to Richmond, Va. 

We carefully checked our rates and were satisfied that 
rate of 79c per cwt., 40,000 lbs. min. wt., was the best rate, 
carried in Curlett’s Tariff I. C. C. A-549, which rate provided 
all-rail routing. 

There was a question in the mind of our agent here, as 
well as our own, regarding the application of the rail-lake- 
rail rate of 7lc carried in Curlett’s Tariff 109A, I. C. C. A550, 
but we called the agent’s attention to the fact that while Rich- 
mond, Va., was shown as a head line point on page 222, nam- 
ing a basis of 288 between Bismarck, N. D. (Mandan taking 
Bismarck basis) and Richmond, Va., Richmond, Va., was not 
shown in the alphabetical index. 


August 3, 1938, agent located here wired his general office 
and they replied: 


Yours date. Animal and poultry feed carload Mandan to Richmond 
via lake and rail 71 cents cwt. 


and agent here notified us he would accept rail-lake-rail rout- 
ing and protect rate of 7lc per cwt., and we accordingly re- 
leased the car August 4, 1938, with rail-lake-rail routing shown 
on our lading together with rate of 71c. 

When the car arrived at Richmond, Va., destination agent 
collected freight charges on basis of 85c made (69c to Balti- 
more, Md., plus 16c beyond), which rate was 6c higher than 
the through all-rail rate. 

We filed an overcharge claim with the railroad and the 
auditor Freight Overcharge Claims declined the claim, stating 
that charges as collected were correct. 

We then referred the matter to the General Freight Agent’s 
office and he advised in part as follows: 


As I advised you in my letter of Sept. 23rd the matter was referred 
to the General Freight Agent of the C. & O. R. R. at Richmond, Va., 
and I have now received reply from him stating that while Richmond is 
shown as a headline point in the tariff, it never was the intention of 
the publication of rail lake and rail rates to Richmond proper. Con- 
sequently, we can not protect the rate of 7lc per cwt., nor is there any 
provision in the tariff for the application of the all rail rate on a 
shipment moving rail-lake and rail. 
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What recourse have we, if any? 

Answer: If the rate shown in the bill of lading is applicable 
via a route other than that shown in the bill of lading, and the 
initial carrier is a party to this rate, there is a conflict in the 
bill of lading routing instructions making it the duty of the 
initial carrier’s agent to ascertain from the shipper before for- 
warding the shipment whether he desired that the instructions 
as to the rate or the route should govern. The carrier is 
responsible for any damage which may result from the failure 
of its agent to follow this course. Brownell Improvement Co. 
vs. B. & O., C. T. R. Co., 85 I. C. C. 461. 

If the rate shown in the bill of lading does not apply via 
any route but a lower rate than that applicable via the route 
over which the shipment moved applies over another route to 
which the initial carrier is a part, under the decision in Union 
Sawmill Co. vs. St. Louis, I. M. & S. Ry. Co., 40 I. C. C. 661, 
it was the duty of the initial carrier to obtain further and 
definite instructions from the consignor, failing to do which 
it is liable for the difference between the rate applicable via 
the route shown in the bill of lading and the rate applicable 
via the lower rated route to which the initial carrier is a party. 
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Digest of New Complaints 
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No. 28133, M. E. Derryberry Co. et al., Nashville, Tenn., vs. A. G. S. 
et al. 

Rates, sugar, points in Alabama, Georgia, Florida, Louisiana, 
North Carolina and South Carolina to Nashville, Tenn., in violation 
of sections 1, 2 and 3, the undue preference alleged being for 
wholesale grocers and candy manufacturers located at Jackson, 
Memphis and Bruceton, Tenn., and other points in Tennessee. 
Ask reasonable rates and reparation. (T. M. Henderson, 403 Cham- 
ber of Commerce Bldg., Nashville, Tenn.) 

No. 28134, Truax-Traer Coal Co., Chicago, Ill., vs. C. & N. W. et al. 

Rates and charges, bituminous coal, Hallidayboro, Ill., to Janes- 
ville, Wis., in violation of section 3, the undue preference alleged 
being for origin points in the DuQuoin and Southern Illinois groups 
which were accorded a rate of $2.40 a ton while a rate of $2.70 
from complainant’s shipping point was maintained. Asks repara- 
tion. (Charles W. Stadell, 307 North Michigan Ave., Chicago, Ill.) 

No. 28135, Alaska Freezer Co., Inc., Winchendon, Mass., vs. Boston 
& Maine. 

Unreasonable rate, sand, Schuyler Junction, N. Y., and Selkirk, 
N. Y., to Winchendon. Asks reparation. (Abner Pollack, 1148 Manor 
Ave., New York, N. Y.) 

MC C-98, dairy products in the northwest. 

This is an investigation instituted by the Commission on its 
own motion into and concerning the reasonableness and lawfulness 
otherwise of motor carriers rules, regulations and commodity rates 
on dairy products from and to points in the west and northwest, 
published in Agent Lou Hosking’s tariff MF-I. C. C. 154 and effec- 
tive supplements thereto; also Agent A. F. Muehring’s tariff 
MF-I. C. C. 15 and effective supplements thereto, except matter 
under suspension in I. and S. M-452. 

No. 28136, Coolerator Co., Duluth, Minn., vs. M. St. P. & S. S. M. et al. 

Rates, charges, refrigerator bottoms, billed as enameled sheet 
steelware, Grand Haven, Mich., to West Duluth, Minn., in viola- 
tion of section 1. Asks reparation. (F. S. Keiser and Robert H. 
Smith, 212 Medical Arts Bldg., Duluth, Minn.) 

No. 28137, Arkell and Smiths, Canajoharie, N. Y., vs. A. G. S. et al. 

Rates, paper bags, printed or unprinted, Wellsburg, W. Va., to 
destination in Alabama, Florida, Mississippi, Georgia and Ten- 
nessee, in violation of section 1. Asks new rates and reparation. 
(Lewis H. Rubin, 150 Nassau Street, New York, N. Y.) 

No. 28138, Arkell and Smiths, Canajoharie, N. Y., vs. A. & S. et al. 

Rates, paper bags, printed or unprinted, Wellsburg, W. Va., to 
points in Iowa, Missouri, Nebraska and Kansas, in violation of 
section 1. Asks new rates and reparation. (Lewis H. Rubin, 150 
Nassau St., New York, N. Y.) 

No. 28139, Detroit Sulphite Pulp & Paper Co. et al., Detroit, Mich., vs. 
Baltimore & Ohio et al. 

Rates and charges, printing papers, wrapping papers, paper wrap- 
pers, cover papers, blotting papers, boards and boxes, etc., points 
in Michigan to destinations in southern classification territory, in 
violation of sections 1 and 3, the undue preference alleged being 
for complainants competitors in southern classification territory. 


Asks new rates. (James F. Dougherty, 132 West South Street, 
Kalamazoo, Mich.) 


FRISCO HONORS WILL ROGERS 


The St. Louis-San Francisco joined in the commemora- 
tion of Will Rogers day at his home town, Claremore, Okla., 
November 4, with special decorations on its St. Louis-Oklahoma 
City passenger train named for the famous humorist. The 
front of the locomtive bore the legend: ‘Dedicated to the 
memory of a great American.” Employes of the Frisco pre- 
sented to Mrs. Rogers a cake made as a replica of the tail 
sign of the train. Jesse Jones, chairman of the Reconstruction 
Finance Corporation, and officials of the railroad were on the 
train when it arrived at Claremore and joined in the memorial 
observance. 
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Doings of the Traffic Clubs 





H. E. Solsman, traffic manager, Germann Brothers Motor 
Transportation, Inc., Ripley, O., will speak on “Motor Carrier 
Transportation, Its Development and Future” at a motor car- 
rier night dinner meeting of the Ky-O-Va Traffic Club at the 
Governor Cabell Hotel, Huntington, W. Va., November 15. 





The annual fall dinner and dance of the Tri-City Traffic 
Club will be held at the Blackhawk Hotel, Davenport, Iowa, 
November 17. R. B. Archibald and George Nielson are in charge 
of arrangements. The club’s annual dinner and election of 
officers will be held January 19, 1939. 





The Traffic Club of the Lehigh Valley will hold a dinner 
meeting at the Mt. Vernon Hotel, Northampton, Pa., Novem- 
ber 14. There will be no speaker. C. W. Snyder, vice-presi- 
dent, Northampton and Bath Railroad, will be in charge of the 
entertainment. 





The advanced class of the transportation educational forum 
of the Transportation Club of Des Moines will meet at the 
North High School November 7. There will be a discussion 
of Wester Trunk Line tariffs. 





The Transportation Club of St. Paul held a luncheon meet- 
ing at the Hotel Lowry November 1 at which the entertainment 
was furnished by the St. Paul Police Department. The pro- 


gram was arranged by passenger department members of the 
club. 





Foster Newell, electrical engineer, Milwaukee Electric 
Railway and Light Company, will speak on “Transportation 
in Russia,” at the annual dinner meeting of the Sheboygan, 
Wis., Traffic Club at the Hotel Foeste November 9. The busi- 
ness of the meeting includes election of officers. 





C. Wayland Brooks, attorney and former assistant state’s 
attorney for Cook County, IIl., will be the speaker at the an- 
nual dinner of the Traffic Club of Minneapolis at the Hotel 
Nicollet December 8. The mercantile and manufacturers’ di- 
vision of the club held a meeting November 2 and elected the 
following officers: President, Lloyd Meyer, traffic manager, 
Wheeler-Barnes Company; vice-president, E. G. McGovern, 
traffic manager, Gamble-Skogmo, Inc.; secretary, H. A. Ar- 
chambo, service representative, Minneapolis Traffic Association. 
Charles F. Collison, farm editor, Minneapolis Tribune, was the 
speaker at a luncheon meeting of the club at the Hotel Nicollet 
November 3. 





The annual dinner of the Transportation Club of Decatur, 
Tll., will be held at the Hotel Orlando November 16. 





The Toledo Transportation Club will hold a dinner meet- 
ing at the Commodore Perry Hotel November 7. Proposed 
changes in the club’s constitution and by-laws will be con- 
sidered. 





The annual meeting and installation of officers of the 
Traffic Club of Newark will be held at the Essex House No- 
vember 7. Dinner will be served. 





William Dern, humorist, will speak on “It’s No Laughing 
Matter,” at the annual dinner of the Women’s Traffic Club of 
Chicago at the Palmer House December 5. At a meeting to 
be held November 7 the speaker will be Avis Lobdell, manager, 
women’s travel department, Union Pacific. 





Walter Jenkins and A. B. Rogers, both of the Houston 
Lighting and Power Company, spoke on and gave demonstra- 
tions of new developments in lighting at a luncheon meeting 
of the Traffic Club of Houston at the Rice Hotel November 1. 
They presented a comedy skit entitled, “The Little Marvel.” 
Ralph Huddleston was in charge of the meeting. 





Members of the Traffic Club of Wichita who reside in 
Kansas City, headed by Clyde Zane, traveling freight agent, 
Cc. M. St. P. & P., will be hosts at a dinner dance of the club 
at the Allis Hotel, Wichita, November 9. The occasion has 
been designated Kansas City night. There will be cards in 
addition to dancing. 





Ferre C. Watkins, attorney and past commander, depart- 
ment of Illinois, American Legion, will speak on “Twenty Years 
of Vanishing Democracy” at an Armistice Day luncheon meet- 
ing of the Traffic Club of Chicago at the Palmer House Novem- 
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ber 10. The club’s army and navy committee, W. J. Mitchell, 
chairman, is in charge. 





James E. Green, humorist, New York City, will be the 
speaker at the annual dinner of the Traffic Club of Kalamazoo, 
Mich., at the Hotel Columbia November 15. There will be a 
floor show. Ed C. Nettels will be master of ceremonies. 

The Junior Traffic Club of Chicago will hold a transpor- 
tation exhibit the afternoon and evening of November 10 in the 
exhibition hall of the Palmer House. Emphasis will be on 
freight transportation, and the exhibits will include clay-tablet 
bills of lading from ancient Babylon, old railroad and express 
equipment, model locomotives and trains, and modern airplane 
equipment. A continuous program of transportation motion 
pictures will be shown. In the evening there will be a series 
of speakers, including Z. G. Hopkins, special representative, 
Committee on Public Relations of the Western Railroads; J. J. 
Boylan, assistant general sales manager, Railway Express 
Agency; Dan Beard, chief test pilot, American Air Lines; Bar- 
ney Cushman, president, Central Motor Freight Association, 
and George H. Weiss, shipping editor, Chicago Journal of Com- 
merce. Plans have been made for a total attendance of 5,000 
at the exhibit and the program. 





The Traffic Club of Denver will hold a dinner meeting at 
Daniels and Fisher Tea Room November 10. There will be 
a bingo party and turkey raffle after the meeting. 


The annual dinner and installation of officers of the Grand 
Rapids, Mich., Transportation Club will be held December 8. 


De Loss Walker, associate editor, Liberty Magazine, New 
York City, will speak on “Public Relations” at the annual din- 
ner of the Transportation Club of Peoria at the Pere Marquette 
Hotel November 15. W. C. Hurst, senior vice-president, Chi- 
cago and Illinois Midland, Springfield, Ill., will be the toast- 
master. G. A. Bahler, general traffic manager Caterpillar 
Tractor Company, is chairman of the reception committee and 
H. E. Weinberger, traffic manager, A. Horfer Brothers, chair- 
man of the entertainment committee. 











C. H. Witt, general agent, freight department, New York 
Central, is general chairman of the arrangements committee 
for the annual dinner of the Indianapolis Traffic Club, to be 
held at the Columbia Club November 17. Samual B. Pettingill, 
congressman from Indiana, will be the speaker, and H. F. 
Schricker, lieutenant governor of Indiana, toastmaster. Homer 
L. Challaux, national director of Americanism, American 
Legion, will be the speaker at a luncheon meeting of the club 
at the Lincoln Hotel November 10. 


The Traffic and Transportation Association of Pittsburgh 
held its annual Dutch night festivities at the Fort Pitt Hotel 
November 4, following a business meeting at which a United 
States Steel Corporation motion picture, “Steel, Man’s Servant,” 
was shown. 








John C. Neubauer spoke on “Boys’ Work, Unlimited,” at a 
meeting of the Tuesday traffic forum of the Pacific Traffic 
Association of San Francisco November 1. 


The Motor City Traffic Club of Detroit will hold its annual 
feather party at the Detroit-Leland Hotel November 9. There 
will be entertainment and prizes. W.H. Rivett, Hudson Motor 
Car Company, is chairman of the committee in charge. 





I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: James B. Angell, Detroit, Mich.; Robert Joseph 
Bond, Jr., Philadelphia, Pa.; Floyd Henry Bradley, Camden, 
N. J.; Edward H. Chavelle, Seattle, Wash.; Lee William Ensel, 
Springfield, Ill.; David Lane Ford, Fort Smith, Ark.; Zachary 
Daniel Ford, Jr., Chicago, ll.; Jacob J. Glasser, New York, N. Y.; 
Frank Hamilton, Terre Haute, Ind.; R. Wray Henriott, Louis- 
ville, Ky.; Martin Katz, New York, N. Y.; John William Keane, 
Sioux City, Ia.; David B. Landis, New York, N. Y.; Thomas 
Morgan Lewis, Wilkes-Barre, Pa.; Fulmer Long, New York, 
N. Y.; Gerson Marks, Chicago, Ill.; Lauman Martin, New York, 
N. Y.; Stevenson Masson, Baltimore, Md.; Thomas P. Mikell, 
Philadelphia, Pa.; Gelsie J. Monti, Barre, Vt.; Richard Paul 
Morgan, Atlanta, Ga.; Robert Opie Norris, Jr., Lively, Va.; 
Robert Ohnemus, New York, N. Y.; Pence Billings Orr, Joliet, 
Ill.; Robert M. Rainey, Jr., Oklahoma City, Okla.; Louis Ruben- 
stein, Santa Fe, N. M.; R. Barton Sargent, Barre, Vt.; Wood- 
ford R. Smith, Orlando, Fla.; Harold Everett Spencer, Chicago, 
Ill.; James D. Sturgis, Indianapolis, Ind.; W. George Thomas, 
Atlanta, Ga.; Don M. Tunstall, Yakima, Wash.; John R. Vunk, 
Patchogue, N. Y.; William H. Watkins, Jr., Jackson, Miss.; 
Hubert E. Wickens, Greensburg, Ind.; George W. Williams, 
Seattle, Wash.; Milton E. Zener, Pocatello, Ida. 
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Personal Notes 





H. H. Holcomb, vice-president, traffic department, Burling- 
ton Lines, retired November 1 after 49 years of service. L. R. 
Capron was elected by the board of directors to succeed him. 
A. D. McLane has been elected assistant secretary of the Chi- 
cago Burlington and Quincy Railroad Company. 

G. W. V. Shaw has been appointed assistant secretary of 
the Canadian National Railway Company and its subsidiary 
and allied companies. A 

G. D. Neudling, Jr., has been appointed commercial agent 
for the Quanah, Acme and Pacific at St. Louis, Mo. 

Roy Thompson, freight traffic manager, Chicago, North 
Shore and Milwaukee, has resigned to accept the position of 
director of sales for the Advance Transportation Company at 
Chicago. The position of freight traffic manager has been 
abolished by the railroad. Harry J. Phillips has been appointed 
general freight agent at Chicago. 

G. J. Bauer has been appointed coal freight agent for the 
Akron, Canton and Youngstown, and the Northern Ohio Rail- 
road, at Akron, O. W. E. Washer has been appointed district 
traffic agent at Akron to succeed Mr. Bauer. 

A. R. Seder has been appointed assistant comptroller for 
the Chicago and North Western at Chicago. E. R. Rusch has 
been appointed general auditor for the Chicago, St. Paul, Min- 
neapolis and Omaha, at St. Paul, Minn. 

Edward A. Stoepler has been appointed traffic manager for 
the Federal Crop Insurance Corporation at Indianapolis, Ind. 

The headquarters of James W. Lee, foreign freight traffic 
manager, St. Louis-San Francisco, have been transferred from 
New York City to St. Louis, Mo. 


J. D. Kelleher has been appointed district traffic man- 
ager, American Can Company, at Chicago, to succeed R. H. 
Drake, who retired. 


O. C. Enge has been appointed district traffic manager for 
the United Air Lines at Vancouver, B. C. Howard Groth has 
been appointed district traffic manager at Spokane, Wash., and 
Ray Peterson general manager of the agency department in 
the Chicago district. 


W. C. Shelver has been appointed assistant to the vice- 
president of operations, Union Pacific, at Omaha, Neb., to suc- 
ceed Sidney H. Osborne who retired after 38 years with that 
railroad. T. W. Swobe has been appointed traveling traffic 
agent at The Dalles, Ore. 


Walter White has been appointed commercial agent for 
the Pioneer Carloading Company, New York City. 

F. M. Seiberlich has been appointed freight claim agent 
for the Minneapolis, St. Paul and Sault Ste. Marie, the Duluth 
South Shore and Atlantic, and the Mineral Range Railroad, at 
Minneapolis, to succeed J. T. Ludlum, wha retired after 40 
years of service with those railroads. 

The Pacific Railway Club will meet at the Key Sys- 
tem Auditorium, San Francisco, Cal., November 10. William 
J. Besler, Besler Systems, will speak. The topic for discus- 
sion will be “Flash Boiler Locomotives and Cars and Their 
Possibilities.” 


Fred T. Scherer, head of the Scherer Brothers Transfer and 
Storage Company, died October 21 at his home in Ottawa, IIl. 

The Clearing-Cicero Traffic Conference, Chicago, will hold 
a dinner dance and ladies’ night at the Clearing Industrial Club 
Rooms November 12. 

About 300 of the Traffic Club of Chicago, friends of James 
E. Weller, retiring traffic manager of the Pennsylvania Rail- 
road, gave him a luncheon at the Palmer House November 3, 
with a huge cake, decorated to show his 51 years of service 
with the railroad, and an easy chair and reading lamp to help 
pass his idle hours. There were several speeches made at him, 
to which he responded in characteristic fashion. 

E. M. Shelton, general counsel for the Burlington Lines, 
retired November 1 after 41 years of consecutive service. J. C. 
James has been elected to succeed him. Appointments in the 
law department of the Chicago, Burlington and Quincy include, 
T. J. Lawless, assistant general counsel; Walter McFarland, 
general solicitor; E. L. Martin, general attorney, and Andrew C. 
Scott, assistant to the general solicitor. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 
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Docket of the Commission 





NOTE—iItems in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission’s docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


November 7—Greenville, S. C.—U. S. Court—Examiner Konigsberg: 
1. & S. 4472—Stop-off on scrap iron and steel in south. 
November 7—Harrisburg, Pa.—State Com.—Examiner Weems: 
28083—Harrisburg Steel Corp. vs. P. R. R. 
28092—-Penn Tobacco Co. vs. L. & N. et al. 
November 7—Kansas City, Mo.—Hotel President—Examiners Stiles and 
Copenhafer: 
17000, part 9—Rate structure investigation, live stock—western dis- 
trict rates. 
I. & S. 4541—Live stock, west to central and southern states. 


November 7—Nashville, Tenn.—State Com.—Examiner Bradford: 


I. & S. M-502—Rayon fibre, yarn and containers over M & K Motor 
Express. 


November 7—New Orleans, La.—Jung Hotel—Examiners Mackley and 

Hall: 

1. & S. 4208—Grain to, from and between southern territory. 

17000, part 7-A—Grain and grain products to and within southern 
territory and associated cases. 

27705 and Sub. 1—Corporation Comm., State of Okla. et al. vs. 
Arkansas R. R. et al. 

27594—-New Orleans Joint Traffic Bureau vs. A. & S. et al. 

27727—Texas Industrial Traffic League vs. Arkansas R. R. et al. 

27817—Missouri Millers’ Assn. vs. A. & S. et al. 

27892—Merchants Exchange of St. Louis vs. Alton et al. 

27777—Dixie-Portland Flour Mills vs. A. & R. et al. 


November 7—New York, N. Y.—Hotel New Yorker—Examiner Cosby: 
MC 18911—Harlem Despatch Express Co., and/or Harlem Despatch 
Storage Warehouse Co., New York, certificate. 
November 7—New York, N. Y.—Hotel New Yorker—Jt. Bd. 67 and 
Examiner Brooks: 
MC 15617, Sub. 1—Phil’s Express, Inc., South River, N. J., certi- 
ficate to extend operations. 
MC 89236—County Delivery, Wood Ridge, N. J., certificate. 


November 7—St. Louis, Mo.—U. S. Court & Custom House—Jt. Bd. 135: 
MC 5438, Sub. 1—Lewton Delivery, St. Louis, Mo., certificate to ex- 
tend operations. 


MC 88400—F. A. Geiler, Sainte Genevieve, Mo., certificate. 


November 7—Washington, D. C.—Examiner Pattison: 
* Valuation 1210—Texas Pipe Line Co. 
November 9—Baltimore, Md.—State Com.—Examiner Denniston: 


1. & S. M-472 and ist. sup.—Tidewater Express Lines, batteries in 
D. C., Md. and Pa. 


November 9—Cumberland, Md.—U. S. Court—Examiner Frizzell: 


MC 91454—Pendleton Produce Co., Upper Tract, W. Va., certificate or 
permit. 


November 9—Cumberland, Md.—U. S. Court—Jt. Bd. 63: 


MC 30067, Sub. 1—M. W. Bean, Moorefield, W. Va., certificate to 
extend operations. 


November 9—Hartford, Conn.—State Comm.—Jt. Bd. 191 and Examiner 
Cosby: 
MC 93059 and Sub. 1—Rose’s Bus Service, Wallingford, Conn., cer- 
tificate and to extend operations. 


November 9—St. Louis, Mo.—U. S. Court & Custom House—Jt. Bd. 135: 
MC 23462—Collinsville Transfer Co., Inc., Collinsville, Ill., certificate 
or permit. 
MC 75086—E. H. Grattendick, Okawville, Ill., certificate or permit. 
November 9—Washington, D. C.—Commissioner Aitchison: 
26570—Reduced pipe line rates and gathering charges. 
November 9—Washington, D. C.—Argument: 
17339—C. F. Simonin’s Sons, Inc., vs. C. I. & W. et al. 
27757—Blue Ridge Glass Corp. vs. A. G. S. et al. 
1. & S. M-346—Fares between Arlington county, Va., and D. C. 
1. & S. 4489—Rail-motor fares between Va. and Wash. 


November 9—Washington, D. C.—Examiner Clifford: 
* MC-F 451—Public Service Interstate Transportation Co., 
Jersey Bus Lines, Inc. 
November 10—Augusta, Ga.—U. S. Court—Examiner Konigsberg: 
1. & S. 4488—Waste, south to official Illinois territories. 
November 10—Hagerstown, Md.—Federal Bldg.—Examiner Frizzell: 
MC 9737 and MC 9738—Hagerstown Storage & Transfer Co., Hagers- 
town, certificate or permit. 


November 10—Hartford, Conn.—State Com.—Examiner Cosby: 
MC 88905—Conklin & Caton, Winsted, Conn., certificate. 


November 10—La Crosse, Wis.—U. S. Court—Examiner Walter: 
* MC-F 699—Gateway City Transfer Co., Inc., purchase, J. G. Minert. 


November 10—Philadelphia, Pa.—Chamber of Com.—Examiner Sullivan: 
MC 8658—G. M. Wenner, Nescopeck, Pa., certificate or permit. 


control, 
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Watch Your Rates 


THE TRAFFIC WORLD brings you notice of 
action taken on rate matters before the Com- 
mission. To be completely informed, you should 
also be on the mailing list for THE TRAFFIC 
BULLETIN, which will bring you notice of 
action proposed and action taken in any rate 
matters by any of the standing rate committees. 


The dockets of the following, their hearing bul- 
letins and, in most cases, their disposition 
notices are regular weekly contents of the 
BULLETIN: 


Central Freight Association 

Eastern Commodity Rate Revision Committee 
Express Classification Committee 

Freight Container Bureau 

Illinois Freight Association 


Intercoastal Steamship Freight Association 
National Diversion and Reconsignment Committee 
New England Freight Association 

Southern Freight Association 

Southern Ports Foreign Freight Committee 
Southwestern Freight Bureau 

Texas-Louisiana Freight Bureau 

Transcontinental Freight Bureau 

Trunk Line Association 

Western Trunk Line Committee 


Missing Tariffs Are Costly 


Another important function of THE TRAFFIC 
BULLETIN is the furnishing of a weekly check 
of your tariff file. An abstract of all new tariffs, 
classifications and supplements filed with the 
Interstate Commerce Commission (railroads 
and motor carriers) and the U. S. Maritime 
Commission (steamship lines) is mailed to 
BULLETIN subscribers every Saturday morn- 
ing. This tariff file check is made complete 
by publication of investigation and suspen- 
sion orders, suspension orders vacated; fourth 
section applications and orders; short notice 
permissions; abstracts of all tariffs returned; 
released rate orders; express tariffs; embargo 
notices, as reported to the car service division 
of the Association of American Railroads. 


The complete docket of the Consolidated 


Classification Committee is mailed to 
BULLETIN subscribers as issued. 





Requests for further details should be addressed 


to 
THE TRAFFIC BULLETIN 


418 S. Market St. Chicago 
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November 10—Pittsburgh, Pa.—Federal Bldg.—Examiner Weems: 
28081—American Fruit Growers, Inc., et al. vs. L. & N. et al. 
28085—Haberman Produce Co. vs. P. R. R. 


November 10—St. Louis, Mo.—U. S. Court & Custom House—Jt. Bd. 135: 
MC 21851—A. Wallendorf, Batchtown, IIl., certificate or permit. 
MC 88564—E. L. Alderson, Middletown, Mo., certificate. 
MC 88819—W. F. Kommer, Catawissa, Mo., certificate. 


November 10—Washington, D. C.—Argument: 
27574—Coal Trade Assn. of Ind. vs. A. W. & W. et al. 
27601 and Sub. 1—Illinois Coal Traffic Bureau vs. Alton et al. 
27625 and Sub. 1—West Kentucky Coal Bureau vs. L. & N. et al. 
27878—Radbill Oil Co. vs. A. C. & Y. et al. 


November 12—Charleston, W. Va.—State Com.—Examiner Myers: 
MC 89444—J. Stermole, Jr.—Everettsville, W. Va., permit. 

November 12—Chicago, IIl.—Hotel Sherman—Davey, Chief Section 
Finance: 

* MC-F 363—Black Hills Stages, Inc., purchase, Black Hills Trans- 
portation Co. 

* MC-F 364—Burlington Transportation Co., control, Black Hills Stages, 
Inc. 

* MC-F 583—National Freight Lines, Inc., purchase, F. C. Mason. 

* MC-F 600—Greyhound Corporation, control, Northland Greyhound 


Lines, Inc. 
* MC-F 601—Greyhound Corporation, control, Central Greyhound Lines, 
Inc. 


November 12—Green Bay, Wis.—U. S. Court—Jt. Bd. 141: 
* MC-F 684—Olson Transportation Co., purchase, H. Van Den Bosch. 


November 12—St. Louis, Mo.—U. S. Court & Custom House—Jt. Bd. 135: 
MC 88568—J. R. Britton, Elsberry, Mo., certificate. 
MC 89135—Hardy Bros., Leonard, Mo., certificate. 
—— 14—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Konigs- 
erg: 
1. & s. 4534—-Split-delivery rules in the south. 
November 14—Baltimore, Md.—State Com.—Jt. Bd. 199: 
MC 75665—Red Star Lines, Inc., common carrier application. 


November 14—Baltimore, Md.—State Com.—Jt. Bd. 74: 
MC 95363—R. L. Bloom, Westminster, Md., certificate. 


November 14—Cairo, I!l.—Halliday Hotel—Examiner Weems: 
28033—Cairo Assn. of Commerce vs. A. C. & Y. et al. 
Fourth section applications 17224 and 17228—Lumber from south- 
western and southern territories. 


November 14—Chicago, IIl.—Mcrrison Hotel—Examiner Bardwell: 
28031—Arthur Morgan Trucking Co. et al. vs. B. & O. et al. 


November 14—Cincinnati, O.—Netherland-Plaza Hotel—Examiner Myers: 
MC 8968—Wilson’s Motor Transit, West Middletown, O., certificate 
or permit. 
MC 21684—C. E. Danbury, Williamsburg, O., certificate or permit. 
MC 40655, Sub. 1—J. W. Powell Moving & Storage Co., Inc., Cin- 
cinnati, certificate to extend operations. 


November 14—Dover, Del.—Hotel Richardson—Examiner Price: 
MC 11168, Sub. 1—C. F. Schwartz, Dover, Del., certificate to extend 
operations. 
MC 18962—M. E. Newnan and Son. 


November 14—Kansas City, Mo.—President Hotel—Jt. Bd. 36: 
MC 46886—A. Holmes, Prescott, Kan., certificate or permit. 
MC 93390—W. Lindley, Sheldon, Mo., certificate or permit. 
MC 95205—J. F. Bush, Hume, Mo., permit. 


November 14—Louisville, Ky.—Brown Hotel—Examiner Bradford: 
1. & S. M-504—Electrical appliances from St. Louis, Mo., to south. 
* |, & S. M-527—Circuit breakers or switches, Ill. and Mo. to south. 
November 14—Montgomery, Ala.—State Com.—Jt. Bd. 157: 
MC 61916, Sub. 3—Crescent Stages, Inc., Anniston, Ala., certificate to 
extend operations. 


November 14—Montgomery, Ala.—State Com.—Jt. Bd. 165: 
MC 63090—Montgomery & Atlanta Motor Freight Lines, Inc., Atlanta, 
Ga., certificate or permit. 


November 14—Pittsburgh, Pa.—Federal Bldg.—Examiner Garofalo and 
Jt. Bd. 27: 
MC 2633, Subs. 1, 2 and 4—W. F. Crossett, Inc., Warren, Pa., cer- 
tificate to extend operations. 


November 14—Portland, Ore.—Multnomah Hotel—Examiner Stephan: 


1. & S. M-511—Teletype, telegraph and telephone service in Ore. and 
Wash. 


November 14—Springfield, Mass.—Hotel Kimball—Examiner Hanback: 
MC 12126—Springfield Motor Freight Terminal, Inc., Springfield, 
Mass., license. 
MC 95050—Wasko Brothers, Northampton, Mass., certificate. 


November 14—St. Louis, Mo.—U. S. Court & Custom House—Jt. Bd. 135: 
MC 3978, Sub. 1—Lohmeyer & Scheer Transfer Co., Inc., New Haven, 
Mo., certificate to extend operations. 
MC 88077—Ted’s Service Station, Bay, Mo., certificate. 
MC 89188—Haeberle Bros., Case, Mo., certificate. 
MC 89193—M. McPherson, Whitehall, Ill., certificate. 
November 14—Washington, D. C.—Examiner Mattingly: 
1. & S. 4392—Fruits, vegetables and hay in official territory. 
November 14—Washington, D. C.—Jt. Bds. 63 and 12: 
MC 53533, Sub. 1—Emery’s Transfer, Shepherdstown, W. Va., cer- 
tificate to extend operations. 
MC 67276, Sub. 1—Dependable Transportation, Inc., Washington, 
D. C., permit to extend operations. 
MC 89316—R. Chilcott, Fredericksburg, Va., certificate. 
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ROUTE VIA GALVESTON 


FOR 
SPEEDY SERVICE AND CAREFUL HANDLING 











ALL SERVICES AT THIS PORT ARE COORDINATED 





STEAMSHIP SERVICE TO PRINCIPAL WORLD PORTS 
GALVESTON WHARF COMPANY 


Established 1854 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 


(Kansas City Office, 434 Board of Trade Bldg.) 





TRAFFIC FORMS 


DOMESTIC @ All the Domestic and Export Traffic Forms required by 
and manufacturers, merchants and trucking companies are avail- 
FOREIGN able from our complete stock. Mevisions are promptly made 
in compliance with United States and foreign government 

regulations. Bills of Lading, Car and Claim Records, Shipment, 

Tonnage, Freight Bill Records and I. C. C. Forms also on hand. 


Shipping Department Supplies 


@ The many accessories required for marking, labeling, 
wrapping and shipping merchandise are in stock in complete 
variety. Unusual conveniences for opening and counting in- 
coming shipments. Wrapping materials are a particular 
specialty. Submit your shipping problems to our Advisory Staff. 


MAIN OFFICE: JEFFERSON AND QUINCY STREETS, CHICAGO 


tf 
<< BTL 
WORLD-WIDE , INC. 


TRAFFICand OFFICE FORMS 1 F770” MO)” em gee (ele) MeV (0d ate a Lea Rod LoLe 
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November 15—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Konigs- 
berg: 
* Fourth section application 17497—Gasoline and kerosene to Augusta, 
Ga. 
November 15—Augusta, Me.—U. S. Court—Examiner Naefe: 
1. & S. M-501—Catalogues, in Maine, over G. E. Barrows. 
November 15—Baltimore, Md.—State Com.—Jt. Bds. 112 and 120: 
MC 2569, Sub. 1—Cabrini Moving Service, Springfield, Mass., 
tificate to extend operations. 
MC 89576—Mike’s Express, Baltimore, permit. 
November 15—Chicago, I!|.—Morrison Hotel—Examiner Bardwell: 
28077—-Hately Brothers Co. vs. C. & E. I. et al. 
28091—Mount Vernon Bridge Co. vs. B. & O. et al. 


November 15—Cincinnati, O.—Netherland-Plaza Hotel—Jt. Bds. 60, 37 
and 208: 


MC 13624—C. R. McNair, College Corner, O., certificate. 
MC 33512—W. R. Huey, Florence, Ky., common carrier application. 
MC 89162—W. J. Penn, Cincinnati, O., permit. 


cer- 


November 15—Dover, Del.—Hotel Richardson—Jt. Bd. 278: 


MC 65981—Wood Trucking Co., Inc., Oancock, Va., certificate or per- 
mit. 





PORT HOUSTON 


The logical distribution point 


for the 


Great Southwest 


Modern facilities for handling 
of all types of cargo and quick 
dispatch at minimum costs. 


Regular steamship sailings to 
and from practically every 
world port. 


The Port of Houston welcomes 
the opportunity to serve the 
shipper and invites inquiries 
for information on the various 
phases of port handling. 


Address 


J. RUSSELL WAIT 


Director of the Port 
Houston, Texas 
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November 15—Duluth, Minn.—Duluth Hotel—Examiner Peterson: 
1. & S. M-514—Alcoholic liquors Chicago and Peoria to Grand Forks. 
November 15—Evansville, !nd.—U. S. Court—Examiner Bradford: 
MC 69876, Subs. 1 and 2—W. Pelz Transfer, Inc., Evansville, Ind., 
permit to extend operations. 
November 15—Kansas City, Mo.—President Hotel—Jt. Bd. 36: 
MC 91211—M. Hosford, Horton, Kan., certificate or permit. 
MC 94167—Gibson Transfer Co., Kansas City, Mo., certificate. 
November 15—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 59: 
MC 74791—Lincoln Trails System, Inc., extension to Pittsburgh, Pa. 
November 15—Salt Lake City, Utah—State Com.—Examiner Olentine 
and Jt. Bd. 258: 
MC 95602 and Sub. 1—G. S. Nielsen, Brigham, Utah, certificate and 
to extend operations. 
MC 40943—Davidson Transfer, Ogden, Utah, certificate or permit. 
MC 95594—E. Sorenson, Gunnison, Utah, certificate. 
November 15—Springfield, Mass.—Hotel Kimball—Jt. Bd. 22 and Ex- 
aminer Hanback: 
MC 91724—Manufacturers Trucking Co., Inc., Pittsfield, Mass., cer- 
tificate or permit. 
MC 94253—E. J. Simmonds, Springfield, Mass., permit. 
November 15—St. Louis, Mo.—U. S. Court and Custom House—Jt. Bds. 
195 and 135: 
MC C-78—Anderson Motor Service Co. et al. vs. B. & D. Transporta- 
tion Co. 
MC 32740—Finke Truck Service, Addieville, Ill., certificate or permit. 
MC 89302—R. L. Bruder, St. Louis, Mo., certificate. 


CHANGES IN DOCKET 
Hearing in MC 88537, assigned for November 2, at Hartford, 
Conn., was cancelled. 


Hearing in I. & S. M-516, assigned for November 4, at Kansas 
City, Mo., was cancelled. 


Hearing in MC 2267, assigned for November 4, at New York, N. 
Y., was cancelled. 


S. Calumet Ave. 


Chicago MOTOR EXPRESS 
Daily Refrigerator Service Between 


CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY 
LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 


Connecting lines serving all points In Kentucky, Tennessee, North Carolina, South Carolina and Georgla 


OFF THE TRAIN 
UP THE RAMP 


@ It’s as simple as that. 
Hotel Cleveland adjoins 
this city’s big Union Pas- 
senger Terminal. And 
when you’re here, you’re 
at the heart of Cleveland’s 
business (daytime) and pleasure (night-time) life. 





You save time and taxi fare getting to your hotel from 
the train and from hotel to any place in the city you're 
likely to visit. 


Of course, convenience is only the one of the many reasons 
you'll like Hotel Cleveland. The exceptional food is another 
and perhaps the chief reason is the atmosphere you'll find that 
this is your hotel . . . everyone from doorman to manager 
makes you feel very welcome and very much at home. Try it, 
and you'll enjoy it. 


Air-conditioned 
restaurants, 
including Men’s 
Cafe. 


HOTEL), 


evela 141 





CLEVELAND/ 
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Guide to Merchandise and Cold Storage 
Warehouses in Key Distribution Areas 


(Published monthly in the first issue of each calendar month) 


This Guide has been designed to provide 
traffic and sales managers with conveniently 
organized information about the merchandise 
and cold storage warehouses in the principal 
distribution centers of the country. 


Admission of an advertiser to this Guide 
means: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has been 
taken—including the checking of bank and 
other references—to restrict the advertisers in 
this Guide to companies known for their in- 


tegrity, THE TRAFFIC WORLD assumes 
no responsibility for dealings or service. 
It requests, however, that any misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. 


Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
indicate types of warehousing facilities: 


oe Merchandise warehouse 
O Cold storage warehouse 


Both a cold storage and merchandise 
warehouse 


D Water dock facilities 


If no address is shown under the heading 
“*Facilities,”’ the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca- 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov- 
erage unless otherwise specified. 


Floor Load: Data indicates range of 
weight capacities in pounds per square foot. 


Map of Key Distribution Areas: This 
Guide has been designed. to serve as a basic 
source of data to be used in connection with 


THE TRAFFIC WORLD Distribution Map. 


Details regarding the facilities of Ware- 
houses listed on the margins of the Distribu- 
tion Map may be found by turning directly 
to the Guide. Warehouses are arranged 
alphabetically by states and cities. 

Use this Guide as an Index to Your 
Warehouse Files: Since this Guide is re- 
stricted to warehouses that specialize in serv- 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 








CALIFORNIA 


LOS ANGELES—Page 2 
Metropolitan Warehouse Co. 
sOverland Terminal Whse. Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
SAN FRANCISCO—Page 2 


San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 


Terminal Refrg. & Whsg. Corp. 
Terminal Stge, Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 


4Crooks Terminal Warehouses 
Currier-Lee Warehouse Co. 
Midland Warehouses, Inc. 
Railway Terminal & Warehouse Co. 
Sen; Waterway Warehouse Co. 
Soo Terminal arehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 


INDIANA 


EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


IOWA 


WATERLOO—Page 3 
Iowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 3 
Union Transfer & Storage Co. 


LOUISVILLE—Page 3 
Louisville Public Warehouse Co. 


LOUISIANA 


NEW ORLEANS—Page 4 


Bienville Warehouses Corp. 
Commercial Terminal Warehouse Co. 


Standard Warehouse Co., Inc. 


MARYLAND 


BALTIMORE—Page 4 


Camden Warehouses 
Terminal Whse. Co. of Baltimore 


INDEX 


MASSACHUSETTS 


BOSTON—Page 4 


Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


SPRINGFIELD—Page 4 
Atlantic States Whse. & C. S. Corp. 


NEW YORK 


BUFFALO—Page 6 


¢Keystone Warehouse Co. 
The Lederer Term. Whse. Co., Inc. 


NEW YORK—Page 6 
Baltimore & Ohio Stores, Inc. 

ROCHESTER—Page 6 
B. R. & P. Warehouse, Inc. 


NORTH CAROLINA 


MICHIGAN 


DETROIT—Page 4 
Central Detroit Whse. Co. 


: RALEIGH—Page 6 
Commercial Warehouse Carolina Storage & Distributing Co 
Detroit Harbor Terminals, Inc. . suaiaed 

LANSING—Page 5 OHIO 


Fireproof Storage Co. AKRON—Page 6 


Cotter City View Storage Co. 
CINCINNATI—Page 6 


The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whses., Inc. 


CLEVELAND—Page 6 
Britten Terminal, Inc. 


I I Greeley-General Warehouse Co. 
MISSOUR The Lederer Term. Whse. Co. 
KANSAS CITY—Page 5 


COLUMBUS—Page 6 
Adams Transfer & Storage Co. The Columbus Terminal Whse. Co. 
Central Storage Co. 


TOLEDO—P: 6 

éCrooks Terminal Warehouses — 
Merchandise Warehouses, Inc. 
ST. LOUIS—Page 5 


S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 


MINNESOTA 
MINNEAPOLIS—Page 5 


Colonial Warehouses, Inc. 


OKLAHOMA 


OKLAHOMA CITY—Page 7 
The Public Warehouse Co., Inc. 


St. Louis Terminal Warehouse Co. TULSA—Page 7 
Tulsa Terminal Stge. & Trans. Co. 
NEW JERSEY 
OREGON 


CAMDEN—Page 6 


Camden Marine Terminals 


ELIZABETH 


PORTLAND—Page 7 
Manning Warehouse & Transfer Co. 


PENNSYLVANIA 


¢Bayway Terminal Corp. 
PHILADELPHIA—Page 7? 
JERSEY CITY—Page 6 @Merchants Warehouse Co. 


Lackawanna Terminal Warehouses Pennsylvania Whsg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
NEWARK—Page 6 Terminal Warehouse Co. 
Lehigh Whse. & Trans. Co., Inc. 


PITTSBURGH—Page 7 
@Newark Tidewater Terminal Kirby Transfer & Storage Co. 


DISPLAY ADVERTISERS 
See display advertising in other issues—no Guide listing. 
See Guide listing in this issue—also display advertising in other issues. 


4 
* 


Great Lakes Terminal Warehouse Co. 








SOUTH DAKOTA 
SIOUX FALLS—Page 7 
Wilson Storage and Transfer Co. 


TENNESSEE 
MEMPHIS—Page 7 


pe H. Poston Storage Warehouses 
nited Warehouse & Term. Corp. 


NASHVILLE—Page 7 
Bond, Chadwell Co. 


TEXAS 


DALLAS—Page 7 


The Dallas Trans. & Term. Whse. Co. 
Koon-McNatt Storage Co. 


FORT WORTH—Page 7 
Texas & Pacific Terminal Whse. Co. 


HOUSTON—Page 8 


Patrick Transfer & Storage Co. 
Houston Term. Whse. & C. S. Co. 
Universal Terminal Warehouse Co. 


Wald Transfer & Storage Co., Inc. 


UTAH 
OGDEN—Page 8 
Western Gateway Storage Co. 
SALT LAKE CITY—Page 8 
Security Storage & Commission Co. 


VIRGINIA 
NORFOLK 
@Norfolk Tidewater Terminals 
RICHMOND—Page 8 
Brooks Transfer & Storage Co., Inc. 
ROANOKE—Page 8 
Roanoke Public Warehouse 


WASHINGTON 
SEATTLE—Page 8 
Taylor Edwards Whse. & Transfer Co. 


SPOKANE—Page 8 
Spokane Transfer & Storage Co. 


WISCONSIN 
MILWAUKEE—Page 8 
Atlas Storage Co. 


lansen Storage Co. 


National Warehouse Corp. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 8 
St. Lawrence Warehouse, Inc. 
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LOS ANGELES, CALIF. 


Metropolitan Warehouse Company 
Established 1924 Incorporated 
H. B. Safford 1340-56 East Sixth St. 

President (Tel.—Trinity 9861) 


FACILITIES—270,000 sq. ft.; Fireproof, reinforced 
concrete const.; Sprinkler s oye: A. D. T. alarm 
service. Ins. oi 10.7. Siding on A. T. & S. F. 
Ry.; capacity, 18 cars; free switching. ~ oad truck 
Ratesune capacity, 26 trucks; shelte 

SERVICE FEATURES—Bonded: U. s. Customs. 
Pool car distributors. Motor transport service 
available. Space for lease: Storage; ce. 


REPRESENTED BY=—Allied Distribution, Inc. 


The Traffic World | Guide to Merchandise and Cold Storage Warehouses 
CALIF.— COLO.— DIST. OF COL.— ILL. 








LOS ANGELES, CALIF. 


iWestland Warehouses, Inc. 
Established 1923 


LeRoy D. Owen * 4814 Loma Vista Ave. 
Vice-President oor 1101) 
vines yeni gy tgs leased. 362,668 sq. ft. Fire- 
a . conc. Floor load 250 ay "Sprinkler. 
atchmen. Ins. Ic permo. Siding: L. A. Junc. 

> & “Ss F..3. P.. U.P. 


SPECIAL SERV CES—Bonded: Railroads. Pool 
cars. Stge. and off. space ap. mot. transp. 
to So. Calif. points. Free 1. uu RESENTED 

BY—J. P. Reinhold, = Dearborn, Chgo. 
ASSNS.—A.W.A., CWA. SLAW AS M.T.A.S.C. 











LOS ANGELES, CALIF. 
Overland Terminal Warehouse Co. 


Established 1931 
Gordon Ross 









Incorporated 


1807 E. Olympic Blvd. 
(Tel.—Trinity 1146) 





ne OO AE 



















FACILITIES—426,393 sq. ft.; Fireproof, steel and 
concrete const.; Floor load, ; Sprink. sys.; 
A. D. T. Ins. rate, 10.8c. Siding on Un. Pac.; 
cap., 25 cars; free switching of competitive traffic. 
Sheltered Motor Plat., 22 truck doors. 
SERVICE FEATU URES—Bonded: U. S. Customs. 
ool car dist. Motor conmapere service. Cool 
Rooms—cheese, dates, nuts (32-40°); other com- 
modities at 41° up. cepon hn Display rooms 
and offices—convenient to business district. 


ASSOCIATED with Crooks overtones Ware- 


houses, Inc., Chicago, Kansas City and New York. 
Watch Display Advertisements on Back Covers! 





LOS ANGELES, CALIF. 
Star Truck & Warehouse Company 


Established 1893 


H. Halverson 
Manager 


omg any Ly ly ang reinfd. con- 





Incorporated 


1855 Industrial St. 
(Tel.—Mutual 9141) 


crete const.; Floor load, 2 Sprink. sys.; 
A. D. T.; Watchmen. 11.7c¢ (90%). 
Siding on A. T. & S. F.; cap., 15 cars; free switch. 
SERVICE FEATUR ES—Licensed, Calif. R. R. 

m. Pool car dist.; Motor term. 


= rate, 


Very cool 


basement for I: etc. Specialize in drugs, 
een soonat 


oods, electrical appliances 
b Br Danibeuee Service, Inc. 





Distribution Map 
Called “Very Best” 


“So far as we are concerned it is the very best map 
that has ever come to our attention.’’"— Sales Depart- 


ment, Rubber and Tire Company. 


“The map is certainly one of the best we have ever 
seen and must have required a tremendous amount of 
labor in its preparation. The information compiled 
by a eas is especially interesting to us and will be 
used extensively in our study of trading areas.””— 


Research Department, Advertising Agency. 


“This map contains much useful information.””— 


Traffic Manager, Distilling Company. 


“This certainly is an excellent piece of work and 
should prove valuable to us.” — Steel and Wood 
Furniture Manufacturer. 


“Your enterprise in bringing out such information in 
map form is a creditable piece of work.”—Manager, 
Transportation Bureau, Chamber of Commerce. 








SAN FRANCISCO, CALIF. 
San Francisco Warehouse Company 
625 Third St. 


Established 1899 —_ 
(Tel.—Sutter 3461) 


Henry F. Hiller 
President 

om per op 1) Continental Warehouses, 625 
Third St.; (2) Golden Gate Warehouses, 900-40 
Battery St.—325,000 sq. ft.; Slow burning, mill and 
brick construc.; . fire detection sys. (3) Security 
Warehouses, Spear ‘& Folsom S Sts.; 
Ins. rate Fumigation. Railroad Sidings. 
SERVICE FEATURES—Warehousing. Draying. 
Liquor storage and bottling. Pool car distribution. 
REPRESENTED BY—Distribution Service, Inc. 


Incorporated 















DENVER, COLO. 






The Weicker Transfer & Storage Company 
Established 1899 Incorporated 
R. V. Weicker . ¢ 1700 Fifteenth St. 
President (Tel.—MA 3221) 


FACILITIES—250,000 sq. ft. Fireproof and mill 
construction, sprinkler system. Insurance rate 10.5c. 
Free switching from all railroads. 

SERVICE FEATURES—U. S. Customs and Internal 
Revenue. Bonded warehouse—merchandise and 
household goods—Pool car distribution—Motor 
9 terminal—State wide motor freight service 


REPRESENTED BY—Dist. Service; Am. Chain of Whses. 
ASSOCIATIONS—A.W.A.; Colo. Tir. & Whsemen’s Assn. 












WASHINGTON, D. C. 
Terminal Refrigerating & Warehousing Corp. 


Established 1870 
Jerry P. conan hk) 4th and D Sts., S. W. 


Secr: (Tel.—National 9515. 
FACILITIES (1) 4th & p‘ Sts., S. W., cold and 





mdse; ey & ft. oom load 450 Ibs. Ins. “= 
33.3c, cold, 16.29c. R., 6 7, ca 
Ry CeO. SALA ACL RFS 


. (2) lith & E Sts., S. W., cold a Floor 
load 400 Ibs. Ins. 19.7c. Both: Prop. ewned; Brick 
and conc.; tch Cap. 24 trucks. 

SERVICE——Pool cars. * 500,000 cu. ft. cold stge. 


REPRESENTED BY. n Chain of Whses 
ASSOCIATION—A. wv. : “(Cold and Mdse. Div.) 

















WASHINGTON, D. C. 
The Terminal Storage Company of Washington 






Established 1903 Incorporated 
W. E. Ed First & K Sts.,N. E. 
Pech Fa * (Tel — 


FACILITIES—10 buildings, 243,000 sq. ft. of which 
130,000 sq. ft. is of fireproof construction. Private 
Watchmen; Floor load 250-600 Ibs. Sidings, 








a O. R. R.; sonality 20 cars; Motor platform— 
30 trucks. 
Capacity FEATURES—Pool car distributors. 


car a, Space for lease. 
ASSOCIATION—A.W.. ‘A. (Mdse.). 


Picked Warehouses From 
The Traffic World 


**Business conditions were such in the last few 
months that we had to use public storage. We 
picked warehouses that were advertised in Tas 
Trarric Wortp'’—Traffic Manager, Flour Mill. 


NOTE:—This company is at present using warehouses in 
more than 40 cities. 















Guide 
Page 












CHICAGO, ILL. 


Crooks Terminal Warehouses 


Established 1913 ye D Incorporated 
V. M. Kolly 5967 W. Sixty-fifth St. 
Vice-Pres. (Tel.—Republic 3700) 


New York Office 
George G. Roddy 271 Madison Ave. 


South Side Warehouses—On the Belt Ry. of Chicago 
adjacent to the Great Clearing Interchange Freight Yard. 


Facilities 
South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 


200-500 Ibs.; Sprink. sys.; Ins. rate, I4c. Sidings 
on Belt Ry. of Chi.; 3 equesity. 
with own So. Chicago dock. 
Downtown Warehouse, 417-39 W. Haetoon St. 
(directly opposite main post office); 100,000 

Brick and reinfo 


cars; direct rai 


concrete const.; Floor | 

Ibs. Ins. rate, 40c. Siding on C. B. & Q.; capacity 
75 cars. Tunnel connection. 50 truck loading doors. 
rig gee 14th Place Warehouse, 429-49 W. 
14th PI. (adjacent to downtown district): 90,000 - 
ft.; Brick and reinforced concrete const.; Floor | 

300 lbs. Ins. rate, 40c. Siding on C. B. & Q.R.R.; 
capacity, 8 cars 

South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq 
ft.; Steel const.; Floor load, 250 Ibs. Siding on Belt 
Ry. of Chi.; capacity, 50 cars. Water Dock: Length, 
1500 ft.; draft, 20 ft. 


Service Features 
Bonded: U.S. Customs; State. Pool car distributors. 
Motor transport service available. ay aegge | 
service. Equipment for handling an 
vessel or barge, plus storage facilities. Leis, < 
car service and tank car storage. 


Associations 
A.W.A. (Mdse); Ill. Asso. Mdse. W. 
Watch Display Advertisements on Back Covers! 


















CHICAGO, ILL. 
Midland Warehouses, Inc. 


1500S. Wester Ave. oir etnblshed see 


FACILITIES—1500 S. Western Ave., 570,000 sq. ft. 
concrete steel const.; 1929 W. 43rd St. 132,000 sq. ft. 
brick, mill const. ; 1534 S. Western Ave., 67,000 sq. ft. 
brick, mill const. Ins. rates as low as 4c. All with 
ADT Watch. Serv. & Sprinklered. Direct connec. 
all a se * Sidings on Chicago Jct. Ry. 40 
car ca mple Motor yo Dicstesom, 
SER ICE.’ FEAT RES—U. S. Cust., State, Priv. 
Bond. Pool car dist. Office & Whse. space to lease. 
LCL freight ae. on premises. 

MEM Amer. of Gaukemee~ASTA. (Mdse.) 




















Distribution Map Aids In 

Checking Facilities 
“This map will be a valuable 
aid in checking the facilities 


available in each distribution 
area. 





“The various data and the map 
concentrated on a single sheet 
enable quick reference. 


“We are going to mount the 
map so that we can either hang 
it on wall hooks or lay it flat on 
a large desk.” 

—President, Advertising Agency 
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CHICAGO, ILL. 
Railway Terminal 


& Warehouse Co. 
* D 


444 W. Grand Ave. 
(Tel.—Whitehall 6580) 


Facilities 
538-564 Kingsbury St.: 293,000 
sq. ft. Fireproof (in part), balance 
slow-burning, brick and laminated 
mill const.; Floor load, 300 Ibs. 
Sprinkler sys.; A. D. T.; Watch- 
men. Insurance rate, 16.2c. 
Fumigation. Siding on Chi., 
Mil., St. Paul & Pac.; Capacity, 6 
cars; Merchants’ Lighterage. 
Chicago Tunnel station. Motor 
truck platform: Capacity, 25 
trucks. Water dock: Boats to 420 ft. 


Service Features 


Bonded: U. S. Customs; State. 
Pool car distributors. Motor 
transport service: company owned 
and operated equipment. Con- 
tainer service. Space for lease: 
Storage; Office. 


Affiliated Warehouses 


Chicago, Ontario Warehouse Co.; 
Boston, North Station Industrial 
Bldg., Inc. 





Established 1909 


H. W. Verrall 
Vice-President 


Incorporated 
































CHICAGO, ILL. 
Seng Waterway Warehouse Co. 


John F. Seng Incorporated 
President *D 310 W. Polk St. 
John J. Egan Tel.—Wabash 6852 


Vice-President 


FACILITIES: 435,000 
sq. ft. Fireproof — 
Steel — bric 

const. Sprink- 
ler sys., private 
watchmen. In- 
surance rate, 
16.8 cents. Sid- 






ing on Pennsyl- 
vania R. R.. 
cap. 25 cars. 


Motor platf., 


draft 22 ft. “In Heart of Downtown Chicago” 
Located one block from main Postoffice building. 
SERVICE FEATURES: Licensed under U. S. 
Whse. Act; State and privately bonded. Pool car 
distribution. Motor Freight Terminal in whse. 
Company operated cartage service—78 trucks. 
Rail cars unloaded under cover and trucks loaded 
out under cover. 

REPRESENTED BY: Associated Warehouses, 
Inc., c/o Lackawanna Terminal, Jersey City, N. J. 
MEMBER: Chicago Association of Commerce. 





CHICAGO, ILL. 
Soo Terminal Warehouse 





Established 1914 Incorporated 
W. G. Morgan * 519 W. Reosevelt Rd. 
Manager (Tel.—Canal 5740) 


FACILITIES—500,000 sq. ft.; Fireproof, reinf. conc. 
const.; Floor load unlimited. w insurance rate. 
Siding: Soo Line; free switch. all lines; 50 cars. 
Truck dock, 18 trucks under roof. 

SERVICE FEATURES—Bonded: U. S. Customs, 
State. Pool car distribution. Candy Storage. 
Cool in summer. Space for lease with office. Free in 
and out freight delivery to all trunk lines via tunnel. 
REPRESE D BY—National Whee. Service. 
ASSOCIATIONS—A. W. A. (Mdse.); I. A. M. W. 





CHICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg 


* 225 E. Illinois St. 
Sec’y & Treas. Tel.—Superior 6828) 


FACILITIES—(1) 213-235 INinois St. Mdse. Stg.; 
Customs; led spirits — gov't storekeeper. 8} 
421-427 E. North Water St. & (3) 352-402 E. North 
Water St. leased space. Total space 500,000 sq. 
ft. Mill const. Sprinkler sys.; A. D. T.; Watchmen. 
Ins. rate 15%c. Sidings on C. & N. W. 

SERVICE FEATURES—Licensed, U. S. Whse. 
Act; State. Bonded: U. S. Int'l Rev.: Customs. 


Bottlin vos for liquors. Pool car dist. Loans. 
ATIONS—A. W. A.; Ill. W. A.; Chi. C. of C. 


ASSOC 



















CHICAGO, ILL. 


Western Warehousing 
Company 
Established 1880 


E. H. Hagel 


Superintendent 






Incorporated 


323 W. Polk St. 
Tel.— Wabash 6507 


* 









FACILITIES—600,000 sq. ft. Fireproof, 
steel-brick-concrete construction. Floor 
load, 250-300 lbs. Dry Sprinkler system; 
alarm system; private watchmen. Insur- 
ance rate, 17.7c. Siding on Pennsylvania 
Railroad; capacity 40 cars; free switching 
all Chicago lines. Motor platform, 
capacity 100 trucks, all sheltered. 
LOCATION—Adijacent to ‘“‘Loop’’—one 
block from new Chicago Post Office; in the 
heart of the railway terminal and wholesale 
districts. 

SERVICE FEATURES—Bonded, Illinois 
Commerce Commission. Pool car dis- 
tributors. Superior office and storage 
space for lease. Storage restricted to 
clean merchandise free from fire hazard. 


ASSOCIATIONS—IIl. Whse. Assn.; Ill. Chamber of 
Com.; Chicago Assn. of Com.; Chicago Traffic Club. 


Coordinated Data 


The Map of Key Distribution 
Areas brings together in one place 
data regarding the major markets of 
the United States and Canada. The 
information is organized so as to 
provide a work sheet on which every 
company may map _ distribution 
plans to fit its individual needs 
whether five or one hundred and five 


centers of distribution are required. 


The responsible warehouses in the 
Guide are listed on the map under 
their own distribution areas. 








EVANSVILLE, IND. 
Mead Johnson Terminal Corporation 


“WHERE WATERWAY—RAILWAY—HIGHWAY MEET” 
Established 1930 * D 

J. D. Beeler 1830 West Ohio St. 
Vice Pres. & Gen. Mgr. (Tel.—Dial 7152) 


FACILITIES—Property owned; 90,000 sq. ft.; Fire- 
prost. brick-steel-concrete const.; Floor load, no 
imit; Sprink. sys.; A.D. T. Insurance rate, 19.\c. 
Sidings on C. & E. I. and L. & N.; free switch., 
all lines. Water Dock: Length, 800 ft.; draft, 9 ft. 
RES—Bonded: U. S. Customs; 
State. Pool Car dist. Motor freight terminal. 

ENTED BY—Allied Distribution, Inc. 
ASSOCIATIONS—Am. W.A. (Mdse.); Ind. W.A. 














HAMMOND, IND. 
Great Lakes Warehouse Corporation 


General Merchandise—Storage and Distribution 
Established 1922 (Tel.—Ham’ d 3780-81) 


E.C. Faure Plummer Ave. & State Line St. 
Vice-Pres. & Mgr. (Tel.—Chicago—Ent. 2200) 


FACILITIES—150,000 sq. ft.; Fireproof, concrete- 
steel-brick construction. Siding on I RR; 
located within Chicago switching district; capacity, 
50 cars set. Transit privileges. 

SERVICE FEATURES—Motor’ terminal on 
premises—hourly delivery to Metropolitan Chicago 
and suburbs. 

ASSOCIATIONS—A.W.A. (C.S. Div.); Ind. Whsmn’s Assn. 


——_—— INDIANAPOLIS, IND. 
Henry Coburn Storage & Warehouse Co. 





Established 1905 
Frank F. Powell * 221 W. Georgia 
President (Tel.—Lincoln 6431) 
snag set nonin «tg owned: 220,000 eq. ft. 
Slow burning; sprin w cme stuns Sum op Seneste 
room; watchmen. Ins. rate 5c (80% clause). 
Siding on Indianapolis Union (Belt) R. R.; ca ty 
10 cars; free switching all lines. M 
capacity 19 trucks—3 sheltered. ea 
SERVICE FEATURES—Pool car _ distribution. 
Motor freight terminal. Space and offices for lease. 
REP BY—Distribution Service Inc. 
ASSOCIATIONS—A. W. A. (Mdse); Indiana W. A. 


Incorpora ted 


otor platform: 





WATERLOO, IOWA 


Iowa Warehouse Company 


Established 1916 Incorporated 
R. B. Cass * 821 Mulberry St. 
Vice-President Tel.—34 5-346 
FACILITIES—Owned. (1) 821 Mulberr St. 
Cement block const. Siding on Chi. G. est., 
capacity 3 cars. Ins. rate $1.55. (2) 558 Center St. 
Fireproof, brick const. Siding on W. C. F. & N. Ry., 
capacity 4 cars. Ins. rate 56c. Both: 70,000 sq. ft. 
Free switching service. ¢ 
SERVICE FEATURES—Complete _ merchandise 
storage service. Pool car distribution. Motor freight 
terminal. ’ 
MEMBER=National Furniture Warehousemen’s Assn. 





























LEXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 My Incorporated 
. B. Murphy * Spring & Vine Streets 
Vice-President Tel.—PBX-7030 
FACILITIES—(1!) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. (2) Vine & 
Merino, brick & mill const. Ins. rate 55c. Both: 
Total floor oven 100,000 sq. ft. Sidings on L. & N. 
SERVICE “FEATURES—Pool car distributors. 
ine, company owned, serving 
Louisyilles “Cincinnati, Harlan, Middleborough & 
i tucky. 
BUSRESENTED BY_— American Chain of Warehouses. 

















LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


. N. Cox E. H. Bacon 
fen * Vice-President 
Established 1884 


FACILITIES—944138 sq. ft: for storage of Mer- 
chandise, Household Goods, Tobacco, Distilled 
Spirits—24 Warehouses—Fireproof and ae 
mill—Sprinklered—Conts. Ins. 4.4c to 19.3 per $100. 
SPECIAL FEATURES—Customs and Internal 
Revenue Bonded—Pool Car Distribution—Free 
Switching all Lines—Satisfying Customers with 


perior Service. 
MEMBERS “American Chain of Warehouses— 
Distribution Service, Inc.—Am. Whse. Ass'n. 
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NEW ORLEANS, LA. 
Bienville Warehouses Corporation 


A Established 1916 

R. W. Districh 340 Bienville St. 

Presiden (Tel.—Main 4200) 
FACILITIES -200-338 N. Peters St.: 200,000 sq. 
ft. Mill const. Floor load, 250 lbs. Watchmen. 
Ins. rate 35c (basic). Fumigation. Siding on T. 
& .; cap. 16 cars; free switching. Motor plat.: 
tz, Inc. 
Customs; 










= = trucks. Same mgt.: Dietrich & Wil 
: RVICE. FEATURES—Bonded: U. S. 
Pool car distributors. 
REPRESENTED BY—American Chain ef Warehouses: 
New York, 250 Park Ave. — 3-1235); Chicago, 
53 W. Jackson Bd. (Harrison 1496) 








NEW ORLEANS, LA. 





Commercial Terminal Warehouse Co. 
Established 1925 
E. B. Fontaine 
President 
FACILITIES—100,000 sq. ft.; 
rick and mill const.; Floor load, 250 Ibs.; Sprink. 
sys.; Watchmen; Ins. rate, 37c. Siding on So. Pac. 


SERVICE FEATURES—Bonded: U.S. Customs; 
State. Pool car dist. Bean cleaning, grading. 
Reconditioning. Billing. Financing. artage. 


REPRESENTED BY—Associated Warehouses, Inc. 


Incorporated 


¥ 404 N. Peters St. 
(Tel.— Main 7700) 


Slow burning, heavy 

















NEW ORLEANS, LA. 


Standard Warehouse Company, Inc. 
Established 1903 
T. E. Gannett 100 Poydras St. 
President Tel.—RAymond 2336 
FACILITIES—100,000 sq. ft. Heavy brick & mill 
const. Sprinkler sys., pvt. watchmen. Ins. rate 
27.6c. Siding on Tex. & New Orleans, cap. 9 cars, 
free switching. Sheltered motor plat., cap. |2 trucks. 
SERVICE FEATURES—Customs & State bonded. 
Pool car dist. Especially equipped for coffee 
roasting; coffee separating & cleaning; bean cleaning 
& polishing; flour sifting; reconditioning of cargo. 
REPRESENTED oe Distribution, Inc. 
ASSOCIATIONS—A. W. A.; New Orleans Mdse. W. A. 




















BALTIMORE, MD. 


Camden Warehouses 
Establ os ed 1900 


Jas. C. . 
as. C. Brown, cD Camden 


FACILITIES—4 Units; Property leased; 700,000 








I Camden Fat se 


pa 0400) 







= ft. Brick-Concrete-Steel const. A.D.T., Private 

atchman, Sprinkler. 

LOCATIONS—Camden Station, Henderson's Wied. 

Chase’s Wharf, Locust Point Piers, O. R. 

SERVICE FEATURES—Pool cars. Motor hes 
rt. Direct rail and water connections. Internal 
evenue and Customs Bonded. 

ASSNS.—A.W.A., Md. W.A., Distillers’ Inst. 











BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1894 Incorporated 


Ludlow H. Baldwin *D Davis & Pleasant Sts. 


President (Tel.—Plaza 8720-23) 
FACILITIES—6 units. Davis and Pleasant Sts., 


Prop. owned. Bond St., prop. leased. Water dock, 











400 ft. Dft. 25 ft., 500,000 sq. ft. Brick constr. 
Sprinkler. - D. T. Watchmen. Ins. 2Ic. Siding, 
i. p. 40 cars. Truck plat., 40 trucks. 


SERVICE FEATURES— Bonded: Cust. Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REPRESENTED BY—Assoc.Whses., Inc., Douglas 
Miller, 629 Grove St., Jersey City, ’N. [ Clyde 
Phelps, 230 N. Canal St.,Chgo. A.W. A., C/of C.U.S. 


















BOSTON, .,,F4S7,.. MASS. 
Hoosac Storage and Warehouse Co. 


Established 1928 Incorporated 
Howard E. Wemyss yr hmere 
Treasurer 


Tel.—TRO. 9608 
FACILITIES—(1) Lechmere Sq., E. Cambridge, 
Fireproof, reinforced concrete; Sprink. sys. Ins. 
rate 18. (2) Water St., Charlestown, (Adj. 
Mystic Terminal Co. docks) Brick const., A. D. T., 
Auto. a 2c ge — 2lc a. 7 oor 
PY = ngs on 

SERVICE FEATURES “Banded: Saw Urs. 
Cust. (No. 2) Pool car dist. Liquor zr otage (No. 2). 
REPRESENTED BY—New = Dis- 
tribution Bur.; Chicago, National SWhos Se 





LA.—MD.—MASS.—MICH. 











SPRINGFIELD, MASS. 
Atlantic States Whse. & Cold Stge. Corp. 


Established 1926 
Martin Larsen 385 Liberty St. 
General fionper (Tel.—4-1106) 
FACILITIES—400,000 sq. ft.; Firepr. conc. and 
sed load 165- oe Ibs.; rinkler; Dry pipe = 


18c. Fumigation. Siding, 
B.& A_R_R.; Switch. B.& MR. N. Y. N tip hg 





dist. Stge. space for ae Stge. ime pae* plic. Vy 

aa vay ~ te N.¥_N “B & 
Same owner: tel oe Wise. toed 9 Thee 

ASSOCIATIONS — A. W. A.; Mass. W. A. 
























DETROIT, MICH. 


Commercial Warehouse 
Established 1935 ated 
L. J. McMillan yr 1965 Porter St. at Vermont 
General Manager ery me 8723) 
FACILITIES—80,000 sq. ft.; Slo 


‘orced concrete & brick const.; Fleer perros ike Ibs. 
~_ 4% rp dy, co-insurance). Siding on Mich. 
nt 


cars. 

SERVICE FEATURES—Bonded: U. S. Int. Rev. 
and Customs. Pool car dist.; Motor freight 
terminal. ce for lease: Storage; Office 
REPRES ED BY—Distribution Service, Inc. 
ACCESSIBILITY—Located in t of Detroit's 


wholesale and jobbing dietsiote. 











DETROIT, MICH. 


Detroit Harbor Terminals, Inc. 


4461 W. Jefferson Ave. 
Established 1925 ke) D 


Incorporated 
FACILITIES 


(1) 500,000 sq. ft., cold storage space, 2,200,000 cu. ft. 
Fireproof, concrete-steel construction. Floor load, 
200 lbs. Sprinkler system, private watchmen. In- 
surance rate, 1|0c. heltered siding on Wabash, 
Pennsylvania, Pere Marquette and Union Belt, ca oa 

ity 24 cars. Free switching. Sheltered truck plat- 
form, capacity truc 

(2) 37,600 sq. ft. Fire; 
Floor load unlimited. Sprinkler system, private 
watchmen. Insurance rate, 10c. Siding on Wa- 
bash, Pennsylvania, Pere Marquette and Union Belt, 
pn 100 cars. Truck platform, capacity 15 
trucks. 


Telephone 
Lafayette 3200 











oof, steel construction. 


SERVICE FEATURES 


Bonded, U. S. Customs, State Li iequee Control Com- 
mission. Pool car distribution. Motor freight ter- 
minal. Company operated age © service—|| 
trucks. Storage and office space for 

Cold storage—Freezer temperatures to 0, 5 deg. F 
Penninton system egg rooms. Forced Air Circula- 
tion for apple storage 

Water on, é 600 ft. long, draft 22 ft., serves both 
units. Bulk pane tm or package freight; receive 
and ship to lake and European ports through li 

using dock as regular port of call. Transit privilege 
available on fruit, produce, other commodities. 













DETROIT, MICH. 


Central Detroit 


Warehouse Co. 


Fort and Tenth Streets, Detroit, Mich. 
New York, N. Y.—250 Park Avenue—Room 826 * Chicago, IIl.—53 W. Jackson Blvd.—Room 1010 





ri hi 
—~ee a er ee ee 
= CIEE hs “hy 


Central Detroit Warehouse Division—West Fort and Tenth Streets 


FACILITIES—1627 West Fort Street— 
354,000 sq. ft. Cooler room. Fireproof, 


reinforced concrete. Sprinkler system; Ameri- bo 


can Still Alarm—24-hr. service. Ins. rate 9c. 
Siding on Mich. Cent.; free switching (ship- 
ments originating outside Mich.). Brandt 
& Wyoming Aves.—340,000 sq. ft. Fireproof, 
reinforced concrete. Sprinkler system. Ins. 
rate 9c. Siding, cap. 38 cars, free switching. 
Merchants Forwarding Terminals Co. in 


Columbus, Dayton, Lima & Indianapolis. 
SERVICE FEATURES—U. S. Customs 
nded. Pool car distribution. Motor 
freight terminal. Storage and office space 
for lease. Bulk storage of liquors. Sales 
representation for customers—Terminal 
Sales Corporation. Complete distribution 
service in 200 mile radius. 

REPRESENTED BY—American Chain of 


Warehouses. 





Michigan Terminal Warehouse Division—Brandt and Wyoming Avenues 
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LANSING, MICH. 


Fireproof Storage Co. 
430 N. Larch St. 
Established 1919 > ¢ Incorporated 
D. A. Mote, Mgr. Tel.—5-5230 
FACILITIES: 48,000 sq. ft. Fireproof—reinforced 
qppeete. Ins. rate, 44.2c. iding on Pere 

aoaneane. capacity 3 = om free switching. Shel- 
— Motor Platfor 
CENTRAL DISTRIBUTION POINT in lower Michigan. 
ransportation facilities radiate in every direction. 
SERVICE FEATURES: Pool car dist. Motor 
transportation available. Company operated 
local delivery—2 tru 


cks. 
MEMBER: A.W.A.; Mich. F.W.A. (Mdse. Div.) 















MINNEAPOLIS, MINN. 


Colonial Warehouses, Inc. 
Established 1907 





W. M. Hardin * 210-218 3rd Ave., No. 
Vice-President Atlantic 8191 

FACILITIES—100,000 sq. ft., vy ¥- 7 * Brick- 
concrete const. Max. floor load bs. Sprinkler, 
alarm, pvt. watchmen. Ins. rate || Oe (90% co-ins.). 
Sidings: : G.N.; M. &St. L.; C.B.&Q.; free switching; 
cap. 10 cars. 2 Motor latforms—! shelter. 
Located three blocks from Nicollet Hotel. 
SERVICE FEATURES—U. Ss. Customs bonded. 
Pool car dist. Mot. transp. service. Stge. & off. space 
forlease. Undersamem oT" {= , Chicago. 
ASSNS.—A.W.A.; Minn-NW.W.A.; Minn wners. 





KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 Incorporated 
D.S.Adams yy 228 W. 4th St. 

President (Tel.—Victor 0225) 
FACILITIES—100,000 . ft. Fireproof, reinf. 
concrete. Sprinkler, M.D.T. alarm, a watchmen. 


Ins. rate 24c. Siding on KCSRR 
Free switch. Truck plat. semen ca 
SERVICE FEATURES—Bonded ‘ustoms, Int. 
Rev., State; Lic., U. S. Whse Act. Pool car dist. 
Stg. & office space for lease. Mot. Transp. ser. & 
fgt. term. Daily overnight service to a 
towns. In wholse. dist.; near retail dist. 


cars. 
0 trucks. 


& iat. d depots. 


ASSNS.—A.W.A.; M.W. A.; Traf. Club; C. of C. 





KANSAS CITY, MO. 





















Central Storage Company 


Established 1880 * 


Charles C. Daniel, Jr. 1422 St. Louis Ave. 
Secretary (Tel.—VIctor 3268) 


FACILITIES—1422-28 St. Louis Ave.—2 buildings: 
87,742 sq. ft.; brick-heavy mill const. Floor load, 
250 Ibs. Sprinkler sys.; A. D. T. Elec. Supervisory 
& Burglar Alarm system. Insurance rate, 17.2c. 
Sidings on Mo. Pac.; capacity, 8 cars; Free switch- 

ing, all times. Sheltered motor truck platform. 


SERVICE FEATURES—Bonded: State. Em- 
eer a bonded. Pool car distributors. Motor 

ight terminal and transport service: Company 
owned and operated cartage equipment—railroad 
contract-haulers of free pick-up and delivery frei oa 
Space for lease: Storage; Office. Branch o 
service. 


REPRESENTED BY—Distribution Service, Inc. 
ASSOCIATIONS—A. W. A. (Mdse.) 


RAeas CITY’S oldest warehousing ag pa 

1880, over 56 years. We have from the first con- 
tinually improved our facilities and service to meet the 
requirements of ever changing distribution problems. 
Located midway between the business districts of 
both Kansas Cities, in the heart of the freight house 
and truck terminal district, nearest to the Municipal 
Wharf, served by the Federal Barge Lines. 


Incorporated 





Major Shippers 
Must Use Warehouses 


TRAFFIC WORLD industrial subscribers 
ship in such volume that 69.1% find it 
necessary to use warehouses. The average 
number used by these companies is 32. 





KANSAS CITY, MO. 


Crooks Terminal Warehouses 
Established 1913 * 


A. J. Crooks 1104 Union Avenue 
Gen. Mgr. (Tel.—Victor 2404) 


New York Office 
George G. Roddy 271 Madison Ave. 


















Incorporated 





Brokers Warehouse 
1104 Union Ave. (Frisco) 


Security Warehouse 
1405 St. Louis Ave. (M.P.) 


ene peter tii locations: 322,000 sq. ft.; Rein- 
memes and brick const.; Floor load, 250 Ibs.; 
Spr 


. Sys. Le rate, 10.6c. Sidings on Un. Pac., 

Pac. & Frisco R. Rs.; cap., 23 cars; free switch. 

SPECIAL SERVICES—Bonded: Licensed, U. S. 

hs. act; U. S. Customs; State. Pool car dist. 

Motor transport service. Container service. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 


Watch Display Advertisements on Back Cover! 








KANSAS CITY, MO. 


Merchandise Warehouses, Inc. 
933 Mulberry St. 





Complete Storage and Distribution Facilities. 


Operating 240,000 sq. ft. Fireproof, sprinkler equipped 
space; 14-car sidings; dockage for 30 trucks; free 
switching, free pick-up and delivery to and from 
freight houses; local, regional and storage-in-transit 
service; space and offices for rent. 
10.4c. 





Insurance rate 
Field warehousing. Financing. 





Dependable Warehouses 


Only warehouses with a reputation for 
good service and with good financial refer- 
ences are acceptable in the Warehouse Guide 
and for listing on the Distribution Map. 
Because of the care with which the records 
of these warehouses have been checked, 
THE TRAFFIC WORLD recommends them 
unhesitatingly. 
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ST. LOUIS, MO. 


S. N. Long Warehouse 


Established 1903 


ca 9th & Gratiot Sts. 
Tel,—Main 2910 

Facilities 

100,000 sq. ft. Heavy mill const., floor load 205-305 
lbs. Sprinkler system, ADT., Ins. rate 20c. 
Siding on Term. R. R. Assn. of St. Louis, reciprocal 
switching with all lines. Sheltered motor platforms 
along two complete sides of building offer unusual 
facilities for call trucks. 


Service Features 

Longest established merchandise warehouse in St. 
Louis. Licensed, U. S. Whse. Act; State bonded; 
will furnish any special type of bonding required. 

Pool car distribution—special encl platform, 
anexclusive feature. Separate vault space, approved, 
for specific storage of Red Label products at no in- 
crease in insurance rates. Company owned and 
operated motor trucking equipment—also ex- 
clusive with us in St. Louis. 


Information Bureau 
Maintained to furnish data on territorial as well as 
local market distribution and sales problems. 
Freight rate and sales surveys upon request; no 
obligation. Another exclusive feature. 


Represented by 
Distribution Service, Inc.—Sales offices in 29 metro- 
politan cities. 
ASSOCIATIONS—A.W.A.; Mo. W.A.; St. L. Mdse. 
W.A.; St. Louis Chamber of Commerce. 


W. F. Long 


Manager 

























ST. LOUIS, MO. 





Rutger St. Warehouse, Inc. 


Established 1920 9 Rutger St. 
S. J. Lusb * D (Tel ~Chestnat 
Exec. V.-P. & Treas. 


ey 2 age mg 210,000 sq. ie ‘Cold Sts. 
(beer) 8700 cu. ft. rick-aaill const. Sprink. 

ADT Central Sta. Bae alarm. 
Sidings on _ ky and Term. 
cars, free switch 


pron 


Ins. rate ae. 
, Cap. 
Motor plat., cap. 15 Pao 
i iver ‘Dock near Municipal Bridge. 
CE—Bonded: U. S. Cust.; State. Pool car 
Motor freight terminal. ce for lease. 
REPRESENTED BY: Associated Warehouses, Inc. 
ASSOCIATIONS—St. L. Mdse. W.A.; Midwest W.&T.A. 











ST. LOUIS, MO. 
St. Louis Terminal Warehouse Company 


Established 1924 


C.J.LaMothe WD 826 Clark Ave. 
Vice-President Tel.—Main 4927 
FACILITIES—(1) 826 Clark Ave., & (2) 420 S. 
Main St.: Concrete-brick-mill. ADT, Sprinkler. 
Ins. 14.6c to 24c. Sidings on Mo. Pac. & Term. 
R. R., free switching. (3) 501 S. Ist St. are 525 
S. Levee: Water Dock. Total s ce, 199,000 sq. ft. 
SERVICE FEATURES—U. S. Int. Rev., +» Customs, 
& state bonded. Pool car dist. Container service. 
Space for lease—office & storage. 
REPRESENTED BY—American Chain of Warehouses, Inc. 
MEMBER—AWA; Me. W. A.; St. Louis Mdse. W. A. 


Incorporated 
































Strategic 
Warehouse Locations 


The warehouses shown in The Traffic 
World represent in every case superior 
facilities located in strategic distribution 
centers which are ideally situated to serve 
the areas shown on The Traffic World Map 
of Key Distribution Areas. 


The Guide to Merchandise and Cold Storage 
Warehouses accepts as advertisers only 
such companies as have passed the test of 
rigid investigation. Applications from com- 
panies that fail to satisfy these standards, 
which are based on standards which shippers 
have found most trustworthy, are rejected. 
Traffic World can therefore recommend to 
shippers the use of the facilities advertised 
on these pages because of their depend- 
ability and the quality of their service. 
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CAMDEN, N. J. 
































Camden Marine Terminals 
Established 1928 


Operated by South Jersey Port Commission 


J. Alex. Crothers *D Foot of Beckett Street 
General Manager Tel.—Camden 5028 


FACILITIES 


Situated opposite Philadelphia on the 35 foot 
Delaware River Ship Channel. ocean-going 
carriers can be berthed and worked simultaneously. 
Insurance — 18c, floor load 800 4 modern 
warehouse units of steel and concrete, completely 
sprinklered. 20 acres of open storage space. Over 
a mile of railroad siding connecting with the 
Pennsylvania and Pennsylvania-Reading Seashore 

ine. Direct telephone connections are made 
with all ships. Flood lights for night loading and 
unloading. Fresh artesian well water. 


SERVICE FEATURES 


Waterside general merchandise sturage S*to-- 
age in transit privileges. Direct ship to car load- 
—_ Regular coastwise, intercoastal and foreign 

ings are maintained by the American-Hawaiian 
Line, Luckenbach Line, Isthmian-Matson Line, 
Mooremack Gulf Lines, Pan-Atlantic Line and the 
Ericsson Line. Leading trucking companies 
render daily service. Modern mechanical + « 
ment provides for the handling of cargo wit e 
utmost safety, economy and dispatch. 









JERSEY CITY, N. J. 
Lackawanna Terminal Warehouses 


Established 1929 * Incorporated 
W. J. Northup 629 Grove St. 
President Tel. (N. Y.)—Rector 2-2345 
FACILITIES—Adjacent to Manhattan Tunnel. 
1,072,883 sq. ft. rampene. brick-concrete-steel const. 
Sprinkler sys.; o Fire Detection; Watchmen. 
Ins. rate 6c. ans D.L.& W.; capacity 52 cars. 
Sheltered soe at., capacity 96 trucks. 
SERVICE RES—U. S. Custs. bonded. 
Pool car 2 agg aoa oat 8 terminal. Space for 
Railroad as Steam Ship Station. 
REPRESENTED Se eo a 
ASSOCIATIONS Pore of N.Y.W.A.; N.J.W.A 




















NEWARK, N. J. 


Lehigh Warehouse & 


Transportation Co., Inc. 

Albert B. Drake, Pres. Established 1919 
Main Office Branch Office 

98-108FrelinghuysenAve. * 829 Newark Ave. 


Newark, N. J. Elizabeth, N. J. 
Bigelow 3- 7200 Elizabeth 3-5100 


FACILITIES—NEWARK—250,000 sq. ft. Fire- 
proof. Reinforced concrete and steel aoa floor load 
250 Ibs. Sprinkler sys.; A.D.T.; watchmen. Ins. rate 
6c up to 10.2c. Siding on | Lehigh Valley; and switch- 
ing to and from Penn ..cap. 10 cars. Sheltered 
motor plat., cap. 20 trucks. 
ELIZABETH—1,000,000 sq. ft. Fireproof, Rein- 
forced concrete const. Per load, 250 te sprinkler 
sys.; local alarm sys.; watchmen. Ins. rate, up to 
16.7c. Siding on Penn. R. R. 30 cars. Sheltered 
aed a 30 trucks. 

SER E FEATURES—Bonded. Licensed, U. 
ve eos U. S. Int. Rev.; U. S. Cust.; State. Al 
employees ‘bonded. Pool car distributors. Motor 
terminal and transport service; company operated 
fleet of motor trucks covering Metropolitan area wi 
regular delivery service; licensed and bonded trucks 
maintained to transport liquor and imported mer- 
chandise. Special trucks and crews for delivery and 
installation of electric appliances 
ASSOCIATIONS—A. W. A. (Mdse. ); Whsemn’s 
Assn. Port of N. Y.; N. J. Whsemn’s Assn; Chamber 
of Commerce; N. Y. Traffic Club; Newark Trafhic 
Club; N. J. Motor Truck Assn. 
















BUFFALO, N. Y. 
The Lederer Terminal Warehouse Co., Inc. 








Established 1921 oe (Tel.—Jefferson 1120) 
124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


FACILITIES—60,000 sq. ft. Fireproof, concrete- 
brick const. Private watchmen. dings on Erie 
and Nickel Plate RRs., 7 =: 20 cars. Shelt. Motor 
lat., cap. umidi a eee 7 
ty, 
Perkins, 82 Beaver St. (Beekman 3-6642) *'Ciseeland, 
Lederer Terminal ng adv.); Spices M.H. Finger, 
519 W. Roosevelt Rd. (Canal 57 42). 























NEW YORK, N. Y. 


Baltimore & Ohio Stores, Inc. 


PIER 21, EAST RIVER 
(On South St. adjacent Brooklyn Bridge) 
Established 1914 


Irvin W. Mead Telephone 
Treas. & Mgr. Digby 4-1600 
Area 35,000 sq. ft. (Mill constructed floor). 
SERVICE: Pool car dist. Specialize in handling 
foodstuffs and other h grade co ities. 
For information rega: ng warehouses on the me 
more & Ohio RR.— commu: with Irvin 
ASSOCIATIONS—A.W.A; W. WA Port N.Y.; N. WAS 








ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. 


U.C : Established 1914 & a 
. C. Leckinger King 

Manager *D (Tel.—Main 3991 -92) 
FACILITIES—Property owned—100,000 sq. ft. 
Fireproof, built-up concrete const. Sprink. sys., 
watchmen. Ins.11.8c. Siding on B. & O. RR R., capac- 
ity 22 cars, freeswitching. Sheltered motor platform, 
capacity 10 trucks. Boat dock on N. Y. State Barge 

operated in conjunction with warehouse. 

SERVICE FEATURES—Pool car dist. Motor fgt. 
terminal. Storage & office space for lease. 
ASSOCIATIONS—A. W. A.; Rochester T. & W. A. 
















RALEIGH, N. C. 
Carolina Storage & Distributing Co. 


Established 1919 
M. ~ Koonce * 324 W. Lane St. 
Telephone—2141 


FACILITIES —32,000 sq. ft. Fireproof, steel, con- 


crete, brick. Watchmen. Ins. rate 72c. Siding on 
Seaboard Air Line, free switching. 
SPECIAL SERVICES—Pool car distribution. 


Motor frt. terminal. Company operated cartage 
service—30 trucks. Storage space for lease. 
MOTOR TRANSIT CO.—Common carrier operating 45 
units of equipment serving surrounding territory. 
REPRESENTED BY—American Chain of Whses. 
ASSOCIATIONS—American Warehousemen’s Assn. 


















AKRON, OHIO 
Cotter City View Storage Co. 
Established 1882 Incorporated 
W. Lee Cotter 70 Cherry St. 
President Franklin 3131 
FACILITIES—2 units, 80,000 sq 
gg const. (1) Fl. load 350 aaa 


~ Fireproof, 
-D. “be alarm 
ta Ins. rate 30c av. Siding on B. & O., 6 cars. 
ree switching. Truck plat. cap. 4 Wi Fl. load 
= lbs. Sprin ler sys. Ins. rate 22c. Siding on 
too .8cars. Free switching. Truck plat. cap. 4. 
SERVICE FEATURES—Pool car dist., motor frt. 
terminal. Company operated cartage service, 
10 trucks. one a e space for lease. 
ASSOCIATI ayflower Whsemns. Assn.; Ohio W.A. 
















INCINNATI, OHIO 
The Baltimore and Ohio Warehouse Company 


Incorporated 


F. W. Berry *” Second & Smith Sts. 
Mgr. & Treas. (Tel.—Parkway 7646) 


lage iggy Stg., Re 000 sq. ft.; cold stg. 


ae A +a ft. Stone—s rick—w const. 


; central alarm sys.; watchmen. Ins. 
; a rail connection. 12 la: freight elevators. 
pa ee ae bonded argef I car dist., re- 


cally adapee oO. D. collections. a use espe- 
ty to poke em requiring protection from 


jam; dirt, heat or cold. 
ASSOCIATIONS we A.; Ohio W. A.; Cin. W. A. 
















CINCINNATI, OHIO————— 
Cincinnati Merchandise Warehouses, Inc. 


Established 1851 

Ernest L. Becker 7 West Front St. 

V.-P. & Gen’l Mgr. ey agg 2 4117) 
FACILITIES —(1) 11-17 E. Front St. Ins. rate, 
25.lc. (2) 7-19 W. Front St.; Ins. rate 33.2c. 
Both houses: Total 225,000 sq. fe: heavy mill const.; 
Soda iy watchman; Sidings, P.R.R.. 

swi ments 
EA Paseroenl cotahing one S. Cust: 
Pool car distr.; Motor trans. Space for lease. 
« Repastented ty 

NEW YORK ALLIED DISTRIBUTION INC. CHICAGO 

HM WEST 42ND ST, PENN. 6-0968 “SQM 1525 NEWBERRY AVE, MON.SS3I 


























CLEVELAND, OHIO 


Britten Terminal, Inc. 
Established 1934 

Daniel L. Britten . 2725 Pittsburgh Ave. 

President Tel.—Prospect 2970 


FACILITIES—100,000 sq. ft. Pinggoeet, concrete- 
steel-glass. ADT. Sprinkler. r load up to 
1000 Ibs. Ins. rate 7c. Sidings on N.Y.C. & Big 4; 
free switching. Covered railroad & truck dock. In 
heart of business district—free parking. 

SERVICE FEATURES—Bonded: U. S. Customs; Pri- 
vately. Pool cardist. Motor frt.term. Company 
operated cartage—4 trucks: Container service. 
REPRESENTED B Bureau, New York. 
MEMBER—A.W.A.; Clev. W.A.; Clev. Traffic Club. 





CLEVELAND, OHIO 


The Greeley-General Warehouse Co. 


Robert C. Greeley Hc Broadway & E. 15th St. 
President Tel.—Cherry 8074) 


rien aay ft.; ay yd reinforced 
sunanete const.; Floor ee up to 1500 Ilbs.; Watch- 

service. Ing, rate, 37c. Flour shea oe 
Siding '° on N. t.; capacity, 100 cars; free 


SERVICE FEATURES—Bonded: U. S. Inter. 
Revenue. Pool car distributors. Motor transport 
service. Container service. Space for lease: 
: Office. Field warehousing. 

D BY—American Chain of Warehouses. 





LEVELAND, OHIO——— 
The Lederer Terminal Warehouse Co. 


Established 1921 


Herbert H. Lederer 
President 





Incorporated 


1531 W. 25th St. 
(Tel.—Cherry 5280) 




















* 


FACILITIES 


E. 37th St., Northern Ohio Food Terminal (grocery 
products handled exclusively). 120,000 sq. ft. Fire- 
proof, concrete const. Private watchmen. Siding 
on Nickel Plate, cap. 24 cars, free switching. Shel- 
tered Motor plat., cap. 17 truc 


1236 nays (ao Broadway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fireproof, 
concrete-brick const. A.D.T., private watchmen. 
Siding on Nickel Plate (connected with main freight 
depot—eliminates cartage), cap. 15 cars. Sheltered 
Motor plat., cap. 20 trucks. 
1530 Riverbed Ave.—100,000 sq. ft. My om 
concrete-brick-steel const. Private watchmen Siding 
on Erie, cap. 6 cars. Motor plat., cap. 12 trucks, 
SERVICE FEATURES—U. S. Customs bonded. 
Pool car distribution. Motor transport service. 
Favorable rates from all docks and piers. 
REPRESENTED BY—New York ty, George W. 
Perkins, 82 Beaver St. (Beekman 3-6642); Buffalo, 
Lederer Terminal S adv.); Chicago, M. H. Finger, 
& d (Canal 5742). 


ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 











COLUMBUS, OHIO———_, 
The Columbus Terminal Warehouse Co. 


Established 1882 Incorporated 
Wm. J.O’Neil ye 55-85 Terminal Way 
Vice-Pres. & Mgr. (Tel.—_Adams 6239) 


FACILITIES—100,000 sq. ft.; brick & concrete 











const. A.D. T. Siding on N. Y. Cent. (Big Four); 
opoteing floor at car ; free switch. Motor plat., 
ping floor at truck level; capacity, 50 trucks. 
SERVICE FEATURES Bonded. U.S. Customs. 
Pool car dist. Motor freight terminal. Storage 
and office space. Experienced management. 
FROM COLUMBUS, at the crossroads of rail, ol 
way and air 3 serve overnight retailers whose 
customers number more than six million. 








TOLEDO, OHIO 
Great Lakes Terminal Warehouse Co. 










Established 1927 I 
LM. As 321-357 Morris St 
V. Pres. & Gen. Mgr. 


(Tel.—Main 4231) 
FACILITIES—Dry storage, 150,000 sq. ft.; Cold 
storage 2,500,000 cu. ft.; osink- ges A. i a 
te Sidi : B.& O. and N.Y. :; MOTOR 
TRUCK PLAT.: capacity 30 trucks; sheltered 
SERVICE FEATURES—U. S. Customs & Int'l Rev. 
Bonded warehouse No. 10. Complete warehousin: 
z Ohio, Mich. & I 


Any 





CAPIT. 
Toledo Broker, debber, Grocer, Trucker, Bank. 
TOLEDO’S LARGEST, FINEST, RESPONSIBLE WHSE. 


Guide 
Page 
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—— OKLAHOMA CITY, OKLA. 
The Public Warehouse Co., Inc. 











Established 1932 
Curtice B. Robertson 7 N. W. First St. 
Pres. & Gen’l Mgr. Telephone 3-6486 


FACILITIES: (1) 7. 500 
stge.—34°-50°) Fireproof, brick-concrete. (2) 5 
sq. ft. Mill const. Both Units: Auto. fire alarm on 
sprink. sys. Watchmen. Ins. Rates 11.9c & 21.4c. 
Sidings on A. T. & S. F.; free switchin: ing. Seeres 
motor plat. rGanrgaiently located to I ial District 
SER ERVICE FEA ES: Pool car dist. Cartage & 
motor bevy VOL. & Ark. —— trucks. Strictly 
a merchandise whee. yees bond 


Empl 
REPTD. BY—Ass’d Whses., Inc. MEMBER—S.W. W.&T. Assn. 


. ft. (30,000 cu. ft. —— 
0,000 














TULSA, OKLA. 
Tulsa Terminal Storage & Transfer Co. 


Established 1919 Incorporated 
G. H. Coddington ie 8 N. Cheyenne Ave. 
Traffic Manager Telephone 4-0151 






FACILITIES—110,000 sq. ft. Fireproof, concrete 
& steel const. Sprinkler sys., watchmen. Ins. rate, 
15.6c. Siding on Frisco, capacity 6 cars, free switch- 
ing Sheltered motor plat., capacity 12 trucks. 
SPECIALIZE IN POOL CAR DISTRIBUTION 
and handling of spot warehouse stocks, Company 
operated cartage service—1|2 truc 

REPRESENTED BY—Associated Warehouses, Inc. 
ASSOCIATIONS—A.W.A.; N.F.W.A.; T.S.W.T.A. 
















PORTLAND, ORE. 


* MANNING x 


Warehouse & Transfer Company 


THE HUB OF DISTRIBUTION 
W. G. Manning, Pres. 911 N. W. Hoyt St. 
H. W. Danskin, V.-Pres. & Mgr. (Tel.— Broadway 2411) 


Re glen Ppa sq. ft.; 
Sprink. sys.; ADT supervising sys. Ins. rate, 17.Ic. 
Siding on *icrminel Co.; 3 cars; Free switch. 
SERVICE FEATURES—Bonded: U. S. Customs. 
Pool car dist. City drayage. Office, leased space. 
ph ietigg A a Chain of Warehouses. 
MEMBER—A. W. A. (Mdse.); O.W.A. 


Heavy brick const.; 











PHILADELPHIA, PENNA. 


Pennsylvania Warehousing 
and Safe Deposit Co. 


Established 1872 


John A.McCarthy yy Cor. 4th and Chestnut 
President i agg 3893) 
FACILITIES—22 units. ro owned and 
leased. 1,092,000 sq. ft. Floor Bad 2! 250 Ibs. Conc. 
ood slow ‘burn. Part i. Ins. 4c to 64c. 
Sidin a R. R., Reading. Cap. 40 cars. 
SERVICES FEATURES—Bonded: U. S. Cust. 
Pool car. Space and off. for lease. Local delivery serv. 
P. BY—Am. Chain of Whses., Inc. G. W. Perkins, 
82 Beaver St., New York. A.W.A., P.W.A.,W.A. of P. 


Incorporated 








PHILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 


Established 1934 
330 Chestnut St. 












s TELEPHONES 
E. W. Stringfield Bell—Lombard 9934 
Gen’l Traffic Mgr. Keystone—Main 8811 


Facilities 

Five units. Piers 96, 98, 100 South, 25 acres lumber 
yard adjacent. Open Storage. 1,100,000 sq. ft. 
under cover. Reinforced concrete construction. Floor 
load, 300 Ibs. maximum. Part sprinklered. Watch- 
men. Ins. 14.4c to 17.7c. Siding on Pennsylvania 
R. R., Baltimore and Ohio R. R., Reading R. R. 
Capacity 600 cars. Water dock, length 1500 ft., 
draft 30 ft. 
















Service Features 
General merchandise storage. Storage-in-transit 
privilege on flour, grain products and other commodi- 
ties. Direct car to shipside service at piers. Lighter- 
age and extra handling eliminated. Import, export, 
intercoastal and coastwise commerce handled with 
speed and economy. 


For further details see display advertisements 
appearing monthly in THE TRAFFIC WORLD 


ws: 








PHILADELPHIA, PENNA. 
Terminal Warehouse Co. 















Established 1904 81 Fabeooast Ae 
. V. D. Sullivan Fairmount Ave. 
President cu moies 0160) 


FACILITIES—(1) N. E. Cor. Front & Brown 
Sts., and 800 N. Delaware Ave. Fireproof, con- 
crete const. Sprinkler sys., A. D. T., private watch- 
men. (2) Eleven other units. Total—all facilities, 
2,940,000 sq. ft. Ins. rates as Pent as 4c. Sidings 
on cae and Reading RRs., free switchin: 
SERVICES—Customs and Dept. of he. BAI 
bonded. Pool car dist. Motor fgt. term.—own and 
cperete ore pons Soe ol for city & ~<¥ n deliveries. 

Inc.; A.W.A.; Penna. W.A. 









PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 
J. Lee Kirby * 2536-54 Smallman St. 
Treasurer Tel.—Court 2463 
FACILITIES—100,000 sq. ft. Fireproof, reinforced 
concrete. Sprinkler sys., watchmen. Ins. rate 39. Ic. 
Siding on Penna R.R., capacity 5 cars. Location— 


Wholesale District of City. 


SERVICE FEATURES—Pool car dist. Motor 
Truck Service to points within 30 miles of Pittsburgh 


by own  oxmiomnont. i New York. 
MEMBER—A.W.A.; Penna. W.A.; Mace. we A. of Pittsburgh. 




















SIOUX FALLS, S. D. 
Wilson Storage and Transfer Company 


Established 1930 


R.M. Johnson yf 110 No. Reed St. 
Manager (Telephone—6543) 
pacnannigirmn Mil sot a ft. Fireproof, reinforced 
concrete const. Satak er sys., private watchmen. 
Ins. rate 26c. Siding on Chi. & vee -» free switch- 
os. Adjacent Union Truck De 

s RVICE FEATURES—State a Pool car 
cot. Poy e & office s for lease. 

ORWARDI G CO. (Owned —_ 
pases by us)—Features maa truck & rail 
freight service. oon Chicago, St. Louis, Minne- 
apolis, Omaha, Sioux City, Huron and Rapid City. 


Incorporated 

















MEMPHIS, TENN. 


John H. Poston Storage Warehouses 


Established 1895 


W. H. Dearing 
FACILITIES—52,000 sq. ~~ * mill-brick-concrete 


Incorporated 


671 S. Main St. 
Telephone—8-5134 


Secy. & Treas. 
const. Sprinkler sys.; A. Watchmen. Ins. 
rate 12.6c. Sidings on I.C. & St. L. S. W. Rys.; free 
switching. Sheltered Motor plat. 


SERVICE FEATURES—Bonded privately. 
car dist. Local cartage, D. 
age, billing & collections. 


Pool 
service. Stor- 
Office space. 





Warehousing 
in Tennessee 


Under a recent enactment of the Tennessee 
legislature, corporations from without the 
boundaries of that state may carry stocks 
of merchandise in Tennessee warehouses 
and distribute from those warehouses with- 
out being classed as corporations doing 
business in the state within the meaning of 
state laws which, heretofore, have assessed 
a privilege tax of $300 for so doing business 
and have made it mandatory to file with 
the secretary of state copies of charters. 
Under the new law, the corporation from 
outside the state which wishes to warehouse 
and distribute in the state need only desig- 
nate an agent for the acceptance of legal 
service within the state and pay a fee of 
$20 for the filing of such agency with the 
secretary of state. 





















MEMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 * BT E Calhe a 3 58 
Calhoun ve. 


FACILITIES—(1) 137 E. Calhoun fae, » = 
St. Paul Ave. 110,500 sq. ft. Brick & 
rinkler sys. Ins. Pay . 15. 7) 18.7 Te. 

Si om on NC&StL and L& ree switching rail & 
ines. Sicaleamed 4 motor i 

Ss VICE FEATURES— ent facilities for Pool 

car dist. Motor frt. term. Office & desk space. 

~ center of wholesaling & a dist.—convenient 
. truck & yo depo 

REPRESENTED B Y__Distribution Service, Inc. 

ASSOCIATIONS—A. W. A.; Memphis W. A. 












NASHVILLE, TENN. 
Bond, Chadwell Co. 


Established 1905 Incorporated 
E. M. Bond *D 1625 Broad St. 
President Telephone—5-4153 


FACILITIES—100-124 First Ave., N. 40,000 sq. ft. 






concrete. Floor load 250-500 
Ibs. Ins. rate 19.4c. Siding on Tenn. Cent.; —_ 
6 cars; free switching. Sheltered motor plat., ca 

5 trucks. Water dock: Length 300 ft.: draft 9 ft 
SERVICE FEATURES—Pool car pee a Sa 
Storage and office space for lease. Located in 
center of Nashville wholesale district. 
MEMBER—Am. Chain of Whses.; A. W. A. 


eproof, reinforced 








DALLAS, TEX. 
The Dallas Transfer & Terminal 
Warehouse Company Inc. 


2nd Unit SantaFeBldg. ye Established 1875 


Fireproof Warehouse—Minimum Insurance Rate 
—Merchandise and Household Goods Storage— 

Office, Display and Warehouse Space. 

Operators of: H. & N. T. tie Freight Lines— 

Lone Star a Car Co.—Dallas & Ft. Worth 

Motor Freight aoe Agent Allied Van Lines. 

REPR SERED merican Chain of W: 


from all lines. 
eatherred 


Sidings on eael Fe; free switchi 
E. D. Balcom Gus K. 

















DALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 
O. M. Koon * 911 Marion St. 
President 


FACILITIES—50,000 sq. ft. Fireproof; brick- 
concrete const. Sprinkler. Private watchman. 
Insurance rate 23c. Sidings on Gulf, Colo. & S. F. 
and — RRs; capacity 5 cars. Motor platform, 


rucks. 
SERVICE Fi FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
cartege service. Pick-up and delivery service. 
BY—G. W. Perkins, 82 Beaver St., NEW YORK. 
MEMBER—A. W. A., S. W. W. & T. A. 





FORT WORTH, TEX. 
















Texas and Pacific 
Terminal Warehouse Company 


o 


70 Jennings Avenue 
(Tel.—2-6371) 


Established 1931 


J. A. McCaul 
General Manager 


Incorporated 








msg 
Property leased: 490,000 sq » brick 
and concrete const.; Floor load 256.350 30 es : Sprinkler 


sys.; . T. and watchman service. Insurance 
rate, 12c © A omy, 2 8c). yo 
30 ame tam owitchi ; ail ti ince. , Motor —_— 
platform: capacity 50 trucks; sheltered. 

Service Features 


; Pool car distributors. Dray- 


. Cold Storage quand by — 
chants Cold Storage Company. 


Associations 
A. W. A.; SW Whsmn’s Assn. 
Convenience 


Located i otiee center of Fort Worth, in whole- 
sale ond soni dunes 
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HOUSTON, TEX. 
Patrick Transfer and Storage Co. 


Established 1900 
Fisher G. Dorsey D 1302 Nance St. 
Owner * (Tel.—Preston 0111) 


FACILITIES—(1) Municipal Dock 4, Turning 
Basin: 250,000 sq. ft.; Fireproof, concrete const. 
Sprink. sys.; A. D: ; Watchmen. Ins. rate 8c. 
Sidin p. 72 cars; fol switch. Sheltered motor 
plat. po Dock: length 500 ft.; draft 32 ft. (2) 
1302 Nance St.: 25 000 sq. ft. Siding on S. P. 
SERVICE FEATURES—Bonded: (1) U. S. Cust.; 
State. Pool car dist. oo transport service. 
Owners Lone Star Package Car Co., Houston Div. 
Warehouses, Inc. 


REPRESENTED BY—Asseciated 













HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


Established 1926 Incorporated 


H. B. Plummer ke) 701 N. San Jacinto St. 
Pres. & Gen. Mgr. Tel.—Preston 7151 


FACILITIES: Dry Stge., 300,000 sq. ft. Cold Stge., 
750,000 cu. ft. Fireproof, reinforce concrete. 
Sprinkler, ADT, watchman. Ins.—dry stge., 10c; 
cold stge., 16c. Siding on So. Pac. R.R. 

SERVICE FEATURES: Customs bonded. Pool car 
dist. Local cartage. Pvt. parking lot for ~ pang 
& tenants. COLD STGE. temp. range: —10 F 
Specialize in meats, ape eggs, fruits, any 
REPRESENTED BY: Am. Chain of Warehouses, Inc. 

MEMBER: AWA, S.W.W. & T. Assn., Houston Whsemn’s Assn. 





















HOUSTON, TEX. 
Universal Terminal Warehouse Company 


Established 1924 Incorporated 
wecke He 1002-8 Washington Ave. 
President (Tel.—Preston 2381) 


FACILITIES—112,000 sq. ft. Fireproof, reinforced 






brick & concrete. ae sys., A. D. T., watchmen. 
— rate, vow Siding on So. Pac., cap. 7 cars, free 
witching. Sheltered motor plat., cap. 18 trucks. 
SERVICE FEATUR ES—Bonded . Customs, 
State.* Pool car distribution. yd, transport 
pects. Office s storage space for lease. 


EPRES) Y— Inc. 
ASSOCIATIONS— A. W. A.; S. W. W. & T. A.; 
Houston W. & T. A. 



















HOUSTON, TEX. 
Wald Transfer & Storage Co. 


Established 1914 
K. M. Wald 
Pres. & Gen. Mgr. 
FACILITIES—2 units, 180,000 sq. ft. (80,000 sq. ft. 


Incorporated 


812 Live Oak St. 
(Tel. Fairfax 2323) 


fireproof, brick construction). Watchmen. Ins. 
rate, l6c. Sidings on Houston Belt & Terminal, free 
switching from all lines. Sheltered motor platforms. 
VICE FEATURES—Bonded; U.S. Cust., State. 
Pool car dist. Motor frt. terminal. Company 
gh cartage service, 50 trucks. 
BY—Crausbay Kuhlmann, Robbins ae 
ASSOCIATIONS Maflone, Warehousemen’s 






Norwegian Canners Order 
Distribution Maps 


Two packers and exporters of Norwegian fish 
and sea food products have ordered TRAFFIC 
WORLD Maps to aid them in planning their 


distribution in America. 
7 = . 


“Through our Norwegian Canners’ Export 
Journal we have been aware that you have 
given out a so-called ‘Map of Distribution 
Areas’... We should be very pleased to 
receive a copy of said map as soon as pos- 
sible. We understand that the cost of same 
is $3.00, which amount we are enclosing 
in cheque.” 
* * ** 

“I herewith request you to please forward 
to my address one number of your ‘Map of 
Key Distribution Areas’ and enclose check 
for $3.00 herewith in settlement of same.” 








The Traffic World | Guide to Merchandise and Cold Storage Warehouses 
TEX.—UTAH—VA.—WASH.—WIS.—CANADA 


DGEN, UTAH 
Western Gateway Storage Co. 


Established 1927 


W. D. Brown, * 390 Exchange Place 
General Manager Tel. Exchange 199 
eg edge 3 Jem sq. ft. Brick-concrete const. 
Floor load, 450 lbs. 443 watchmen. Ins. rate, 
39c. Siding on inn Ui nion ; cap. 9 cars; free 
switching. Sheltered motor p atform. Merchan- 
dise and cold storage warehousing in all branches. 

Ogden, with 6 railroads and 17 truck lines, is 
the natural a and pool car distri- 
bution center of Intermountain West Area. 


























SALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


Established 1905 


H. L. Love 
Manager 


Incorporated 1906 
> 230-40S.4th W. St. 
(Tel. Wasatch 6493-4) 





— 


So Rane. 


FACILITIES: Over 70,000 sq. ft. #4 warehouse. 
rick, heavy construction; sprink. sys., D.T. 
Watchmen inside and outside protection; Low insur- 
ance rate, 20c. Siding on D. & 

Free Switch. Cars on tracks within. building, also 
trucks in driveway, sheltered. Loadin; ng and unload- 
ing under cover. Space in other buildings or yards 
on lease basis. Owners of real p ~ ae 

SERVICE: Bonded as requir ore than 30 
years’ experience warehousing without a loss to any 
customer. Desk, office or display room for rent. 
Secretarial accommodations. Private parking lot for 
customers. Motor transport available. Freight 
terminal adjoining. Largest pian aren area served. 
FEATURES: Specialize in handling of food prod- 
ucts, storing in 1-2 —_ car distribution 
REPRESENTED B merican Chain of Warehouses. 
ASSOCIATIONS: + ‘WA (Mise. ), Utah Whsmn. Assn. 





















RICHMOND, VA. 


Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks * 1224 W. Broad Street 
Sec.-Treas. Telephone — 5-1731 

FACILITIES—(1) 1224 W. Broad St. nn 

(2) North Blvd., slow burning; total r 8 
.000 sq. ft. atchmen. Ins. rate, 42c. Sidi 

on R. F. & P.; cap. 13 cars; free swi 

SERVICE FEATURES- Pool car dict. rom 

a a line —e. Va. & Eastern Seaboard ci 
Container service. Space for lease. N.F.W.A.; Se’ WA. 

REPRESENTED BY—Brooks Transportation 

Co. in New York, Philadelphia, Lynchburg. 





ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 369 W. Salem Ave. 
Operating Executive (Telephone—6207) 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold stg. 
20,000 cu. ft. Brick-mill const. Sprinkler sys.; fire 
dept. connection; watchmen. Ins. rate 36c. ‘Siding 
on Nor. & West.; cap. 7 cars. Free switching. 

Sheltered Motor platform, cap. 35 trucks. 
SERVICE FEATURES Pool I car dist. Space for 
lease. onmmeste whsing. & dist. ser. Operate Roa- 
noke Tru t serving 45 motor fgt. lines. 
REPRESENTED BY Am Chain of Whats; Mayflower. 
ASSOCIATIONS—Am. W. A., So. W. A. 














SEATTLE, WASH. 
Taylor Edwards Whse. & Transfer Co. 


Established 1910 Incorporated 


M. C. Taylor * 1518 First Ave. S. 
Vice-Pres. & Mgr. Tel. Main 3868 










FACILITIES: $ units. (1) 57,876 sq. ft. Slow- 
burning, brick & mill const. 5° ake A.D.T. 
Ins. rate, 90%» 13c. (2) Mchy. and vy equip- 


ment whse. 12,242 sq. ft., fireproof. Sidings on 

Nor. Pac. and Gt. ag free —. _ ok plate. 

SERVICE FEATURES: Bonded, U 

State Liquor Control Bd. Pool’ 4 — “Motor 

term. Carta; a ee 25 trucks. Office space. 
BY: <a Service, Inc. 

ASSOCIATIONS: A.W.A., Wash. State Whsemen’s Assn. 









Guide 
Page 
8 


















POKANE, WASH. 
Spokane Transfer & Storage Co. 


Established 1904 Incorporated 
ohnson % 310 W. Pacific Ave. 
President Tel.—Main 3377 
FACILITIES: (1) 310 W. Pacific Ave.—50,000 sq. ft., 
mill-brick const. Pvt. watchman. Sheltered motor 
latform. Ins. rate 91.2c. (2) 16 E. Main Ave.— 
,000 sq. ft. brick const. Floor load 500 Ibs 
—Sidings on Nor. Pac., capacity 4 cars. 
SERVICE FEATURES: State bonded. Pool car distri- 
Field Warehousing. Local cartage, 7 
trucks. Office & storage space for lease. 
REPRESENTED BY: 7 om Chain of Warehouses. 
ASSOCIATIONS: A. W. A 
















MILWAUKEE, WIS. 
Atlas Storage Co. 


Established 1927 Incorporated 


A. L. Fischer >. 4 D 710 W. Virginia St. 
General Manager Tel.—Daly 2680 
FACILITIES—4 units, all company owned. Siding 
on C. M. St. P. & P., one on joint tracks, C. M. St. P. 
& P. and C. & N. W. also. Free switching. Motor 
lat. Ins. rate 21.7c min. Water Dock: two houses 
ave docks, 454 ft., 22 ft. draft. 374 ft., 20 ft. draft. 
SERVICE FEATURES—Bonded, U.S. Cust., State. 
Pool car dist. Motor freight terminal. Storage, 
office and ca sae pace for lease. 
REPRESEN ¥— Distribution Service, Inc. 
RESOCIATIONS—A. W.A., Wisconsin W. A. 





MILWAUKEE, WIS. 





* D G. J. Hansen 
President 
Established 1904 126 N. Jefferson St. 
Incorporated (Tel.—Daly 5770) 
FACILITIES—18 warehouses: 436,000 sq. ft. 
Slow burning construction; Floor load, 150-600 


Ibs.; S a= > sys.; A. D. T.; Watch 
20.7¢ (min "dock: Le Siding on C. & N. 
Water d 

SERVICE FEA 

State. 


a. Ins. rate, 
; cap., 50 cars. 
th 540 os drat 22 ft. 

ed: U. s. Customs; 
Pool car dee M ~ oy truck terminal. 


REPRESENTED BY—American Chain of Ware- 
houses and Interlake Terminals. 
‘elephone Lexington 2-337]. 


New York:—T 
















MILWAUKEE, WIS. 


National Warehouse Corp. 
531 S. Water St. 
*D 









pn gpd concrete- 
steel construction. 
Siding C. & N. W., 
20cars. State Bonded. 
Complete whsing. and 
distribution —— 


Associated yoo, Inc. 
A Solid Block of 


Responsible 
Warehousing. 





Canadian Section 


The Canadian warehouses listed here have 
been subjected to the same careful in- 
vestigation that assures listing of only those 
warehouses that are known for their integ- 
rity. They merit your complete confidence. 








MONTREAL, CANADA: 


St. Lawrence Warehouse, Inc. 


35 Van Horne Ave. 


A. J. Sullivan, Mgr. 
(Tel. Crescent 1143) 


200,000 sq. ft. Fireproof 
sprinklered Ins. rate 
12\%c. 8 car siding on 

C. P. Ry. Free switch. 
Sad : Canadian 
Cust.Bonded. Poolcar 
dist.,cartageservice. Im- 
ee & en, ms Traffic & 

ustoms Se 


Sales: Allied Die Dist., Inc. 













[a-ozproanr 























A champion flashes across the stubble! He stops and freezes to a “point.” excited, tense, taut! There is a roar! 
The birds are up! Shots, and a hushed voice, “Dead bird, fetch!” With a bound the dog is off . . . nostrils distended, tail 
beating the brush! Proudly he returns to his master, bird held gently in his mouth, head high . . . eager for the praise, 
“Nice dog!” Marvelous intelligence, yes ... but developed only through expert training! 

You've thrilled, too, at the sight of mighty freight trains rushing through the day or night: stopping here or there on 
exacting schedules; delivering the world’s precious merchandise. Marvelous service, executed safely and efficiently, 
yes ... but this, too, is developed only through expert training. This training is one of the elements of Precision Trans- 
portation—the unexcelled merchandise freight service of the Norfolk and Western Railway, between the West. Midwest 
and the Virginias and Carolinas and between the North, the South, and Southwest. 


Representatives of the railway. eager to assist you in any shipping problem. are located in the principal cities of the 
country. Call on them! 


NORFOLK AND WESTERN RAILWAY 


Cc I S I 12) N T R A N s P ° R T A T I O° N 


A C Bot tf BJ Q....E ae Se a ae oe oe ie Se 





On thi, lhe 
25 ANNIVERSARY 


he 
of 
CROOKS TERMINAL 
WAREHOUSES, Inc. 


NEW YORK e CHICAGO e KANSAS CITY e LOS ANGELES 


Harry GY Orcoks, FOUNDER, 


and the entire organization wish to express their gratitude to the 


patrons and friends who helped make possible this event. 


As in the past, the warehousing clientele can be 
assured of the most considerate treatment and sound, practical policies in 
order that our reputation, which we guard jealously, will not be impaired 


but striving always for the highest ideals in the warehousing industry. 








